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Bol. XVIII. 


DECENTRALIZATION 


HOUGHTFUL Americans are beginning to realize that there is a sinister 
i undercurrent of compromise in recent political tendencies; that there is 
a supine spirit in legislative chambers which yields to quasi-communistic 
theories and threatens to abrogate those sacred constitutional rights which have 
hitherto been regarded as inviolable. The future historian will be moved to 
irony when he comments upon the spectacle presented by a government which 
tolerates such mischievous sophistries at home, while at the same time actively 
espousing the struggle for constitutional rights in Mexico. He will be moved 
to tears when he contrasts the brand of dictatorship at Mexico City with that 
at Washington which claims to interpret the nimble whims and wishes of the 
cominon people, and enforces caucus rule which denies the exercise of free con- 
science to their representatives in Congress. In the calm retrospective light of 
history it will be a toss-up to determine whether the bloodshed which is the 
concomitant of dictatorship in Mexico City is not matched by the despoilment 
of liberty, property and the “pursuit of happiness,’ engendered by the other in 
Washington. 

It is a serious mistake to regard this fusion of scholasticism and of political 
heresies, such as advocated by the “Great Commoner,” as something harmless and 
effervescent. The elected custodians of the constitutional seals are tampering 
with executive and legislative machinery in a way which is violently disrupting 
the proper, equitable relation between Government and business. The mantle 
of statesmanship has fallen upon men who are not above cunning artifice in 
order to inflame the popular mind with prejudice; who father class legislation, 
penalize individual success and pollute the sources of authority. The day has 
truly arrived when we need— 

“Men who can stand before a demagogue 

And damn his treacherous flatteries without winking; 
Tall men, sun-crowned, who live above the fog 

In public duty and in private thinking.” 

Comptroller of the Currency John Skelton Williams recently relieved himself 
of a fulmination before the North Carolina Bankers’ Association, which bristled 
with bitter invective against the “money plutocracy” of Wall Street, against 
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“predatory wealth” and an “invisible government.” He asserted that the 
Federal Reserve Act was drawn on the principle of intelligent “exploration, 
discovery and application of the natural laws of trade and human nature.” We 
doubt if this reasoning is acceptable to unbiased students of banking systems 
and practices of older civilized nations, and believe that it is particularly un- 
palatable to those who protest against the lineal separation of reserve bank 
districts as contrary to “convenience and the customary course of business.” 

Put the real menace does not lie in the opportunities for political control of 
the banking and credit systems, in the enactment of a tariff for revenue only 
or in the passage of radical anti-trust bills. The real danger lies in the obvious 
determination of the Wilson administration and his obedient adherents in Con- 
gress to carry the doctrine of Decentralization to a point which will paralyze 
industrial progress and strike at the heart of individual initiative. It is the 
illusory promise of a “dream government” which creates false hopes, invites 
violence and which would distribute among the incompetent, the improvident 
and ne’er-do-well the fruits of honest toil; which would stultify the natural 
impulses which make for progress and greater development. The criminal in- 
vasions of human rights by the “labor trust,” as exemplified in the Colorado 
strike, in the West Virginia coal fields, are handwritings on the wall. 

The “New Freedom” creed is nothing else than a recrudescence of Populism. 
There is a resilient quality in American manhood which has thwarted all such 
assaults upon established institutions and constitutional prerogatives in the past. 
A sentiment is growing through the length and breadth of this land which 
demands a new platform, and which will demand the solution of the great 
problems which now confront the country upon a basis of mutual understanding 
and broad thinking. It will recognize the principle of conserving instead of 
annihilating the great, virile forces in business, in finance and trade that make 
for real progress. It will restrict the arbitrary powers of legislative bodies, 
of Federal and State commissions. It will stamp out the dangerous socialistic 
theories which appear under various guises in recent legislative proposals. 
It will determine tariff problems through a scientific, non-partisan commission, 
instead of with the inflexible rule of political bias. It will recognize and encour- 
age the claims of “big business”; enlist the active aid of masterminds in business 
and finance. It will advocate anti-trust laws which shall not endanger the prin- 
ciple of co-operation in corporate or railroad enterprises, applying restraints alike 
to labor and farmers’ organizations as well as to business units which ignore the 
principles of “fair play.” 





OUR ATTITUDE IN MEXICO 


The Niagara Falls conference promises to offer an opportunity for the elimination of 
Huerta and a tactful withdrawal of our troops in Mexico. A new element of danger and 
possible war would be injected into the situation if the Wilson administration should insist 
upon remaining in Mexico or extending a protectorate pending the establishment of a 
constitutional form of government. With the fall of the Huerta regime the excuse for 
the occupation of Vera Cruz is removed. Popular sentiment also appears to approve the 
principle of allowing Mexico to solve its own problems. The question remains, however, 
as to how far this government should go in protecting American life and property beyond 
the borders of the Rio Grande. The plea of military intervention is not justified on any 
other grounds. We are not conquerors in Mexico and we do not desire the enmity of its 
people. At the same time the price of further involving this country in actual warfare 
by assuming moral or protectorate obligations until a stable government is created, is too 
great to consider. 
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THE RELATION OF STATE BANKS AND TRUST 
COMPANIES TO THE FEDERAL RESERVE ACT 


BRECKINRIDGE JONES 
President of The Mississippi Valley Trust Company, St. Louis, Mo. 


(NoTE: 


The following address, delivered May 12, 


1914, by Mr. Breckinridge Jones 


at the annual convention of the Alabama Bankers’ Association, is unquestionably the most 
comprehensive and instructive analysis of the provisions of the Federal Reserve Act, which 


relate particularly to trust companies and State banks. 


The question of membership in the 


new Federal Reserve system is one which 1s being carefully studied by trust company and 


State bank managements. 


Mr. Jones rendered most valuable assistance in securing recogni- 


tion of the claims and rights of State institutions in connection with the drafting of the 


Federal Reserve Act. 
attention.) 


It is safe to hazard the opinion that we 
all are glad that a new currency bill has been 
passed; the evils of the old system, or want 
of system, were urged so often and so long. 
The new act is not perfect. 
eral reform 


No such gen- 
measure is. But it represents 
a great forward step. It is the best that 
could be attained at this time. Its merits 
command our cordial support. Whether we 
are in or out of it, as patriotic citizens we 
should co-operate in making it a success. 


State Institutions Have Urged Currency 
Reform 


The Aldrich Bill, as originally submitted, 
made no provision for State institutions be- 


coming members. Later, at the urgent de- 
mand of State banks and trust companies, 
the bill was so amended as to provide for 
admitting them. 

The Glass-Owen bill, from the start, 
recognized this demand. Hand in hand 
with National banks, the State banks and 
trust companies have worked for currency 
reform. 

Now, as the new law goes into operation, 
out of many thousands of State banks and 
trust companies, up to April 18th last, only 
about eighty-one have made application for 
membership. This is doubtless due to the 
fact that there is no time limit fixed within 
which State banks and trust companies 
must act. Many institutions have felt that 
the conservative course was not definitely 
to decide until the districts had been made, 
the Reserve Board had been chosen, the 
organization had been perfected, a definition 


His conclusions, therefore, will be illuminating, and command wide 


had been given to commercial paper, a con- 
struction given to the section of the act 
which covers the collection of checks, and a 
definite policy had been defined by the Re- 
serve Board in the rules and regulations to 
be made by it. It is interesting therefore 
to consider the new Act from the standpoint 
of State institutions. This may be especially 
interesting in Alabama, where you have 
some 233 State banks with aggregate re- 
sources of over $42,000,000. 

In this discussion there is no occasion to 
go into the general features of the Bill. 
I am viewing it from a single standpoint. 
Because I do not set out its manifold merits 
—and they deserve our plaudits—and do 
find some things to criticise, please do not 
consider as unfriendly my effort to try to 
explain in a way why so many State institu- 
tions have not come in, and how they may 
be induced to come in. 

Under the Federal Reserve Act National 
banks must become members of the Federal 
Reserve bank of the district in which they 
are located. If they do not become mem- 
bers, they must liquidate as National banks. 
State banks and trust companies do not 
have the problem solved for them, but can 
exercise their discretion. It is, therefore, 
important that they consider the matter care- 
fully and get clearly before them all of the 
advantages and disadvantages of member- 
ship. 


Two Ways to Become Members 


The Act provides two ways by which 
State banks and trust companies may be- 
come members: 





Sides 


IRE 1 
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First: Section 8 of the Act provides for 
the conversion of such banks and trust com- 
panies into National banks, when not in 
contravention of State law, and then for 
their admittance to membership in the Fed- 
eral Reserve Bank. Under regulation No. 3, 
issued by the Organization Committee on 
February 20, 1914, such trust companies as 
desire to come into the system through con- 
version into National institutions, and de- 
sire to continue to act as trustee, executor, 
administrator or registrar of stocks and 
bonds, can apply to the Federal Reserve 
Board for permission to engage in such busi- 
ness, and this permission can be granted 
under paragraph “K” of Section 11 of the 
Act, which gives the Federal Reserve Board 
the power “To grant by special permit to 
National banks applying therefor, when not 
in contravention of State or local law, the 
right to act as trustee, executor, or regis- 
trar of stocks and bonds, under such rules 
and regulations as the said Board may pre- 
scribe.” 

It has been pointed out repeatedly and it 
seems that this section recognizes that Na- 
tional banks did not have this power under 
the old law. (See “The Trust Company 
A Necessity,” read before Trust Company 
Section at Denver, September, 1908). 

It will be a question entirely with the 
States, whether they will permit National 
banks to have these powers. The Act just 
passed in New York prohibits National 
banks from acting in the various trust rela- 
tions, and New Jersey prohibits them from 
acting as registrars. Recently Maryland re- 
fused to give National banks these powers. 
It is evident that no trust company would 
become a National bank, relying on preserv- 
ing its trustee business under this grant of 
power by the Federal Reserve Board. The 
Trust Company will prefer to retain its 
present charter with the privileges and 
limitations with which it is familiar, but- 
tressed by decisions of the State courts. 

Second: Under Section 9 of the Act, 
State banks and trust companies are al- 
lowed to become members and retain their 
State charters, exercising all the rights 
under them which are not specifically limited 
in the Federal Reserve Act, but subject to 
rules and regulations prescribed by the 
Federal Reserve Board. This gives the 
30ard a wide discretion in regard to the 
activities of State banks and trust com- 
panies, the law specifying only the follow- 
ing things which must be contained in the 
by-laws established by the Federal Reserve 


Board for the general government of such 
a bank or trust company: 


By-Laws for State Institutions 


a. State institutions must comply with 
the reserve and capital requirements and 
submit to the examination and regulations 
prescribed by the Organization Committee 
and by the Federal Reserve Board. 

b. No applying bank shall be admitted 
to membership unless it has a paid up, 
unimpaired capital sufficient to entitle it 
to become a national banking institution 
under the provisions of the National 
Banking Act. 

c. Such bank must also conform to the 
provision of law imposed on National 
banks respecting the limitation of liability 
which may be incurred by any person, 
firm or corporation to said banks. This 
limitation is contained in Section 5200, 
Revised Statutes of the United States, and 
limits the total liabilities to any bank of 
any person, or of any company, corpora- 
tion or firm for money borrowed to an 
amount not to exceed one-tenth part of 
the amount of the capital stock and un- 
impaired surplus of such association. 

d. Such bank must also comply with 
the prohibition laid on National banks 
against making purchase of, or loans on 
its own stock, and also the restrictions 
in regard to withdrawal or impairment of 
capital, or the payment of unearned divi- 
dends. 

e. Such banks and the officers, agents 
and employees thereof must also be sub- 
ject to the provisions of, and to the penal- 
ties prescribed by, certain Sections of the 
Revised Statutes of the United States in 
regard to National banks. These provi- 
sions refer to the taking of unlawful in- 
terest, falsely certifying checks, embezzle- 
ment, reports to the comptroller, etc. 


There is nothing in these specific limita- 
tions to which such an institution would 
object, with the possible exception of the 
limitation of liability to any one person. 
This would not be objected to by the large 
institutions with large capital and surplus, 
but throughout the country there are some 
small banks and trust companies which have 
been in the habit of lending to one person 
more than 10 per cent. of their capital and 
surplus, secured by first mortgage on real 
estate. It would seem that this limitation 
would apply to a real estate loan just as 
well as it applies to a collateral loan. Under 
the State charters, banks of some States 
have been able to exceed this 10 per cent. 
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liability to quite an extent. However, un- 
less so prescribed in their State laws, the 
limitations set out in the Act for National 
banks do not apply to State banks and trust 
companies which become members. Na- 
tional banks in Central Reserve Cities can- 
not make loans on real estate. Other Na- 
tional banks may make such loans secured 
by improved or unimproved farm land situ- 
ated within its Federal Reserve District, 
but no such loan shall be made for a 
longer time than five years nor for an 
amount exceeding 50 per cent. of the actual 
value of the property offered as security, 
and such loan shall not exceed 25 per cent. 
of its capital and surplus, or one-third of 
its time deposits. There is, of course, the 
chance that the rules and regulations of the 
Federal Reserve Board may place all banks 
lending om real estate under the same re- 
strictions. 

Just here it may be well to bear in mind 
that as the restrictions as to loans on real 
estate, as to amount of outstanding ac- 
ceptances, etc., represent what Congress 
considered the safe rules for a bank, the 
Reserve Board in the exercise of its broad 
power to make rules and regulations for 
State banks that become members, may put 
these same restrictions in the regulations it 
promulgates. 


Rules and Regulations May Apply Only 
to Administrative Matters 

It may be that when Congress provided 
for admitting State institutions, and spe- 
cially set out various restrictive sections of 
the National Bank Act that should apply to 
State banks becoming members, it did not 
mean by giving the right to make rules and 
regulations to allow the Reserve Board the 
right to make restrictions, other than those 
mentioned, apply to State member banks, 
but meant by rules and regulations—ad- 
ministrative matters necessary and fit—to 
make effective the things set out in the Act. 
It will be interesting to follow the rulings. 





State Banks or Trust Companies Must 
File Copies of Charters 

In the regulations and by-laws contained 
in Regulation No. 3 of February 20, 1914, 
covering State banks and trust companies, 
it is provided “State banks and trust com- 
panies shall also file with their applications 
for membership copies of their charter with 
amendments, and a digest thereof, showing 
the powers (granted by such charter and 
amendments) classified to indicate: (a) 
those powers which such banks and trust 
companies have exercised and desire to con- 
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tinue to exercise; (b) those powers which, 
while granted, have not been exercised, and 
which such banks and trust companies will 
not desire nor attempt to exercise as mem- 
bers of the Federal Reserve System.” The 
Federal Reserve Board, or pending its or- 
ganization, the Organization Committee, will 
either require a special examination by the 
Comptroller's Department, or they can ac- 
cept an examination by a State examiner, 
or they can appoint a special examiner to 
make a report. In these by-laws it is also 
stated that “the condition of the applying 
bank or trust company, and the general 
nature of its business will be considered by 
the Committee in each case in determining 
whether such banks shall be admitted to 
membership.” 

It would seem from the above that the 
Organization Committee, in passing on 
whether or not a State bank or trust com- 
pany should be allowed to become a mem- 
ber of the Federal Reserve bank, will take 
into consideration the powers it is at pres- 
ent exercising. If any of those powers, in 
their judgment, are not proper, they will 
doubtless make as a condition precedent to 
membership, that the bank enter into an 
agreement not to do those particular things. 
Even after the bank is in, the Federal Re- 
serve Board from time to time may change 
the by-laws. In fact it seems that the busi- 
ness of State banks and trust companies 
that become members of a Federal Reserve 
Bank will be subject to quick change by 
by-law regulation made by the Federal Re- 
serve Board, while changes affecting Na- 
tional banks will have to be made by act of 
Congress. 

Advantages of Membership to State Banks 
or Trust Companies 

Of what advantage will membership in 
the Federal Reserve bank be to a State bank 
or trust company? 

Those that seem unquestionable are as 
follows: 

First: A member State institution may 
have the confidence of the public in a 
greater degree, based on the fact that it is 
subject not only to State supervision, but 
to supervision and examination by the Na- 
tional government. It may be considered 
by the people as part of the fiiscal system 
of the Government, and as such may have 
increased prestige. 

Second: A member State institution may 
be able to turn its discountable paper 
(through the discount features of the Act), 
into cash, and in times of stress may have 
behind it the entire power of the Federal 
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Reserve System. If any question were 
raised as to whether or not a State bank or 
trust company would have in its portfolio 
the kinds of paper necessary in order to 
take advantage of the rediscounting facili- 
ties, it can be answered that, if sufficient 
commercial paper is not taken in the ordi- 
nary course of business, they will always 
be able to invest a certain portion of their 
funds in commercial 
market. The very 
rediscounted will 
for it. 

Third: A member State institution will 
have at its disposal the facilities of 
the Federal Reserve Bank, covering the col- 
lection of checks. 


paper in the 
fact that 
create an 


open 
paper can 
open market 


also 


It would seem that every 


bank and trust company which receives de- 


posits and has checks drawn upon it, if it 
wishes to continue doing such business, will 
find it to its advantage to be a member of 
the Federal Reserve bank of its district, due 
to the facilities of collection offered by the 
Federal Reserve bank. 


Collection of Checks 


Under the law, a member bank may de- 
posit checks with a Federal bank 
at par. Such being the case, that member 
bank is going to take the checks deposited 
by its customer at par and not charge ex- 
change as is usually done. The Reserve 
bank having received the checks at par will 
then send the checks to the various banks 
upon which they are drawn, and under what 
seems the most reasonable interpretation of 
the language of the Act, the bank on which 
the checks are drawn can charge its de- 
positor who was the drawer of the check, 
with the actual expense of collection. In 
other words, it seems the purpose of the 
Iederal Reserve Act to make the drawer of 
the check pay whatever expense there is, 
for his privilege of using the local check 
for payment of out-of-town items. The 
drawer of the check will be very much in 
the position of one who buys a money order. 
A man who buys a money order has to pay 
a small amount for the privilege of using 
such a convenient mode of remittance. 

It seems reasonable to believe that the 
expenses of collecting items will be han- 
dled by the Federal Reserve bank very much 
in the same manner as expenses of circula- 
tion are handled at present by the National 
banks. A record of this expense is kept 
at Washington and it is pro-rated between 
the different National banks. It is quite 
possible that the Federal bank of the Dis- 
trict will keep a record of the expenses of 
collections and pro-rate it between its mem- 


Reserve 


ber banks, and with this as a basis, a mem- 
ber bank can calculate its charges against 
the maker of checks drawn on it. It is 
thought by some that for a time the Re- 
gional bank will absorb this charge and 
thereby force the outside banks in. 

However, while a member bank may have 
the right to charge its depositor who has 
drawn a check, the actual expense incurred 
by him for using this form of remittance, 
still as a practical thing this will doubtless 
never be done. If there be a member bank 
and a non-member bank in the same town 
and the depositor in the member bank is 
made to pay a charge on his checks with 
which he pays bills out-of-town, he will say 
that the non-member bank does not make 
such a charge and will remove his account 
to the non-member bank. As this seems an 
inevitable result, the member bank is not 
going to run the risk of losing its customer 
on account of a small charge, but will ab- 
sorb it itself. 

On the other hand a man 
receives a check drawn on a bank in 
Alabama. If he deposits it in a non-member 
bank in St. Louis, that non-member bank 
will doubtless charge him exchange, whereas 
should he deposit it in a St. Louis bank 
member of the Federal Reserve Association, 
because that bank can deposit with the 
Federal Reserve bank at par, it will make 
no charge to its depositor. This will mean 
that the St. Louis customer will make his 
with a St. Louis member bank, 
unless the St. Louis non-member bank ceases 
to charge him exchange. 

The result of this condition would seem 
to be that non-member banks will have to 
absorb all expenses of collection if they 
expect to compete with member banks, and 
this will be a grievous burden. 


in St. Louis, 
Say, 


deposits 


Reserves 

In the bill as it passed the House, there 
seemed not to be any express provision as 
to where the reserves of a member bank 
were’to be kept during the thirty-six months 
period after the passage of the Act, except 
as regarded certain portions to be kept with 
the Regional banks. 

3ut there was a provision that the reserve 
requirements of National banks should ap- 
ply to State banks and trust companies be- 
coming members. Many thought that this 
related merely to the amounts. But dur- 
ing the hearings before the Senate Com- 
mittee it was developed that the restriction 
would apply as well to places, with the re- 
sult that if a State bank or trust company 
in a reserve or central reserve city were to 








become a member, and thereby subject itself 
to the examinations and regulations of the 
Comptroller and Reserve Board, and so be 
equally as safe a place for reserves, such 
member State bank or trust company would, 
nevertheless, have to lose all the reserves it 
had from other member State banks and 
trust companies. This would be very hurt- 
ful to some of the large State banks and 
trust companies in reserve and central re- 
serve cities, and cause the breaking of valu- 
able relations with their city correspondents 
on the part of many country State banks 
and trust companies if they should become 
members. The restriction would cause an 
unnecessary shifting of reserves, and such 
shifting was sought to be avoided. The 
Senate Committee promptly said no such 
result was desired or intended, and the bill 
as it passed the Senate provided that any 
member (whether State or National), in a 
reserve or central reserve city, during this 
thirty-six months’ period, might be a re- 
serve agent for any other member. It was 
understood that if this restriction as to the 
places where reserves were kept were left 
in the bill as it passed the House, the ten- 
dency would be to cause the large State 
banks and trust companies in the reserve 
and central reserve cities not to become 
members, and also cause them to use their 
influence to keep their correspondents out 
of the Federal System. 

But when the bill got into conference, 
amid .the many that were to be 
made in the after-midnight hours of a pro- 


changes 


longed session, the reserve provisions were 
given (to be re-written) to Representative 
Bulkley of Cleveland, a member of the 
House Committee. It was feared that if the 
bill were left as it came from the Senate, 
in the matter under consideration, the large 
city trust companies might offer added in- 
ducements and cause reserve balances to 
shift from National banks to trust com- 
panies and accentuate any disturbance the 
act might create. So Mr. Bulkley, as I am 
informed, rewrote the reserve provisions, 
with the purpose of letting National banks 
be reserve agents for National banks and 
State members reserve agents for State 
members. But, in the hurry of the work, 
he used one wrong word. His change gave 
a State member the right to keep its reserves 
with another State member only “if a State 
bank or trust company is required by the 
law of its State to keep its reserves either 
in its own vaults or with another State 
bank or trust company.” If he had used 
“permit” instead of “require,’ his purpose 
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would have been accomplished. In no State 
does the law require a State bank to keep 
its reserves with another State bank. It 
usually permits it. This error by the Con- 
ference Committee was not realized until 
many days after the passage of the bill. 
When it was brought to the attention of 
Senator Owen and Mr. Glass, chairmen re- 
spectively of the Senate and House Com- 
mittees, both readily admitted that the 
change involved an oversight, and at the 
request or with the approval of the Presi- 
dent, both chairmen agreed that at this ses- 
sion the Act should be so amended as to 
cover this error. A _ bill has been intro- 
duced and recommended for passage by the 
Senate Committee, looking to that end. 
That error has cooled the ardor of many 
State institutions about now entering the 
new system, and results in their not being 
in so as to participate in the organization 
of the Regional banks. 


Interest of Officers and Directors 
The second paragraph of Section 22 pro- 
vides that “other than the usual salary or 
directors’ fees paid to any officer, director 
or employee of a member bank, and other 
than a reasonable fee paid by such bank 
to such officer, director or employee for 
services rendered to such bank, no officer, 
director, employee or attorney of a member 
bank shall be a beneficiary of, or receive, 
directly or indirectly, any fee, commission 
or other consideration for or in connection 
with any transaction of business of the 
bank. * * * Any person violating any pro- 
vision of this section shall be punished by 
a fine of not exceeding $5,000 or by im- 
prisonment not exceeding one year, or 
both.” 

It is said the proper construction of this 
language has caused more controversy than 
any other sentence in the Act. 

Some of those connected with the ad- 
ministration of the Act contend that the 
mischief sought to be remedied was the 
somewhat prevalent habit on the part of 
some directors of National banks of getting 
personal commissions for lending the funds 
of the bank. For example, to avoid the re- 
striction against a National bank making a 
loan on real estate, a bank director or 
officer would say, in effect, to a farmer: 
“The bank cannot make you a loan on your 
farm, but I will make you the loan and 
take a mortgage on your land, and charge 
you 8 per cent.” Then the director would 
put his own note in his bank for the 
amount at 6 per cent., and not expressly 
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pledge the farmer’s note as collateral, but 
leave it with the bank “on the side.” 

The diversity in the means of getting a 
private profit out of the use of the funds 
of the bank was as great as the ingenuity 
of the crafty director. In all such cases, 
the farmers or other customers paid more 
than they should, or the bank got less than 
it ought. It was difficult to prevent the bad 
without unduly restricting the good. It was 
claimed impossible to so word the law as 
to “hit it if it was a deer and miss it if it 
was a calf.” So, 
tion, the 
used. 


out of abundance of cau- 


above very broad language 


was 


Some have feared that under this provi- 


sion an officer or director could not be 
allowed interest on his balances; that he 
could not borrow from his bank; that, if 


a broker, he could not make a commission 
on bonds sold to or for the bank; or be 
interested in any syndicate for the purchase 
of a large issue of bonds, where the bank 
participated in the purchase; that he could 
not be a director, or possibly even a stock- 
holder, in a corporation doing business with 
his bank; that he could not be co-executor 
or co-trustee with his bank, if it were per- 
mitted to act in such relation, etc., etc. 

It has been contended by others that the 
general law applicable to a director was 
that applicable to a trustee, and it has al- 
ways been the law that a trustee legally 
could not get any unfair profit from the use 
of funds under his control as trustee; and 
that, in making this provision, Congress had 
in mind the varied syndicate evils that had 
been disclosed by the Pujo- investigation, 
and intended at one fell swoop to absolutely 
divorce banks members of the Federal Sys- 
tem from all of these questionable transac- 
tions and practically apply the 
Wife” standard. 

When the general liability of the director 
as a trustee was urged, the answer came, 
“Yes, we know all about the application of 
that law, but we meant not to permit such 
things to be left to courts of equity and 
the like, and the very fact that you say the 
old law covered such matters demonstrates 
that Congress meant to go beyond that, and 
make the broad language have a_ broad 
meaning, and not leave the violation merely 
a civil liability but make it a crime to be 
punished by fine and imprisonment. 

It is said that the president of one very 
prominent National bank in a leading city— 
and he is a lawyer of distinction—repre- 
sented to the Organization Committee that 
he feared the provision in question might 


“Ceesar’s 
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be SO 


construed as to force a half-dozen 
of his valuable directors to resign. 

On the other hand, it is said that the legal 
adviser of the Organization Committee says 
that the language in question should not be 
given any such scare-crow construction ; 
and that, speaking broadly, it will not be 
construed to prohibit transactions where 
adequate consideration accrues to the bank 
and where the transaction is absolutely fair; 
and that the Board, when organ- 
ized, will so definitely construe this section. 

However, a director objects: “Yes, but 
the Reserve Board cannot change the direct 
words of the Act of Congress, and if the 
matter should come up for judicial deter- 
mination the court might not agree 
the Reserve Board, and I do not 
hazard my liberty on the issue. 
resign. 


Reserve 


with 
care to 
I prefer to 
You get someone whose business is 
not so large and active as mine.” 

There are many entirely legitimate trans- 
actions, valuable alike to the borrower, the 
lender and the community, that would come 
under the bar of this clause. 

For example: 

Application is made to a trust company 
to lend $500,000 for a certain much needed 
improvement. The trust company is willing 
to lend only $300,000. The borrower needs 
$500,000 to turn the deal. In the emergency, 
some of the directors of the company lend 
$200,000 on a second deed of trust, borrow- 
ing part of the money from the trust com- 
pany on additional collateral, leaving the 
trust company an entirely safe first mort- 
gage for $300,000. Thereby, the borrower 
is accommodated, the trust company 
lutely protected in desirable business, and 
the community benefited by the improve- 
ment. One of the officials at Washington 
thought this transaction so much in the 
“twilight zone” as to be dangerous. 

In the South and West, where money is 
not so plentiful, and demands for large 
amounts of money often can be met only 
by a resourcefulness in adjusting the busi- 
ness to individual situations, routine com- 
mercial transactions do not meet the case. 


abso- 


The writer had the privilege of an inter- 


view with Senator Owen over this matter, 
and explained to him divers transactions 
where the company with which the writer 


is connected had caused investments to be 
made in Senator Owen’s State in amounts 
aggregating eight to ten million dollars. 
Every transaction had been safe and profit- 
able for the trust company, of advantage 
to the borrower, and of value to the com- 


munity, and yet, under what is feared is 


Se 





the necessary construction of the clause in 
question, would have been - prohibited 
thereby. 

A Suggested Amendment 

As a result of that interview, the follow- 
ing amendment was suggested, and the 
Senator said he would favor its adoption: 

Insert after the words under discussion 
the following: “Provided, however, that this 
provision shall not be construed to apply to 
any officer or director where he did not vote 
on the transaction and where such transac- 
tion is based on adequate consideration, is 
expressly authorized and duly recorded on 
the minutes of the board of directors, and 
receives the vote of a majority of the entire 
board of directors.” 

It is submitted that it would be safe to 
leave the transaction to the judgment of a 
disinterested majority of the entire board 
of directors. That would leave open an op- 
portunity for legitimate business, and yet 
effectively remedy the mischief. While it 
seems that no amendments on any contro- 
verted points can be made at this Session of 
Congress, we should all have before us the 
limitation in the law as it now is, and 
be ready to urge proper amendments, if ex- 
perience shows their need. 


Amendments to State Laws 

In order to get an idea of what changes 
may have to be made in the laws of the vari- 
ous States to adjust them to the new Fed- 
eral Reserve Act, it may be interesting to 
see what New York has just done. 

In New York a commission to revise the 
New York State Banking Law was ap- 
pointed last summer, headed by Mr. Van 
Tuyl, the Banking Commissioner of the 
State. It was composed of leading bank 
men, representing the various classes of in- 
stitutions, and made a most thorough re- 
port, revising and harmonizing the various 
sections of the law and bringing it all down 
into one act. Among the important things 
in the Act were the following provisions: 
1. Authorizing Banks and Trust Companies 

to Accept Drafts for Payment at a 
Future Date 

This power had been exercised heretofore, 
but no specific authority had been given 
in the Banking Act. The report covers 
even a broader range than the Federal Re- 
serve Act. The President of a leading 
New York Trust Company explained to me 
some few weeks ago that one of the con- 
trolling reasons why his trust company 
would not enter the new system was that 
the limitation of the amount of acceptances 
that could be out at any time, namely, one- 
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half the accepting bank’s paid-up capital and 

surplus, was entirely out of line with the 

necessities of the business of his company. 

He explained that foreign bills for practi- 

cally half the cotton crop of the United 

States, amounting annually to about $750,- 

000,000, passed through his institution, and 

that the business could not be transacted 

under the limitations of the Federal Re- 
serve Act. As one of the practical results 
of the Federal Reserve Act will be to popu- 
larize acceptances, it will become important 
for State banks and trust companies to have 
at least equal powers in this respect with 
the National banks. The new act in New 

York gives its banks the right to accept 

domestic as well as foreign bills. It is be- 

lieved that soon the Federal Act will be 
amended to give National banks a like 
power. 

2. Authorizing State Banks and Trust 
Companies to Become Members of the 
Federal Reserve System and to Sub- 
scribe to the Capital Stock Thereof. 

In a number of States, attorneys general 
have decided that their banking laws pro- 
hibit membership because of the restriction 
against holding stocks of other corporations 

Such decisions have been rendered in Ken- 

tucky, Michigan, Iowa, Nebraska and other 

States. In Illinois, Missouri and _ several 

other States, decisions have been rendered 

that such prohibition does not prevent State 
banks and trust companies from subscribing 
to Reserve bank stock. In this connection, 
it may be interesting to know what ruling 
the Organization Committee or the Federal 

Reserve Board will make in these matters 

and whether their opinion will coincide with 

the opinions rendered by the attorneys gen- 
efals in the several States. 

3. Adjusting State Law to Harmonize 
with the Federal Reserve Act, as to 
Amount of Reserves to be Carried. 

This should be accomplished in all States 
whether the State banks and trust companies 
remain out or go in, for until the State laws 
are changed State banks and trust com- 
panies, even if they become members of the 
federal Reserve System, will have to keep 
the reserves required by State laws. 

Legislation in Missouri 

At a recent meeting of the Bankers’ Club 
in St. Louis a committee was appointed to 
prepare resolutions and present them to the 

Missouri State Bankers’ Convention next 

week, calling for the appointment of a com- 

mission to revise the banking law of the 

State and have ready a report for the 

Legislature when it meets next January. 
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Local Laws Made for Local Needs 


Some State institutions wish to remain 
under the control of local laws and be the 
more readily responsive to the needs of 
their several communities. The fact that 
in the United States there are about 18,000 
State banks and trust companies, as against, 
in round numbers, 7,500 National banks, is 
a demonstration that the rigid rules under 
which the National banks must all be run, 
whether in Maine, Texas or California, are 
not suited to all the needs of a country so 
large as ours, with such diverse latitudes 
and longitudes, and that the many interests 
peculiar to the several States are better pro- 
tected by having in those States some finan- 
cial institutions under State control and 
responsive to local needs. 

Advantages of the Act Outweigh Its 

Disadvantages 

Taking into consideration the advantages 

and disadvantages accruing to a State bank 


or trust company on account of member- 
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ship in a Federal Reserve bank, it would 
seem, certainly for those doing a commer- 
cial business, that the advantages far out- 
weigh the disadvantages, and that member- 
ship is a desirable thing, especially in view 
of the fact that Federal Reserve banks 
once organized will likely operate in every 
legitimate way against non-member banks, 
and in many respects put them at a con- 
siderable disadvantage. 

I am sure we will all watch with interest 
the progress and development under the 
Federal Reserve Act, ready at all times to 
advance the interests of the institutions 
under our care, to co-operate with the com- 
munities in which we do business, and, 
above all, to work hand in hand for the ad- 
vancement of our beloved country—the 
glories of which to paraphrase another 
stimulate us in unison cordially to exclaim: 

“Our country as it was, 
Our country as it is, 

Our country as it will be, 
Our country forever.” 


INCORPORATION OF NEW YORK RESERVE BANK 


President Wilson’s announcement of ap- 
pointees to the Federal Reserve Board was 
received with satisfaction in New York 
banking and financial circles. It was quite 
natural that the gratification expressed be- 
cause of the appointment of Paul M. War- 
burg, of the firm of Kuhn, Loeb & Co., 
should stimulate the radicals in Congress 
to raise the cry of possible seditious influ- 
ence. Every one acquainted with the per- 
sonality of Mr. Warburg knows that he is 
not only a man of the highest qualification 
in his technical knowledge of banking and 
exchange requirements, but that he would 
also resent any sectional or improper influ- 
ence in discharging his duties as a member 
of the Federal Board. But the 
long-maned, slant-browed members of Con- 
gress who are at home on barrel-tops in 
front of country stores, cannot bring them- 
selves to believe but that Mr. Warburg, and 
bankers on the Federal Board will use their 
influence to play into the hands of the 
“money trust’ despoilers. 

It is refreshing to witness that New York 
accepts the dictum of the Organization 
Committee in regard to limitation of its 
reserve bank district with the greatest of 
equanimity. On the other hand the boards 
of trade’s, bankers’ associations and business 


Reserve 


men of adjacent States are clamoring 
against enforced exclusion from the New 
York district. The New York bankers pro- 
pose to give Washington a lesson in pa- 
triotism and non-partisanship by loyal and 


earnest effort toward making the Reserve 
bank system successful. 
The five banks which have been desig- 


nated to execute the certificate of incorpora- 
tion attended to the formalities at the New 


York Clearing House May 18th. The five 
banks which executed the certificate are: 
The National Park Bank, the Irving Na- 
tional Bank, both of New York, the First 


National Bank of Syracuse, the Marine Na- 
tional Bank of Buffalo and the National 
Commercial Bank of Albany. Action will 
not be delayed in connection with the elec- 
tion of six directors of the Regional bank 
which the member banks are entitled to 
The member banks will be devided 
into three groups according to capitalization, 
and one banker and one business man will be 
elected by each group. It is the general un- 
derstanding that the president of the Re- 
serve bank who will be elected by the major- 
ity of the directors will be the active mana- 
ger, while the chairman, to be appointed 
from Washington, will devote himself to 
general supervision. 


chi ose. 
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ADVANTAGES AND DISADVANTAGES OF SHORT 
TERM NOTE FINANCING 


FISCAL PROBLEMS WHICH CONFRONT CORPORATIONS AND RAILROADS 


JAMES D. HURD 
Of the Bond Department, Guaranty Trust Company of New York 


The short term note habit may be said 
to have been in its infancy in 1907, for while 
existing unobtrusively prior thereto for an 
indefinite period, it had not been a consider- 
able factor in the investment market. But 
at that time, and in 1908, many corporations 
found that, owing to the conditions in the 
money market, it was not possible to dispose 
of long term securities, and that financing 
by means of short term securities presented 
the only means of meeting their immediate 
needs. It has been stated that the amount 
of securities of this class brought out in 
1908 was $187,000,000, which, owing to the 
fact that corporations were still unwilling to 
market long term securities at the existing 
rates, or unable to do so upon any terms, 
had grown in 1912 to $320,000,000, thus indi- 
cating in said infant habit a vigorous 
growth. That this estimate, based probably 
on only the larger and better known issues, 
is considerably under the actual figures, is 
indicated by the fact that, in 1913, probably 
upwards of $750,000,000 short term securities 
were issued. In this total is included the 
obligations, having a maturity of ten years 
or less from their date, of railroads, public 
utilities and industrials, and receivers’ certi- 
ficates—generally known and traded in— 
but not equipment trusts, lumber or steam- 
ship notes, or many small issues having a 
purely local interest. While this maturity 
length may seem rather a strain on the term 
“short term,” it was necessary, in order to 
include in the classification many issues 
which partook more properly of the char- 
acteristics belonging to this class than to 
longer term securities; and the aggregate 
total is not materially affected thereby. 

In the first four months of I914 over 
$350,000,000 of such securities have been 
issued, which is at the rate of over $1,000,- 
000,000 a year. With this increase in the 
aggregate issue, the contributing causes 
producing short term notes have multiplied. 
For in the meantime great liquidation has 
taken place, political and economic disturb- 





ances both in this country and in others have 
arisen, which in some cases have been set- 
tled, in others are still unsettled, causing 
hesitancy on the part of business and of 
investors and a continuation of high interest 
returns from securities. And these political 
and economic disturbances have had as 
much of a deterring effect upon permanent 
financing as purely monetary conditions. 
At this time, however, general conditions, 
with one or two exceptions, seem to indicate 
a readiness for improvement in confidence 
and expansion in business, and the approach 
of more favorable opportunities for perma- 
rent financing. 

There are, in the main, three different 
attitudes from which to consider short term 
notes, namely, their effect on finance in gen- 
eral, the standpoint of the investor, and the 
standpoint of the borrower. 

From the standpoint of general finance, it 
is doubtful if short term notes have had 
any serious or permanent effect on the 
market for long term securities. For money 
always seeks the best market, and during 
the existence of high interest rates, if short 
term financing had not been customary and 
available, corporate borrowers requiring 
money would have had to place longer term 
securities at enormously greater cost. Then, 
assuming that conditions of security and de- 
sirability are equal as between a short and 
a long term issue, upon the return of low 
interest rates, the borrower issuing long 
term securities would still be paying a high 
interest rate, while those securities would 
have appreciated to the equivalent interest 
return. Or if the borrower had provided 
for a redemption price sufficiently low to 
make feasible the replacing of the security 
with others of lower interest rate, any appre- 
ciation, if such a thing is conceivable, 
beyond that calling price, would leave 
the holder in a speculative position, while 
an appreciation only to that calling price 
would leave an income return which would 
reflect not the current return for securities 
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of similar character, but an artificial return 
on the the 
For example, suppose a corporation 


based conditions surrounding 
issue. 
were able to place only 6 per cent. securities 
and sold a 30-year issue, and suppose that 
four years later bonds of this character sold 
on a 4.60 per cent. basis. 
then be worth over 120 per cent. on the cur- 
rent income If, however, they were 
subject to redemption at 105 or 110, and did 
not appreciate beyond that price, they would 
then be yielding 5.60 per cent. or 5.30 per 
cent. respectively, compared with the cur- 
rent rate of 4.60 per cent. This for the 
purpose of illustration is rather an extreme 
case, but if such high income rate securities 
had been issued in the volume in which short 
term securities have 
might have a disturbing effect upon the plac- 
ing of other the current 
The investor, acquiring securities of 
high interest rate at low income yield, prop- 
erly should amortize. This is impractical for 
the average private investor, to whom prob- 
ably the most attractive investment is one of 
moderate term, having a fair interest rate 
and acquired at a discount. The feature of 
frequent maturities, consequent trans- 
fer of large sums of money in paying notes, 


These bonds would 


basis. 


been, it conceivably 


securities at 
rates. 


and 


has not probably had any material effect 
upon banking conditions or the loaning 
market, and with the banking resources 
of New York, where the greater part 
of maturing securities are payable, the 
purely mechanical part of a repayment 
can be handled without disturbance even 
in respect to the largest issues, if the 
borrower had made the necessary arrange- 
ments for refinancing. Of course, if such 
arrangements have not been made there is 
no transfer of money, and the disturbance 


is of another nature. While this is particu- 
larly true in times of plentiful money supply, 
as at present, it is almost equally true of 
times of money stringency, save in times of 
panic, and then no rules hold good. The 
effect upon the banking resources of New 
York of the Federal Reserve Banking Sys- 
tem is, of course, still in doubt, and many 
varying opinions have been expressed, but it 
seems not unlikely that while some money 
may be withdrawn from New York, thes« 
withdrawals will be replaced, at least in part, 
by other money. 

Short term-securities of an attractive cur- 
sufficient 


rent yield and strength to give 
assurance of their being refinanced at ma- 
turity are, in short maturities, readily ab- 


sorbed by banks and other institutions and 
corporations as a time money proposition, 
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and more interest is shown in 


short term notes by private investors, for 


and more 
there is, even when not closely watched, less 
chance of radical change in the condition of 
the borrower than in long term securities. 
They offer a 
vestment in a 
which, when it i: 


convenient medium of in- 
interest period, from 
believed that interest rates 
their highest point, and are 


about to become generally lower, the invest- 


high 


have reached 


ment may advantageously be shifted to 
longer term securities. 

Some criticism of short term financing 
from the investor’s standpoint, caused by 


the unfortunate position of some issues of 
notes now in default, would be more justified 
if it were not for the fact that, generally 
speaking, 
come 
yield 


these notes usually sold at an in- 
yield sufficiently the current 
for good security to give a warning 
of unsafety, and that a sufficient investiga- 
tion of the condition and comparative earn- 
ings of the borrower would in most 
have raised serious doubt of the ability to 
refinance. 

Considering the matter from the -stand- 
point of the borrower, short term financing 


above 


cases 


is at best only a makeshift form, the condi- 
tions precedent to which are, as above men- 
tioned, a tight money market and consequent 
high rate, making it either impos- 
sible or disadvantageous for the borrower to 
place long term 

peculiar to the 
which makes it, 


interest 
securities, or a_ situation 
corporation 
condi- 
for the 
time being more permanent financing. It is 
undoubtedly true that in some cases 
borrowers, for the that they 
been unwilling to pay the then existing in- 
terest for money, have adopted short 
term financing, without clearly foreseeing a 


borrowing 
from 
tions, more advantageous to defer 


aside general 


where 


reason have 


rate 


lowering tendency in interest rates, their 
financing, because of the necessary exten- 
sions or refundings of the original issue 


with other short term issues, has ultimately 
cost more than would an issue of long term 
securities in the first 


instance. For un- 
der these conditions securities are issued 
primarily with the idea of permanent re- 
financing at or before their maturities. 


Where this expectation is not fulfilled, the 
cost is correspondingly greater. 

The wisdom of either course is purely a 
matter of arithmetic. If the existing net cost 
of money is excessively high, short term 
financing for one, two or three years is un- 
qguestionably cheaper; if the existing cost of 
money is only moderately high, or it seems 
that the temporary financing might be forced 
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to continue for a substantially longer period, 
it is probably as cheap in the end, and more 
satisfactory, to adopt permanent financing. 

The three primary causes of this method 
of financing may be said to be the necessity 
for providing funds to meet the immediate 
needs for capital outlay, to provide for re- 
funding maturities, and for promotions. In 
the case of the first two, the raising of the 
necessary funds is essential, and the current 
price for money must be paid, while in the 
latter instance the matter is generally op- 
tional. with the borrower, from which it 
would appear that the final cost would be 
greater in the first two instances than in 
the last. This, however, is not necessarily, 
or even usually, true, for the reason that, 
for corporations of established earning ca- 
pacity and credit, money can be obtained for 
clearly necessary and legitimate purposes 
more readily and on better terms than it 
can for promotive projects, the need for 
which, or the ultimate outcome of which, is 
not clearly established. 

One other cause tending to increase this 
method of financing is that in many 
States having railroad, public service or 
other similar Commissions with jurisdic- 
tion over the issuance of securities, a 
corporation must obtain the consent of 


the Commission in respect to the issue of 
long term securities, but need not do so in 
respect to securities of a maturity of not 


more than one year. This regulation, caused 
probably by a disinclination unduly to 
hamper corporations, might become the 
means of abuse, in which case it would un- 
doubtedly be quickly changed. But if the 
theory of Commission regulation is to en- 
dure, and it now seems strongly settled, it 
would seem best to leave to the corporation 
the question of the length of maturity of 
securities it will issue, and by mutual co- 
operation between the Commission and the 
corporation, get a sufficiently quick decision 
on the question of their issuance not to 
embarrass the corporation. For if it is un- 
necessary or improper or unwise to issue 
long term securities, it is hard to justify the 
issuance of short ones, and on the other 
hand, if it is needful and proper to issue 
short ones, which must be met by other 
financing, the corporation might just as well 
have its choice in the matter in the begin- 
ning. 

Where the governing factor in determin- 
ing upon short term financing is the particu- 
lar condition concerning the borrower, it is 
frequently not only more advantageous, but 
distinctly cheaper in the end for the com- 
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pany to stick to this method of financing. 
A very good example of this position is 
that of a large eastern railway system, which 
has for some years past been working out 
an intricate and elaborate plan of consolida- 
tion and permanent financing, now just 
consummated. In the meantime this system 
has carried out very considerable improve- 
ment work and has been from time to time 
a very large borrower on short term notes. 
It not only by this method obtained the 
money for necessary improvements at, in- 
cluding all costs connected therewith, a rea- 
sonable rate—in fact it recently placed a 
large loan on better than a 4.50 per cent. 
basis—but it really had no other method 
open to it by which its necessary financing 
could have been done without seriously dis- 
arranging its ultimate plans. 

Another example is that of a large west- 
ern system, which, pending the settlement 
of the details of permanent financing, placed 
a very considerable issue of short term notes 
at a rate which, considering the ruling rate 
for money, was very cheap and most advan- 
tageous to it. 

Another case where the conditions sur- 
rounding the borrower govern, are those of 
receiverships, in which the only means at 
the disposal of the receiver to raise neces- 
sary funds is by the sale of receiver's certifi- 
cates. This financing must be of a tempo- 
rary character, and, in the nature of things, 
a relatively high interest rate must neces- 
sarily be paid for money raised in this way. 

In the case of industrial corporations, par- 
ticularly in certain lines of industry, it is 
frequently not only very much easier to 
place an issue of short term notes than long 
term or serial securities; but when, from the 
nature of the business it is impossible defi- 
nitely to anticipate its future needs, more 
profitable to renew when necessary such of 
the maturing notes as conditions require, 
and from time to time reduce the principal 
as surplus working capital or earnings be- 
come available. 

The issue, however, of notes by holding 
companies for promotion purposes, and 
which are secured upon equities whose sta- 
bility is not assured, is frequently not only 
most costly to the borrower, but also to 
the buyer. 

The incidental costs of issuing short term 
notes, that is to say, the cost of engraving 
the notes, of counsel fees and trustees’ 
charges, are, except in cases of difficult and 
complex detail, generally very much less 
than in the case of long term issues, and 
are not a material consideration. Much has 
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been said recently about bankers’ commis- 
sions, but the same is true in respect to this 
item as to other expenses in connection with 
a security issue, in that they vary largely 
according to the length of maturity. For 
obvious reasons they also vary largely in an 
inverse ratio to the strength and attractive- 
ress of the notes in question. For while an 
entire issue of notes that has ample security 
and is sufficiently attractive practically to 
sell itself can be purchased and offered on a 
relatively narrow margin of profit, a note 
issue, on the other hand, which has not 
these features sufficiently clearly defined to 
attract the investing public, and the sale of 
which may die on the hands of the bankers, 
can be purchased with profit only on a 
wide margin, and is more often undesir- 
able at that. There is moreover much un- 
avoidable expense connected with the pur- 
chase and offering of an issue, as_ well 
as the carrying cost which may, or may 
not be the coupon rate, and while this 
varies very largely with different issues, it 


SECTION WORK 


There is a regrettable tendency to cir- 
cumscribe the freedom of action of the 
various sections of the American Bankers’ 
Association. This was indicated at the last 
Boston convention in connection with the 
consideration of the new constitution which 
reduced the representation of the sections 
on the Executive Council. Another provi- 
sion was that members of the association 
could not have membership in more than 
one section. Accordingly there has been a 
division of membership in the sections 
which has not worked out quite satisfac- 
torily. The complaints have been many that 
members of the Savings Bank Section, for 
example, would like to take active part in 
the meetings and work of the Trust Com- 
pany Section and vice-versa. A modifica- 
tion of the new rule was therefore urged, 
allowing membership in more than one sec- 
tion, but voting privilege in only one 
section. 

There is no just ground for the latest 
action of the Executive Council in attempt- 
ing to cut down the number of members of 
the Executive Committee of the Trust Com- 
pany Section from fifteen to nine. It is 
true that the Council finally modified the 
amendment permitting the Trust Company 
Section to elect fifteen members in groups 
of five each, but providing that the traveling 
expenses of only nine members would be 
paid by the association, while the remaining 
six members would have to meet expenses 


may be said generally speaking, also, to be 
in inverse ratio to the strength and attrac- 
tiveness of the issue. In any case, an ap- 
parently fair gross profit may, from causes 
impossible to anticipate, become upon clos- 
ing up an account a very narrow net profit. 

In conclusion, it may be said that there 
are indications, not very strong as yet, but 
still sufficient to give a hint that the volume 
of short term notes has about reached its 
culmination and that, particularly with any 
improvement in conditions, there will be a 
gradual reduction in the volume of new se- 
curities of this class issued. But that it will 
again become inconsiderable as an invest- 
ment factor does not seem probable, both 
because occasion for the advantageous use 
of temporary funds by corporations of one 
kind or another is sure to present itself suffi- 
ciently to maintain the supply, and because 
the ready reception that this form of security 
has found with investors seems to assure a 
ready demand. 


AND THE A. B. A. 


out of their own pockets. The point is not 
merely a matter of re-imbursement for 
traveling expenses, but the evident disposi- 
tion to curtail the usefulness and representa- 
tive character of the sections. The argu- 
ment that the number of executive com- 
mittee members for the different sections 
should be uniform is hardly tenable 
\ membership of fifteen is not too large for 
any section, and particularly the Trust Com- 
pany Section. It must be obvious that the 
more complete the representation on the 
committees from different sections of the 
country, and the more active members, who 
are enlisted to work for the sections, is 
something to be encouraged. 

We believe in the utmost degree of har- 
mony and co-operation between the sections 
and the parent association. The benefits 
will be mutually helpful. But it is due to 
these little annoying efforts to interfere 
with the autonomy and particular activities 
of the sections that this desirable spirit of 
co-operation is militated against. It is to 
be hoped that the broad-minded members 
of the Executive Council will put a quietus 
to this reactionary element. 

The Bank of Toronto, with head office 
in Toronto, Canada, has opened a new 
branch office in the city of Hamilton, lo- 
cated in the business and financial district. 
The branch is under the management of 
Mr. John Stephens. 
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AN ERA OF GREATER EXPANSION FOR NEW YORK 
TRUST COMPANIES AND STATE BANKS 


COMPARATIVE STATUS UNDER REVISED FEDERAL AND STATE BANKING LAWS 


EUGENE LAMB RICHARDS 
Superintendent of Banks, State of New York 


It appears from the last report of the 
State Banking Department that the New 
York State banks, trust companies and sav- 
ings banks represent over one-sixth of the 
banking power of the country; that the 
assets of the same institutions are equal to 
over one-third of those of all the National 
banks in the United States; and that their 
deposits are equal to almost one-half of the 
total deposits of all National banks. The 
tremendous power of the several classes of 
institutions under the supervision of the 
Superintendent of Banks is apparent when 
one realizes that their resources aggregate 
over $4,223,000,000. 

According to recent figures, the deposits 
of our trust companies are $1,263,091,564 ; 
of the State banks, $532,507,409, while the 
former have a surplus of $174,941,802, and 
the latter a surplus of $53,109,115. The Na- 
tional banks of this State have aggregate 
deposits of $1,036,571,000 and surplus of 
$1609,820,000. 

In view of the foregoing statements of 
interesting facts, and considering the ex- 
treme importance of legislation as regards 
the business of banking, our attention is 
naturally directed to the recently adopted 
State banking act, for the purpose of ascer- 
taining to what extent, if any, the facilities 
offered therein to our State banks and trust 
companies will enable them to continue to 
compete favorably with the National banks 
under the Federal Reserve Act. 

So far as the trust companies or the 
State banks are concerned, there is little, 
if anything in our State banking act of an 
experimental nature, because the important 
amendments have been long contended for 
and are of known value. What is probably 
the most important addition to our State 
banking law, and one which should aid con- 
siderably to bring about a much needed 
credit expansion, is that which authorizes a 
trust company or a State hank “To accept 
for payment at a future date, drafts drawn 








upon it by its customers, and to issue letters 
of credit authorizing the holders thereof 
to draw drafts upon it or its correspondents 
at sight or on time, not exceeding one year.” 

As a limitation of liability on such ac- 
ceptances, it is further provided that the 
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total liabilities to any trust company or State 
bank, if located in a borough having a popu- 
lation of two millions or over, of any one 
individual, partnership or corporation, may 
equal but not exceed 25 per cent. of the capi- 
tal and surplus, if such liabilities are upon 
drafts or bills of exchange drawn against 
existing values, or upon commercial or busi- 
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ness paper actually owned by the person 
negotiating the same, and are endorsed by 
such person without limitation; or if such 
liabilities in excess of ten per centum of the 
capital and surplus, and not in excess of an 
additional fifteen per centum of the capital 
and surplus, are secured by collateral hav- 
ing a market value of at least fifteen per 
centum more than the amount of the liabili- 
ties so secured. If a State bank or trust 
company is located elsewhere than in a 
borough of the population above mentioned, 
it may accept such drafts of any one in- 
dividual, partnership or corporation up to 
forty per centum of its capital and surplus. 

Under the Federal Reserve Act, it is pro- 
vided that a member bank may accept only 
“drafts or bills of exchange drawn upon it 
and growing out of transactions involving 
the importation or exportation of goods 
having not more than six months sight to 
run; but no bank shall accept such bills to 
an amount equal at any time in the aggre- 
gate to more than one-half its paid-up capi- 
tal stock and surplus.” 

The full value of the rediscount provi- 
sions of the Federal Reserve Act cannot 
now be accurately determined, but it does 
seem doubtful if the same will equal gener- 
ally, in advantage or scope, the broad right 
to accept now granted to our State institu- 
tions. It is believed that the 
such “acceptance” rights will do much and 
go far in the creation of a permanent dis- 
count market. In answer to adverse criti- 
cism of call loans, our New York bankers 
have said that if they had the protection 
of a discount market they would invest their 
funds in good mercantile loans and short 
time acceptances, rather than in such call 
loans. It would seem now, however, that a 
market could be developed where such ac- 
ceptances might be readily utilized, and a 
better means of financing secured, than 
through call money. 

It is contended that foreign bankers have 
gained their leadership largely because of 
their having a greater mobility of banking 
reserves, and, furthermore, that real mobil- 
ity is gained by the absence of any re- 
quirements that a proportionate minimum 
of cash be maintained against deposits. 

discussing what appears to be 


exercise of 


Without 
rather an extreme view, it is interesting to 
note the amendment to our own banking 
law, which materially reduces the amount 
of reserves to be maintained by the trust 
companies. 

It is now required of a trust company 
that it shall maintain total reserves against 
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(a) fifteen 
per centum of such deposits, if in a bor- 
ough of two millions or and shall 
keep on hand 10 per centum; (b) thirteen 
per centum of such deposits, if in a borough 
of one million or over and than two 
millions, and without an office in a larger 
borough, and shall keep on hand eight per 
centum; and (c) ten per centum of such 
deposits, if located elsewhere in the State, 
and shall keep on hand four per centum if 
located in cities of the first and second 
class, excepting (a) and (b) cities, and at 
least three per centum if located in cities of 
the third class and in incorporated and un- 
incorporated villages. 

Our recent act also provides that if a 
trust company or State bank shall have be- 
come a member of a Federal Reserve bank, 
it will be permitted to maintain as reserves 
on deposit with such Federal Reserve bank 
such portion of its total reserves as shall be 
required of members of Federal Re- 
serve bank. 

The 


reserve 


aggregate demand deposits of 


over, 


less 


such 


Federal Reserve Act reduces the 
proportions and requires that a 
member bank shall hold and maintain a 
reserve (a) if in a central reserve city, 
equal to eighteen per centum of the aggre- 
gate amount of its demand deposits and five 
per centum of its time deposits; (b) if in a 
reserve city, equal to fifteen per centum of 
the aggregate amount of its demand de- 
posits and five per centum of its time de- 
posits; and (c) if elsewhere, equal to twelve 
per centum of the aggregate amount of its 
demand deposits and five per centum of its 
time deposits. 

The provision in the Federal Reserve Act 
which excludes from the reserves the five 
per cent. fund held in Washington against 
outstanding circulation, is somewhat of an 
offset to the reduction in reserve ratios just 
mentioned. 

The National banks in central reserve 
cities must hold 6-18 of their reserve in 
vault, 7-18 in their Federal Reserve bank, 
and the remaining 5-18 either in vault or 
with their Federal Reserve bank; and the 
initial arrangement regarding the disposi- 
tion to be made by such banks in their re- 
serve is the final arrangement. Banks situ- 
ated elsewhere are permitted a period of 
transition. For three years, reserve city 
banks must hold 6-15 of their reserve in 
vault, thereafter for twelve months, 
they must keep with their Federal Reserve 
bank 3-15, adding an additional 1-15 every 
six months, so that at the end of two years 
they will have a deposit of 6-15. During 


5-15; 
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the three year period the remainder of the 
reserve may be deposited with reserve agent 
banks in a central reserve city or in a re- 
serve city; but thereafter, it must be either 
in vault or with a Federal Reserve bank. 
The country banks must hold in vault 5-12 
of their reserve for three years, thereafter 
4-12; and for twelve months must deposit 
with their Federal Reserve bank 2-12, and 
an additional 1-12 every six months, until 
5-12 are deposited. The remainder of the 
reserve may be kept for three years with 
reserve agent banks, but at the end of such 
period must be either in vault or in a 
Federal Reserve bank. 

A State bank, a trust company or a Na- 
tional bank, with a capital and surplus of 
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one million or more, may now maintain 
branch offices in foreign countries. The 
Federal Act authorizes the establishment of 
branches in foreign countries “for the fur- 
therance of the foreign commerce of the 
United States, and to act, if required to do 
so, as fiscal agents of the United States,” 
but a branch of a State trust company would 
carry with it the great latitude of the 
parent, restricted only by local laws, and a 
proper exercise of its powers. In view of 
the usual purposes of, and the opportunities 
offered to, a foreign branch of a strong 
banking house, it seems that the strong trust 
companies of this State are in a position 
better to avail themselves of the privilege 
in question than are the National banks. 





Fac-sIMILE OF Drart ILLUSTRATING THE First NEw BANKERS’ ACCEPTANCES NEGOTIATED 
UNpER ReEvisep New York BANKING Laws 


Guaranteed First Mortgage Trust Certificates as Legal Investments 


By an amendment of the Trustee Act of 
Prince Edward Island which recently passed 
the legislature, the Guaranteed First Mort- 
gage Trust Certificates of the Dominion 
Trust Company, which has its main office 
in Vancouver, British Columbia, are author- 
ized for the investment of trust funds by 
trustees and executors. These certificates 
bear 5 per cent. interest, payable half- 
yearly—the loans being placed anywhere in 
Canada, and are identical with those which 
previously have been sold in Great Britain 
through Lloyds’ Bank. Up to about a year 
ago the interest paid on the certificates was 
4% per cent., which has been increased to 
5 per cent. 

Prince Edward Island is the first Province 
in Canada where an effort has been made 
by the Dominion Trust Company to allow 
trustees to purchase, and the action of the 
legislature is a tribute to the progressive 


and conservative management of this com- 
pany. These mortgages have been chosen 
with such careful supervision that the Do- 
minion Trust Company has never been re- 
quired to foreclose to obtain payment. The 
moneys obtained from the investment certifi- 
cates are placed on revenue producing 
properties in recognized centres. No more 
than 50 per cent. of a conservative valua- 
tion in any case being loaned. Every appli- 
cation is supervised by the board. 

The business expansion of the Dominion 
Trust Company in New Brunswick has ne- 
cessitated the opening of a new branch 
office in St. John, under the management 
of Mr. Paul Longley. Mr. Longley is a 
son of Judge Longley of that city, and 
has been on the staff of the Vancouver 
branch, previous to which he was attached 
for a number of years to the staff of the 
Bank of Montreal. 
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Although we in America have mobilized 
our permanent investments, our promissory 
notes, or temporary investments, still retain 
their primitive form, while Europe has not 
only mobilized its permanent investments, 
but has in addition mobilized its temporary 
investments by changing the promissory 
note, or “bill,” into a “bill of exchange” 
and by creating large discount markets 
where these “bills” can be “exchanged” 
freely at any time. 

“Discounts” represent—or, like our 
promissory notes, ought always to repre- 
sent—temporary indebtedness which is to 
be paid off by the liquidation of the busi- 
ness transaction for the carrying out of 
which the loan was incurred. A bill may 
be drawn for cotton while it is being har- 
vested, or while it is in transit for Europe, 
or while it is being manufactured into yarn, 
or while the merchant that purchased the 
finished article continues to owe the manu- 
facturer therefor, or possibly even while 
the finished article is being shipped back 
to the same country from which the raw 
product originally came. To bridge each 
cf these periods a long bill might properly 
be drawn by the various parties who, each 
in turn, handle the goods on their way 
from their original state to their place of 
final distribution. The length of the bill 
will depend on the underlying transaction; 
in England, France, and Germany it varies, 
as a rule, between two and four months, 
the vast majority of. such paper being issued 
for three months. 

With us the promissory note is, generally, 
one-name paper, while in Europe single- 
name paper is looked upon with distrust 
and is scarcely purchased at all by the 
banks. The European banker believes in 
having several signatures on the bill that 
he buys, thus securing more than one 
guaranty. Furthermore, additional signa- 
tures are evidence of the legitimate char- 
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THE SYSTEM OF DISCOUNTS AND BANK 
ACCEPTANCES IN EUROPE 


PAUL M. WARBURG 


(Note:—In view of the appointment of Mr. Paul M. Warburg as a member of the Federal 
Reserve Board, and as a matter of interest in connection with the current discussion 
regarding commercial paper and bank acceptances, we give the following extracts from 
his very able treatise prepared for the National Monetary Commission.) 


acter of the paper and show that the money 
was taken for a temporary transaction, not 
for permanent investment. However, there 
are certain stages during the process of 
manufacture when the producer is not yet 
able to sell the bill on his prospective custo- 
mer; or there may be good reasons why a 
business man will prefer not to divulge the 
name of his customers. For such and simi- 
lar cases the European banks or bankers 
either allow overdrafts (cash advances) or 
else they permit the customer to draw on 
them a sixty or ninety day bill (whichever 
may fit the case) which, when accepted by 
the banks or bankers drawn upon, the 
customer can then sell at the ruling dis- 
count rate wherever and whenever he de- 
sires to do so 

Through the acceptance or indorsement 
of the merchant’s note by the bank or 
banker the promissory note—from being a 
dead instrument and a non-liquid asset— 
becomes a liquid asset, part and parcel of 
the system of tokens of exchange which 
serve as a substitute for money or as auxil- 
lary currency. 

The old promissory note is nothing but 
the evidence of a commercial credit, the 
granting of which entails a material busi- 
ness risk and must remain an individual 
transaction only to be concluded by the few 
who happen to be well acquainted with the 
issuer of the note and are willing to take 
the hazard of granting that particular 
credit. Through the addition of the bank- 
er’s signature the question of the maker’s 
credit is eliminated and the note, instead 
of being a mere evidence of an advance, is 
transformed into a standard investment, the 
purchase and sale of which will be gov- 
erned only by the question of interest. This 
investment commands the broadest possible 
market. 

Acceptances are given by European banks 
and bankers mainly for three kinds of 
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drafts: the documentary bill, the commercial 
credit bill, and the finance bill. 

The documentary bill is probably the most 
important of these three. If an American 
merchant buys coffee in San Paolo, he will 
generally pay for it by opening for the 
shipper a documentary credit in Europe; 
that is to say, the American purchaser makes 
an arrangement with the European banker, 
by which the latter agrees to accept, let 
us say, a three-months’ bill drawn on him 
with shipping documents attached, covering 
a certain shipment of coffee, the amount to 
be drawn being the equivalent of the 
amount due by the American purchaser to 
the South American shipper. The shipper 
will have no difficulty in selling to a bank 
in San Paolo his bill drawn on a first-class 
European banking house, and thus will 
promptly secure the money due him for the 
goods sold. The local bank in San Paolo 
will buy the bill without hesitation (if the 
shipper is not of the very best standing, the 
bank will demand that the letter of credit 
against which the bill is drawn be pro- 
duced) because it knows that it need only 
send this foreign bill to England, Germany, 
or France, as the case may be, where, 
owing to the extensive discount market in 
these countries, it can immediately redis- 
count the bill, thus securing repayment in 
cash for the amount invested. Indeed, if 
the Brazilian bank prefers to do so, it can 
at the moment of shipment, by cabling to 
Furope, fix the discount rate at which the 
bills will be discounted upon their arrival 
in Europe. 

When the bill reaches Europe, the drawee 
puts his acceptance on it, and having thus 
obligated himself to pay the bill when due, 
the documents are in most cases released 
and sent to the American purchaser of the 
goods, who opened the credit with the 
European bank. Of course, the American 
purchaser pays a commission to the Euro- 
pean banker for the service rendered. The 
compensation depends on the standing of 
the purchaser and in part on the question 
of whether or not the documents are to 
be released upon acceptance (the American 
purchaser obligating himself to put the bank 
in funds before the bill falls due), or 
whether or not the documents are only to 
be given up by the accepting bank against 
cash payment by the purchaser. It may be 
said that the average compensation for 
such acceptance credit is between a quarter 
of I per cent. up to three-quarters of I per 
cent. for three months, according to the 
conditions of the case. The majority of 
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all shipments of merchandise, particularly 
those of raw material, are everywhere 
“financed” in this way by documentary bills 
on Europe. It is interesting to note right 
here that no matter how good may be the 
credit of the American purchaser or of any 
American bank, whose acceptance the pur- 
chaser may offer to the shipper in China, 
South America, or Europe, no shipper in 
such countries will, as a general rule, take 
the acceptance of an American bank or 
banker, because the American bill has no 
ready market, while the European bill is 
of very easy sale. It is impossible to esti- 
mate how large a sum America pays every 
year to Europe by way of commissions for 
accepting such documentary bills, and the 
other bills with which we shall now deal, 
but the figures run into many millions. This 
annual tribute to Europe resulting from our 
primitive financial system is not merely 
waste of money, but reflects upon the dig- 
nity of a nation of the political and econo- 
mic importance of the United States. 

Next in importance to the documentary 
bill is the two or three months’ bill drawn 
on a bank or banker as a commercial credit 
granted by the acceptor to the customer. 
This transaction is a comparatively simple 
one. It means that the European banker 
permits his customer, whether residing in 
the banker’s own country or abroad, to draw 
on him at two or three months’ sight, with 
the understanding that the customer will 
put the accepting banker in funds before 
the bill falls due, so that the drawee will 
not be called upon to advance any cash. 
He merely gives his signature to an ac- 
ceptance, which the customer sells under 
discount, employing in his business the cash 
thus realized. The privilege of renewing 
the bill at maturity is often agreed upon at 
the outset, and the use to which the custo- 
mer may safely and legitimately put the 
money realized from such a credit will in 
part depend on this feature of the arrange- 
ment between banker and customer. 

Large business firms will, as a rule, have 
such accommodation at their disposal in 
several countries and they will draw against 
their credits on such countries as have the 
lowest discount rate for the time being. 
They may use all foreign credits at the 
same time when the interest rate at home 
is higher than the rates ruling abroad, and, 
conversely, they may at times cover all 
their foreign credits and use only the fi- 
nancial accommodation offered at home, if, 
for the time being, the home rate is lower 
than the rates abroad. 
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The vast majority of these commercial 
credit bills are drawn without collateral, 
but there are many instances where the 
drawer of the bill gives security to the 
acceptor by the pledge of his own bills 
receivable or of claims against his customers 
or of merchandise or similar collateral. 

The total volume of bills representing 
commercial credits given by one country to 
any other is relatively unimportant as com- 
pared to the amount of documentary bills 
issued, but large numbers of such bills are 
drawn by the home customer on the home 
banker, especially in France and Germany. 

In England, bank and bankers generally 
avoid accepting long bills for home custo- 
mers, whom they prefer to accommodate 
by cash advances, but they accept very 
largely for out-of-town customers. The 
joint stock banks in England make it a 
rule to accept only against collateral, while 
important private banking firms and banks, 
which often make accepting their exclusive 
business, grant uncovered credits to a very 
large extent. In France and Germany no 
line of demarcation of this kind exists; 
banks, large and small, and private bank- 
ers as well, accept with or without col- 
lateral, according to their own best judg- 
ment. The aggregate amount that a firm 
in any of these countries will accept must, 
of course, bear a certain relation to its own 
resources. But this proportion differs ac- 
cording to the character of the general busi- 
ness done by such firm. A bank doing an 
extensive general banking business will ac- 
cept to the extent of a part of its capital 
only, while banks or bankers devoting them- 
selves exclusively to the business of accept- 
ing will accept an aggregate amount repre- 
senting many times their own capital. 

Since the rate for a three-months’ cash 
advance is very much higher than the dis- 
count rate for three-months’ bills, it is 
nearly always more advantageous for the 
customer to draw on the banker and to 
pay the commission for acceptance and, in 
addition, the European stamp tax, rather 
than to pay the rate of interest charged 
for a three-months’ cash advance. 

This heavy difference between the dis- 
count rate and the rate for cash advances 
most eloquently illustrates the different 
valuation applied by the European banker 
to an investment of easy sale—the discount— 
as compared to one that locks up cash for 
even the comparatively short time of three 
months in a non-liquid asset. 

Finally we must mention the so-called 
finance bill. 
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Some finance bills are drawn and ac- 
cepted within the same country, while some 
are issued in one country and drawn on 
another. The first class is drawn by home 
brokers on banks or bankers against stock 
exchange collateral, which, for the time be- 
ing, it is cheaper to carry by an acceptance 
credit than by a cash advance. But there 
is generally some discrimination against 
finance bills, as the idea prevails in the 
banking community that discounts ought to 
be based on temporary commercial or in- 
dustrial transactions and not on undigested 
securities. The central banks in general 
absolutely refuse to buy such finance paper, 
and, as the prejudice against local finance 
paper is even stronger than that against 
foreign-born finance paper, the amount of 
such paper issued within the boundaries 
of each nation is comparatively small. 

The foreign finance bill is drawn by a 
bank or banking firm in one country on a 
bank or banking firm in the other country, 
either with or without collateral. It is 
drawn in order to profit by the difference 
between the interest rate in the country 
where the bill is issued and the discount 
rate in the country on which the bill is 
drawn. A great many of these bills are 
drawn on France, where the interest rate 
is generally lowest, and on England, which, 
as a rule, has indeed a somewhat higher 
rate of interest than France, but which, on 
the other hand, is a more liberal acceptor, 
and finally on Germany. At certain periods 
the largest amount of such bills probably 
originates in the United States, being drawn 
chiefly on independent European banks or 
bankers against stock exchange collateral. 
Very substantial sums, however, are drawn 
without collateral by American firms on 
their own branches in Europe. These so- 
called “house bills,” which were very popu- 
lar in the past, have during recent years met 
with a good deal of antagonism on the part 
of the European discounters, and in conse- 
quence are not used so freely as they were 
in years gone by. 

The most regular customer in drawing 
finance bills is Russia, whose bankers, owing 
to the comparatively high rate of interest 
generally ruling in that country, almost con- 
stantly use whatever acceptance credits 
foreign bankers are willing to place at their 
disposal, the collateral generally being Rus- 
sian commercial paper. 


The Commerce Trust Co. of Kansas City, 
Mo., prints on its envelopes a map showing 
the Kansas City reserve district. 
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TRUST COMPANY LEGISLATION IN 
BRITISH COLUMBIA 


SCOPE AND PROVISIONS OF THE NEW ACT 


WILLIAM R. ARNOLD 
Vice-President and Managing Director, Dominion Trust Company, Vancouver, B. C. 


British Columbia was formed by Imperial 
edict in 1858, and with Vancouver Island 
was made a province of the Dominion of 
Canada in 1871. It has an area of 395,000 
square miles and a population of about 
450,000, the chief cities being Vancouver, 
Victoria and New Westminster. In the 
early days, and in fact, up to about three 
years ago, the powers granted trust com- 
panies by the Province were so wide that at 
the time of the passage of the recent “Trust 
Companies Act,’ some four hundred com- 
panies, or virtually one for every thousand 
of population, were in existence. 

Of this number, fully ninety-seven per 
cent. failed to perform the functions of the 
trust company, although in the great ma- 
jority of cases, the word “trust” or “trusts” 
was embodied in their corporate name. Not 
until the year I91I was legislation enacted 
for the purpose of keeping a closer super- 
vision on trust companies, and for the better 
protection of the public. Even then, how- 
ever, these institutions were not required to 
put up a deposit with the Government as an 
evidence of good faith. Possibly the most 
important feature of that act was that 
existent companies were required to make 
quarterly reports to the Government, and to 
submit to inspections by an inspector of 
trust companies, who was appointed at that 
time. That official’s power, however, was 
quite limited, and little improvement was 
noted. In boom times, these so-called trust 
companies derived their revenue largely 
from real estate and land speculation, but 
hadn’t the necessary backing to continue 
during a period of depression. It can be 
readily understood by those experienced in 
trust company management that such con- 
ditions ‘could not last. As will be seen from 
the following, the Government, too, real- 
ized that the public did not have sufficient 
security for its estate or other trust funds 
which the companies were handling. 

Accordingly, on the 4th of March this 








year, the “Trust Companies Act” was made 
law. Before a certificate of incorporation 
is granted in the future, promoters must 
satisfy the inspector of trust companies 
that the incorporators are reliable and trust- 
worthy men, have the necessary experience, 
and that a trust company, or an additional 
trust company is needed in that locality. 

Every firm or corporation having trust 
or fiduciary powers must from now on, 
include the word “trust” or “trusts” in its 
corporate name, and the word “Limited” 
must be eliminated. Similarly, those institu- 
tions foregoing their trust powers must also 
remove the above words, in order that the 
public may not be misled. 

In previous years, there has really been 
no standard of subscribed and paid-up capi- 
tal \ company might start in business 
with a paid-up capital of $10,000 or less, 
and this amount not necessarily in cash. 
Nor was the company required to make 
any deposit with the Government. Now, 
however, no company may commence busi- 
ness, until it has a subscribed capital of 
$250,000, of which forty per cent. must be 
paid up in cash. Where branch offices are 
in existence, $10,000 for each of such offices 
must also be paid up. 

Within eighteen months after the passage 
of this Act, all companies still retaining 
their trust powers must re-register with the 
Provincial Registrar, and must bring their 
invested capital within the limitations of the 
Act, which provides for the following: 

(a) In any securities in which private 
trustees may by law invest trust moneys. 

(b) On the security of real estate or 
any interest in real estate, including 
agreements for the sale of real estate. 

(c) On the security of the capital stock 
of any chartered bank in the Dominion. 

(d) On the security of the debentures, 
stock or treasury certificates of any muni- 
cipai corporation in Canada, and 

(e) On such other securities as the 
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Lieutenant-Governor in Council may ap- 
prove. 

By July Ist a deposit of from $25,000 to 
$200,000, according to the trusts in the hands 
of each company, must also be made with 
the Government. These deposits may be in 
cash, guarantee bond, deposit receipts of a 
chartered bank, municipal debentures, or in 
any securities in which trust companies are 
authorized to invest trust funds. Provided 
the companies remain in good standing, the 
interest accruing from such securities will 
be returned. 

The Finance Department of the Govern- 
ment discovered during the past year, that 
certain unscrupulous persons connected with 
some of the companies were using the term 
“authorized capital” in a sense which might 
deceive the man not accustomed to financial 
terms. In one instance, a company in so- 
liciting deposits, stated that the depositors 
were secured by the authorized capital of a 
large amount. In future this term may not 
be used in any way, unless followed imme- 
diately by the amounts subscribed and paid 
up. 

A most important clause in the Act is 
that referring to the segregation of trust 
moneys. In the past, the lack of proper 
restriction in this respect has resulted, in 
some cases, in the use of trust funds in the 
interest of the company carrying the trust. 
Within the past two weeks, a local com- 
pany obliged to assign, admitted in the 
press, that clients’ funds had been mixed 
with its own funds, and improperly used. 
The enforcement of this clause, which states 
that trust moneys must be kept entirely sepa- 
rate from the company’s own funds, will 
give the client a much greater sense of 
security, and eliminate the danger of mis- 
appropriation of trust funds. 

Another important item in the Act is that 
which stipulates that a company may not 
make loans to any director, officer or em- 
ployee, or to any company or firm con- 
trolled by it. This, of course, will place 
the shareholder on a more secure footing. 
While well established, reliable companies 
in this province have usually been con- 
ducted along legitimate lines, it has been 
discovered that directors of some institu- 
tions have taken advantage of the share- 
holders to the extent of appropriating to 
their own private uses, shareholders’ funds. 

With the exception of real estate held in 
an official or fiduciary capacity, no trust 
company may hold real estate, having a 
value of more than twenty-five per cent. of 
its paid-up capital. 
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In order that the directors as a board 
shall become thoroughly cognizant of the 
cperations of the company, it is stipulated 
that in March of each year, a committee of 
at least three directors shall conduct a thor- 
cugh examination of the books for the 
preceding year, make a report to the board 
and file a copy with the inspector. The 
report is to be most comprehensive, includ- 
ing as it will a statement of assets and 
liabilities, a statement of the collateral se- 
curity given in connection with loans and 
investments made by the company, a state- 
ment of the investment of trust funds guar- 
anteed, and a statement of doubtful or 
worthless investments. 

In future all trust companies operating 
within the province will be subject to 
the inspector as formerly, but the powers 
of that official are much greater. He will 
be required to make at least an annual in- 
spection of each company and largely upon 
his judgment will rest their regulation. 

It would naturally be expected that the 
so-called speculative trust companies would 
be much opposed to such a radical change 
in trust laws. Much pressure was accord- 
ingly brought to bear on the Government. 
It is now generally accepted, however, by 
those who have carefully studied the Act, 
that the law as now enacted is in the best 
interests of the people, and that in future 
a trust company client will have a reason- 
able measure of protection. The passage 
of the Act placing all companies on such a 
substantial basis, will undoubtedly secure for 
those companies remaining in _ business, 
greater confidence on the part of those hav- 
ing trust business to transact. 


America’s Investment Army 


“Trust-busters” in and out of Congress 
apparently pay little attention to the ques- 
tion as to who own the “trusts” which they 
seek to destroy. The Wall Street Journal 
recently published statistics showing that 
I9I corporations represent an army of 
282 stockholders owning $8,626,015,316 
stock. This includes 46 railroads and 145 
industrials. Besides these individual share- 
holders there are the many hundreds of 
thousands of stockholders of 9,000 public 
utility concerns and of 25,000 banks. Carry- 
ing the argument still further we must con- 
sider the great army of laboring men who 
suffer because of the pruning process and 
economies which must be practiced by cor- 
porations and railroads which are under 
Government ban. 
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STATUS OF STATE BANKS AND TRUST COMPANIES 
IN RELATION TO COLLECTION FEATURES 


OF THE FEDERAL RESERVE ACT 


RAYMOND B. COX 
Assistant Cashier, Fourth National Bank, New York City 


One of the great advantages to be enjoyed 
by members of the Federal Reserve System 
is the privilege granted thereunder of 
quickly collecting through a central agency 
at small cost certain portions of what are 
commonly known as transit or out-of-town 
items, resulting in the rapid conversion of 
these into reserve or loanable funds, and the 
probable acceptance at par of checks on 
each other by member banks in the same 
district. These are indeed distinct advan- 
tages as far as they go, but their applica- 
tion is so limited that they will not be con- 
sidered by trust companies or State banks 
as primary reasons for joining the system 
at this time. 

The Act specifically states that Federal 
Reserve banks may receive on deposit, only 
“checks and drafts on solvent member or 
other Federal Reserve banks payable on 
demand.” Assuming that few others than 
National banks join the system, then the 
acceptable items will not constitute half of 
the volume which is received by the average 
bank, since in addition to checks on Na- 
tional banks, there are a greater number of 
notes, mercantile drafts, coupons, bonds, 
stocks, checks and drafts on trust com- 
panies, State banks, savings banks and 
bankers. Until the Federal Reserve System 
is so extended to include these, as it un- 
doubtedly will be in a few years, all banks 
must continue to maintain arrangements for 
handling these miscellaneous items, and 
banks which now forward their out-of-town 
business for credit and collection to a cen- 
tral agent, must likewise continue such ac- 
counts. The institutions in this latter class, 
which do not become members of the sys- 
tem, will in this connection have certain ad- 
vantages over member banks. As previously 
stated, both members and non-members 


must keep accounts through which they may 


collect their sundry items. Such accounts 
will not be reserve funds for member banks, 
while they may be for non-member banks, 








all of whose deposited reserve will then 
be drawing interest, which will not be true 
of balances in Federal Reserve banks. Again, 
it is probable that the Federal Reserve banks 
will not give immediate credit in reserve or 
check accounts for out-of-town items, while 
the large collecting banks in financial centers 
would so credit. Such institutions, particu- 
larly those which are not guided by Federal 
or Clearing House regulations, will no doubt 
solicit such business very extensively. In 
this capacity a non-member collecting bank 
can give almost as good service to non- 
member correspondents as a member col- 
lecting agent can, since the former may 
re-deposit the member checks which it re- 
ceives in a member bank, so that they would 
be collected through the Federal Reserve 
bank, just as if originally sent to a collecting 
member. It is therefore evident, that in 
the collection of these out-of-town items a 
non-member, by concentrating its business 
with large non-member collecting banks, 
which are lawful depositories under its 
State laws, for reserve funds, may receive 
practically the same service which it would 
enjoy if it joined the system, and probably 
more profitably, since it would receive in- 
terest on its full reserves and proceeds of 
collections, with the convenience of sending 
all of its member and non-member items 
together. 4 

Early drafts of the Act contained sug- 
gestions that the Federal Reserve’ bank 
should charge immediately against the bal- 
ance of a member, checks and drafts which 
it received upon that member. This was 
eliminated in the bill as finally enacted and 
it is probable that such will not be the prac- 
tice. The system inaugurated will, however, 
reduce the length of time which a check is 
outstanding several days, and accordingly 
the deposits of member banks, particularly 
those in small cities and towns, will be 
reduced. 

The privilege of having its customers’ 
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checks unquestionably circulate at par, may, 
from a business. standpoint, prove a 
boomerang to the member banks. Under a 
strict interpretation of the Act, certain 
charges mentioned therein are to be charged 
back to the makers of the checks upon 
which the fee is levied. If the Federal Re- 
serve Board adopts this interpretation, the 
practice will undoubtedly be resented by de- 
positors, who will prefer to keep their ac- 
counts in a non-member bank, irrespective of 
the justice of the plan. The provision re- 
ferred to is as follows: “The Federal Re- 


serve Board shall by rule fix the charges 
to be collected by the member banks from 
its patrons whose checks are cleared through 


the Federal Reserve bank.” To clearly 
understand this sentence, it is necessary to 
make a close study of its wording and to 
determine first the antecedents of the words 
“its” and “whose.” In the clause “its pa- 
trons whose checks are cleared,” if “its” is 
used correctly, then it relates to the Federal 
Reserve Board, of which the only patrons 
are Federal Reserve banks. This is mani- 
festly impossible, as it would be ridiculous 
for a member bank to charge a Federal Re- 
serve bank for checks which the latter re- 
ceived and cleared, on itself or other 
Federal Reserve banks. Evidently the word 
should be “their,” then the patrons would be 
the persons or concerns doing business with 
the member banks. The next ambiguity 
arises in determining the meaning of “whose 
checks.” Does this refer to the checks and 
drafts (the latter word evidently omitted 
here in error), which the patron deposits in 
the member bank, to be cleared through the 
Federal bank, or does it refer to 
the checks which the patron draws against 
a member bank and which have been cleared 
through a Federal Reserve bank? If the 
former construction is correct, then the pre- 
ceding sentence, “nothing herein contained 
shall be construed as prohibiting, etc.”, is 
entirely superfluous, as far as it relates to 
collections. 

The latter of the interpretations, 
uamely, that the charge is to be against a 
patron for checks which he drew, and which 
have been cleared through a Federal Re- 
serve bank, finds many supporting 
ments, which are substantiated by the gram- 
matical construction of the sentence. The 
strongest of these arguments is the intent 
of the authors. These gentlemen were evi- 
dently thoroughly familiar with the 
tions to be remedied, and students of this 
subject generally agree that the maker of 
the check derives the most convenience from 


Reserve 


above 


argu- 


condi- 


TRUST COMPANIES 


its use, and he it is, therefore, who should 
pay the cost of its liquidation. The pre- 
vious sentence permits a member bank to 
charge for remitting, but it does not state 
whether this charge is to be made against 
the one to whom it remits (the Federal Re- 
serve bank), or the one for whom it remits 
(the depositor drawing the check). Since 
the Federal Reserve banks must receive 
par, it is but natural that the 
act should provide a method which would 
enable them to liquidate these at par. 
Furthermore, “are cleared” is certainly not 
in the future tense, but is in the past and 
relates to an action which has taken place 
and not one which is yet to be performed. 
If it should be considered that this charge 
should be made against the Federal Reserve 
bank in remitting, then the Federal Reserve 
Board may fix an amount to be also charged 
by the member against the makers of check 
for which remitted, but these two charges 
combined must not exceed actual expenses. 
\ssuming that these interpretations are cor- 
rect, then it is probable that a member bank 
which wishes to charge for remitting will 
make that charge against the depositor for 
whose checks it is remitting, and under the 
rules fixed by the Federal Reserve Board. 
This bearing on such 
charges as are now made depositors, volun- 
tarily or under Clearing House regulations, 
but hereafter a bank in such instances will 
be required to show that it is not charging 
more than actual expenses. 

This is the point which will probably be 
most instrumental in keeping the State banks 
out of the system. Many of these 
added considerably to their income by the 
made in remitting for items on 
While the justice of 
charges may sometimes be questioned, when 
they exceed the actual expense involved, yet 
banks which made this 
profit will be loath to surrender it. 

It would, therefore, appear that the pro- 
visions of the Federal Reserve Act relating 
to the collection of checks and drafts do 
not in themselves offer strong inducements 
to State banking institutions for joining the 
There are, however, many advan- 


checks at 


sentence has no 


have 


charges 


themselves. these 


naturally the have 


system 
tages which may be considered of primary 
importance. Unquestionably the present 
banking practice as it relates and depends 
upon the prevailing banking methods and re- 
sults therefrom of collecting these items, has 
created a situation most complex, unnatural 
and unscientific. This condition will be 
largely remedied by the Federal 
System. 
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FOURTH ANNUAL BANQUET OF THE TRUST COMPANIES OF THE UNITED STATES, HELI 


Seated at the Chairman’s table, from left to right: Col. Fred. E. Farnsworth, Lieut.-Col. William G. Hann, U.S. A., George M. Re 
Frank A. Vanderlip, Mayor Newton D. Baker of Cleveland, F. H. Goff, Daniel Willard, Hon. J: 
T. De Witt Cuyler, F. D. Underwood, Benjamin Strong, Jr., Eugene 
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HELD ON THE EVENING OF MAY 4TH, AT THE WALDORF-ASTORIA IN NEW YORK CITY 


e M. Reynolds, Jacob H. Schiff, Alexander J. Hemphill, E. L. Johnson, George F. Baker, Howard Elliott, Ralph Cutler, A 
Hon. James R. Garfield, Arthur Reynolds, Lawrence L. Gillespie, Edwin S. Marston, Samuel Rea, 
Eugene L. Richards, Captain Albert Gleaves, U.S. N., Oliver C. Fuller 
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FOURTH ANNUAL BANQUET 
OF THE 


TRUST COMPANIES OF THE UNITED STATES 


MEMBjERS OF_THE 


Crust Cuompany Sertion 


AMERICAN BANKERS’ ASSOCIATION 


MONG the live issues before the American people today there is none 
which commands such strong kindred interest among men who direct 
the courses of banking and credit, and particularly of fiduciary ac- 

tivities, than that which relates to the attitude of the government toward 
business. Because of the great volume of wealth in their custody, the vari- 
ety of services and responsibilities which they assume, the trust company officers 
come in close and intimate touch with all the ramifications of the complex and 
delicate systems of business and finance. That they truly recognize the urgent 
need of a broader and more sympathetic spirit of mutual understanding in deal- 
ing with problems involved in the relations of government toward business, was 
clearly manifested at the fourth annual banquet of the Trust Companies of the 
United States, held on the evening of May 4th at the Waldorf-Astoria in New 
York City. Every utterance in favor of more intelligent treatment of the 
economic problems of the day was received with expressions of approval. 

The annual banquets of the Trust Companies of the United States bring 
together the most representative gatherings of financiers, bankers and trust com- 
pany officers. Because of the very significant changes which are now taking place 
in the efforts to standardize business and financial policies, every assembly of 
this kind affords a most valuable opportunity to gauge the sentiment of those 
men who are trying to work out the salvation of the country along practical, 
rather than political or theoretical lines. That there exists a breach, a certain 
kind of intolerance and misunderstanding of motives on the part of Government 
Officials, Federal as well as State, on the one side, and of the representatives of 
business and finance on the other, is too obvious to require proof. There is a 
feeling that politicians are encroaching unwisely upon the proper preserves of 
purely private business affairs; that new doctrines of supervision, regulation and 
theories are being injected which halt the spirit of enterprise and render capital 
more reticent. The views expressed by the speakers at the fourth annual ban- 
quet of the Trust Companies of the United States, and which’ received the ap- 
proval of those in attendance, emphasized the fact that there is a growing demand 
for a more conciliatory and unprejudiced attitude of co-operation between the 
representatives of the Government and of business big and small. The vital spot 
in the situation was touched by Ex-Secretary of the Interior James R. Garfield, 
when he described the lack of mutual understanding between those who are en- 


_ 


LC EES SS LE I AO AR TS AOE AAS A ed 


Satie oneeneners: 


; 
: 
: 
{ 
t 





an ene TREE Sm eS 


en ant Lay eee ee 


398 TRUST COMPANIES 


trusted with the task of executing Federal or State government policies and the 
men who are guiding “big business.” The chairman, F. H. Goff, also hit the 
mark when he said: “The need of the hour is for high minded leadership” 

The banquet was a distinct success from the viewpoint of attendance. The 
fraternal inclinations which exist among the officers of trust companies was 
shown by the presence of large delegations from many States. The “old guard” 
of the Trust Company Section was particularly in evidence, exchanging greet- 
ings with those who are now more actively carrying on the splendid work of this 
organization. It was far from being exclusively a “trust company gathering.” 
There were scores of representatives of National banks, State and savings banks 
as well as private bankers, railroad men and financiers prominent in Wall street. 
Most of the members of the Executive Council of the American Bankers’ Asso- 
ciation, who recently attended the spring meeting at Hot Springs, Va., were also 
present. As usual, a number of trust companies and National banks reserved 
entire tables for their officers, directors or guests. Such special reservations in- 
cluded the Guaranty Trust Company, Bankers’ Trust Company, United States 
Mortgage & Trust Company, Columbia-Knickerbocker Trust Company, Farm- 
ers’ Loan & Trust Company, Equitable Trust Company, Union Trust Company, 
Lawyers’ Title Insurance & Trust Company, New York Trust Company, Brook- 
lyn Trust Company, Hamilton Trust Company, Peoples’ Trust Company, Metro- 
politan Trust Company, Fulton Trust Company, and others. 

The speakers of the evening were Mayor Newton D. Baker, of Cleveland, 
and Ex-Secretary of Interior James R. Garfield, under Roosevelt. As president 
of the Trust Company Section of the American Bankers’ Association, Mr. F. H. 
Goff, president of the Cleveland Trust Company, presided. 

After the menu had been disposed of Chairman Goff rose and read a special 
dispatch from Washington announcing President Wilson’s appointment of four 
members of the Federal Reserve Board, which was received with hearty applause. 
As an expression of appreciation and commendation of the appointments Chair- 
man Goff requested the audience to rise and drink the health of the President 
of the United States. Before introducing the speakers Chairman Goff made the 
following remarks: 


INTRODUCTORY ADDRESS BY CHAIRMAN F. H. GOFF 


At the Fourth Annual Banquet of the Trust Companies of the United States 





It is but little over a year since the mastermind of finance, Mr. Morgan, 
passed to the Great Beyond. It is fitting that we here pay tribute to his memory 
and make acknowledgment of the great service rendered by him, not only 
to his country, but to mankind. We extend a cordial welcome and greeting 
to our distinguished guests at this, the fourth annual banquet of The Trust 
Companies of America. It seems altogether fitting to us that you should con- 
descend to fraternize with us and give us the opportunity of fraternizing with 
you. We are not very exclusive in these days. We, all of us, in one way or an- 
other, have come to be catalogued as undesirable citizens. Perhaps the severest 
sentence has been passed upon the banker. It is reported to have been said that 
the bankers of this country stand convicted. I am unwilling to believe the report, 
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but if it is true I submit that reference must have been had to the Vanderlips, the 
Warburgs, the Schiffs of New York, the Reynolds and Forgans of Chicago, for 
they alone have had the hardihood to meddle in Governmental affairs. The rest 
of us, for the most part, have kept far aloof from the fray and have said noth- 
ing and done nothing that could either justify censure or commendation. It 
is to be regretted that, no doubt, due in part to our transgressions in former 
years, and in part to the exigencies of politics, success has come somehow to 
breed suspicion in the public mind. It could hardly have been otherwise, in the 
hurried effort that has been made to complete the building of an empire on 
what was so recently a wilderness, that abuses should not have crept into the 
conduct of business; abuses that have occupied the consideration of Congress 
and courts for upward of a decade. Perhaps our sins have been many—certainly 
our punishment has been great. We now sit in the pews of the unrighteous, 
with chastened spirits, impatiently awaiting the day when it may seem worth 
while for Government and business to again go hand in hand in the up-building 
of our country. When it may seem to those high in authority more worth 
while to have mutual regard and confidence contagious throughout the 
land. We look for the coming of the day when the existence of laws upon our 
statute books, which permit of the preferment of crime, predicated on size and 
success, irrespective of conduct, may seem unjust and intolerable. We know 
now, if we never knew before, that equality of opportunity, equality of right, 
is of the very essence of our form of government, and believing as we do that 
the granting of special rights to any class is odious, we will look forward to the 
day when capital may be accorded all the rights, made subject to all the bur- 
dens and obligations, no more, no less, than are granted and imposed upon the 
laboring man and the farmer. But, gentlemen, the coming of these millennium 
days will be delayed until the business world comes to understand that times 
have changed; that a different order of things obtains now; that money 
no longer dominates; that mere wealth is without influence; that power is 
now lodged in the plain people, and I hope it ever may be. It is going to be 
more and more as time goes on, their will and not ours that will be done. 
Perhaps 98 per cent. of the total population of this country could properly 
be classed as plain people. Proud of the fact that through ancestry and sym- 
pathy, I can claim to be of them, I have an unquestioning faith that 95 per cent. 
of the people sincerely desire to learn to think rightly, and when they come 
to know the truth, can be depended upon to act justly. The problem is how to 
educate them to think aright. The need of the hour is for high-minded leader- 
ship. It has seemed to me most fortunate that with the waning influence of the 
press to mold and control public thought, that there is arising in every county 
and State, almost in every hamlet and township, patriotic men who are desirous 
of rendering service, in a humble way, to their country. It is to these men as I 
see it that the plain people are going to look more and more for guidance; upon 
whom the responsibilities of leadership are more and more going to fall. If I 
am aright, cunning deception and fraud will avail nothing. We must rely upon 
truth telling, upon candor, upon fair dealing—fair dealing with competitor and 
consumer, with the public and with the Government. A man who has occu- 
pied conspicuous positions in public life, who has given long years of deep 
thought and study to the questions that concern us, is to address you tonight 
on the subject of “Government and Business.” 

It affords me great pleasure to introduce my personal friend and fellow 
townsman, James R. Garfield. 
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GOVERNMENT AND BUSINESS 


BY 


JAMES R. GARFIELD, Ex-Secretary of Interior 
Address at Fourth Annual Banquet of Trust Companies of the United States 





T is with a great deal of pleasure that I accepted the invitation to be present 
this evening. Having been a member of the Administration that at various 
times seemed to be in conflict with some of the business interests of the 

country, | might have had some doubt as to whether my presence would be 
acceptable had it not been for the discussions which your chairman, Mr. Goff, 
and I have so often had on this and kindred questions. 

It is interesting to recall that the propositions regarding publicity and gov- 
ernmental regulation advanced fifteen years ago, and then considered radical, 
are today accepted as axiomatic. We have learned that business questions, like 
public questions, are to be wisely settled by frank face to face discussion and 
by the exchange of views for the purpose of trying to understand all sides of 
any problem. 

During the past fifteen years we have gone through a tremendous change 
in public opinion relative to business methods and the relations between the 
Government and the great business interests of the country. We have realized 
that things are not as they should be and we are striving earnestly to discover 
how changes can be made to result in the greatest good to all interests. 

Government is not organized for the benefit of those who happen to be 
in power, but was established and should be maintained for two great purposes 
-—to establish justice and to promote the general welfare. 

3usiness should properly be interested in the public welfare and in the 
establishment of justice. One of the difficulties of present day methods is that 
the corporation has lost the personal touch of individual control. Such indi- 
vidual control must be re-established. The fixing of individual responsibility 
for corporate action is absolutely essential. 

There is but one rule, one measuring rod for honesty. The idea that busi- 
ness honesty differs from personal honesty has led to much wrong thinking and 
much wrong acting. The corporation affords an easy method to avoid and con- 
ceal personal responsibility. Because of this, public opinion has been hostile to 
many corporations. 

During these past years we have been striving to create better conditions. 
The first step was publicity, that is, finding the facts—letting in the light, and 
thus affording a basis for the creation of sound intelligent public opinion. The 
Bureau of Corporations in the National Government was organized for the pur- 
pose of obtaining facts. The Government then asked that the business men 
who had the facts should co-operate with the Government in its campaign for 
publicity. Many broad-minded business men did co-operate and they are today 
the leaders of the best thought and action in corporate life. Those who opposed 
added to the hostility toward and criticism of business. 
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Business interests, special interests of any kind, are entitled to open and 
fair hearings before legislative bodies and executive officers, but no business 
or special interest is justified in attempting to control or in controlling public 
action. On the othef hand the executive officers of Nation, State and legisla- 
tive bodies do a great wrong to the business interests of the country when they 
refuse to confer with the representatives of business. 

The regulation of business by the Government does not mean the destruc- 
tion of business, not the destruction of individual initiative. The growth of 
the power of the Insterstate Commerce Commission shows how advantageous 
to the public welfare regulation may be. No one would return to the conditions 
that existed before the Interstate Commerce Commission was organized. We 
have yet much to learn, but every year has made the relations between railroads 
and the public better. Here again there must be mutuality of confidence and 
action. The Interstate Commerce Commission must be as willing to increase 
rates as to reduce rates when the facts warrant. The public is wisely demand- 
ing greater efficiency in service, greater safety in operation and higher wages 
for honest work. All these demands must be met by making it possible for the 
railroads to earn sufficient te meet such demands. When we obtain proper 
service we must be willing to have a rate that is commensurate with the service 
rendered. 

We cannot undo all that has been done in the years past regarding capital- 
ization. Much of the improper capitalization has been due to the lax laws, for 
which we ourselves are responsible, but we can prevent for the future by wise 
legislation the recurrence of such conditions. 

We are striving for that kind of governmental regulation that will afford 
to the honest business man and a definite rule of conduct. Furthermore, it must 
always be remembered that regulation by the Government imposes on.the Gov- 
ernment the obligation to protect the business man who obeys the law. What 
we need to consider particularly is the obligation that rests not only upon the 
individual to obey the law but likewise the obligation upon public officers who 
are for the time being clothed with the duty of executing the law, to deal fairly 
with business interests. 


FURTHER REMARKS BY CHAIRMAN F. H. GOFF 





In 1910 the Western Railroads petitioned the Inter-State Commerce Com- 
mission for the right to advance rates. Their request was denied. In May, 
1913, nearly a year ago today, the Eastern roads, claiming that increase in the 
cost of labor and material was impairing their surplus, made a similar request. 
Notwithstanding the fact that trade has languished, that industrial depres- 
sion has existed generally throughout the land, that the credit of our best trunk 
lines has suffered, the issue is still undecided. If this policy of regulation of 
rates is to succeed the price charged for transportation must enjoy the right 
of prompt adjustment to cost under some form of authority. The issue lies 
between Government ownership and Government control. A policy of regulation 
that is swift to operate downward, and slow, I hesitate to say cowardly, to operate 
upward, will prove a failure. Speaking for the radical spirit of the Middle West 
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—and that is well represented here tonight—I want to say it views with 
apprehension any trend toward Government ownership. A gentleman who 
declined an important position in President Wilson’s Cabinet that he might con- 
tinue in the services of his adopted city, who for many years has labored with the 
transportation problems in a local way, and who has successfully dealt with them, 
is going to address you on the subject of “Another View of the Financial Situa- 
tion.” It affords me great pleasure to introduce my fellow townsman, Hon. 
N. D. Baker, Mayor of the city of Cleveland. 


REMARKS BY NEWTON D. BAKER, MAYOR 


OF CLEVELAND 


At the Fourth Annual Banquet of the Trust Companies of the United States 





Mr. Chairman, my fellow townsmen, gentlemen: This is the second speech 
I have had the honor of making in the City of New York in my life. On the 
occasion of the first one I had been repeatedly invited, through the kindness of 
one of my friends resident here, to be the guest of a distinguished society. I had 
repeatedly declined because I felt a certain diffidence, but I finally accepted and 
when I came I was seated at dinner with the greatest state and ceremony. The 
president of the dinner, a very distinguished man of this city—I sat next to him— 
all through the dinner I observed that he was telling me at large that the com- 
pany assembled had all of them lived in New York a very great while, and they 
had the New York point of view that things must go very fast in the West. How- 
ever, I did not quite catch the point. After I was introduced I made a speech, not 
very long, and it was generously received. When I was through and as I was 
leaving the platform to catch an early train, one young man whom I had never 
seen before, stopped me and after looking me over carefully, exclaimed—“Why, 
that wasn’t so bad.” Then I realized I had been expected to behave like the wild 
man of Borneo, perhaps. 

Now, gentlemen, I confess that I can scarcely imagine, unless I attribute it 
to the kindness of Mr. Goff, why I am here. Out in Cleveland, when he has a 
strange thing to try upon the public mind, he brings in an assemblage of ministers, 
lawyers, educators, and me. Just what part I play in these assemblages I have 
not yet quite discovered. It is said that on the night that the Baron Montague 
was born, a beggar knocked at the gate. He was brought in and compelled to be 
a godfather to the young baron, in order that the baron might always remember 
that the poor were his brothers. Now I am one of those and perhaps that is the 
reason I am here. It seems to me that the philosophy of history does not acclaim 
the poor to be our brothers, but they are ourselves. The quality of injustice is 
such that it affects him who does it, as much as he to whom it is done. 

If I can draw any illustration from the discourse to which Mr. Goff referred, 
I would refer to the great controversy that was waged in Cleveland in the matter 
of the street railroad controversy. I was one of those who participated in that. 
It was a controversy that lasted eight or ten years. We took the intricate details, 
local, financial and technical, of the street railroad problem of that city out to the 
people, and the result was that at the end of the eight or ten years the plain man 
in the street understood it as well as the president of the road. I had an occasion 
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to test that out once. A man came into my office from Kansas City to ask about 
our street railroad controversy. I told him that I was too busy at the moment to 
explain the matter to him, and told him to go out into the street and go down to 
the public park ; “take a seat on one of those benches,” I said, “and ask the first 
citizen you meet to explain the matter, and when you are finished with him come 
back to me and I will tell you the rest.” He soon came back to me and said—“I 
went to the public square, sat on a bench alongside of a man who looked suff- 
ciently unpromising, I assure you, and I know now all about your street railroad.” 
The result of this condition of affairs was that the people of that city, although 
at times they had some grievance or unpleasantness, remedied them in such a way 
that never to the last were they willing to be unjust to the company. It has a 
substantial guarantee of 6 per cent. income ; trust companies, bankers and lawyers 
and the people of the city of Cleveland now ride from one end of the city to the 
other for 3c., without paying anything for the transfer. It seems to me that the 
lesson to be learned from that is that knowledge on the part of the people is the 
thing needed for the solution of these great questions. 


At the conclusion of Mayor Baker’s address Chairman Goff announced that 
through the courtesy of Commodore J. Stuart Blackten, of the Vitagraph Com- 
pany of America, an opportunity would be offered to see the moving picture rep- 
resentation, illustrating the rewards of thrift, which will be used broadcast 
throughout the country in connection with the “National Thrift Campaign,” 
which is being conducted by the Savings Bank Section of the American Bankers’ 
Association. Secretary E. G. McWilliam of the Savings Bank Section, to whose 
enterprise and energy this commendable innovation is largely due, received many 
congratulatory greetings at the close of the exhibition. 





EXECUTIVE COMMITTEE OF TRUST COMPANY SECTION 
ENTERTAINED AT LUNCHEON 


Incident to the fourth annual banquet of the Trust Companies of the United States a 
luncheon was tendered on Wednesday, May 6th, to the members of the Executive Com- 
mittee of the Trust Company Section, American Bankers’ Association, by Mr. Lawrence L. 
Gillespie, a former president of the Section. To Mr. Gillespie largely belongs the credit 
of initiating the annual trust company banquets which have now come to be a fixture. The 
luncheon was tendered at Mr. Gillespie’s residence in New York City. Among those present 
were the following: F. H. Goff, president Cleveland Trust Company; Ralph W. Cutler, presi- 
dent Hartford Trust Company; John H. Mason, vice-president Commercial Trust Company; 
Oliver C. Fuller, president Wisconsin Trust Company, Milwaukee; Lynn H. Dinkins, presi- 
dent Interstate Trust & Banking Co., New Orleans; Herbert A. Rhoades, president Dor- 
chester Trust Company, Boston; M. H. Grape, vice-president Continental Trust Company, 
Baltimore; Fred E. Farnsworth, General Secretary, American Bankers’ Association; P. S. 
Babcock, secretary Trust Company Section; James Quinlan, president Greenwich Savings 
3ank; Edwin Chamberlain, vice-president San Antonio Loan & Trust Company; Leroy 
Baldwin, president of the Empire Trust Company of New York; Arthur K. Wood, presi- 
dent of the Franklin Trust Company; George T. Wilson, vice-president of the Equitable 
Life Assurance Society. Also: Charles Hayden, Andrew Freedman, Edward C. Delafield, 
John H. Iselin, Louis Wiley, Charles M. MacNeill, Frederick H. Baldwin. 





“LEGAL INVESTMENTS FoR Trust Funns” is the title of a new volume of over 300 pages 
which will shortly be published by Trust Companies Magazine. This book gives a complete 
survey of statutory provisions of various states and a list of typical legal investments. Price 
$3. Copies may be ordered in advance by addressing Book Dept., Trust Companres Maga- 
zine, t Liberty St., N. Y. 


A AS A AM, 
2 penne er 


nee 


— 








RRR OES 48: 


ee a 





touch 


I have been in rather close with 
much of the legislation at Washington. 
A multitude of bills are now pending, regu- 
lating and curtailing the activities of the 
business world. Some of them are nearly 
sure of enactment, as the influence of the 
Administration is behind them. We are 
confronted with commissions to rule and 
regulate most everything. I am_= quite 
frank to admit that there is much good 
in this, although, to a great extent, it de- 
pends on the ability and experience of the 
members of the commissions whether the 
rule shall prove to be good or ill. 

On nearly every hand in Washington you 
are confronted with the statement—‘*We 
are in the midst of a New Freedom.” I 
fear that I am not quite sure of this. What 
: do know is, we seem to be passing through 
a much heralded era, and the claim is ad- 
vanced that the new laws being passed by 
the theorists in and out of Congress will 
prove a panacea for all our ills. There has 
been and still is, although somewhat les- 
sened, an urging that Congress regulate all 
big business, regardless of the law of de- 
mand and supply; a policy which 
failure, and yet responsibility for this result 
is in no way assumed by the Government. 

During the past year Congress has 
enacted two bills vitally affecting the bank- 
ers of this country—the Income Tax sec- 
tion of the tariff bill and the currency bill. 
We have all had some experience with the 
former. The rules and regulations issued 
by the Internal Revenue Department I am 
quite sure were never dreamed of by the 
framers of the law. There was great delay 
in issuing them; to make the situation more 
complex, it was necessary to withdraw some, 
and as they now stand they are unnecessarily 
burdensome. Nearly all these difficulties 
could have been avoided had a little more 
consideration been given by the Department 
to the practical suggestions made by the 
trust company officials. 

The currency system has 


spells 


been revised 


*Address at spring meeting Executive Committee, 
at Hot Springs,W.Va. 


Trust Company Section, A. B. A., 
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BUSINESS AND LEGISLATIVE SOPHISTRIES* 


JOHN H. MASON 


Vice-President Commercial Trust Company, Philadelphia, Pa., Chairman Executive * 
Committee, Trust Company Section, A. B. A. 






seems to be the 
that most of the 
new law are good. 


and it 
bankers 


thought amongst 
features of the 
However, its success or 
failure will, to a great extent, depend on 
the personnel of the 
Board. 


Federal Reserve 
The twelve Regional Reserve Dis- 
tricts have been announced, and Congress, 
of course, could delegate to the Organization 
hoard the right to designate the districts, 
but surely the board’s effort to delegate to 
a district the power which has heretofore 
flowed naturally through ordinary relations 
of supply and demand cannot possibly be 
successful. The United States, with its 
untold resources and its vast diversified in- 
dustries, should be a stranger to depression. 
However, each day the army of the unem- 
ployed is increased. There is a shrinkage in 
the business of the great industrial plants, 
the earnings of the railroads decrease. 
Confidence, the cornerstone of all pros- 
perity, is being shattered. 

It seems to me the present state of affairs 
is unwarranted. Economic conditions are 
perfectly sound, but we are in what might 
be called a “legislated depression,” brought 
about by the effort of our legislators, both 
Federal and State, to enact laws which are 
not based on sound economics. It really 
though the Federal Government 
was aginst big business just because it is 
big. Its plan is to limit the field of en- 
deavor and to restrain intelligence with the 
expectation that thereby the inefficient will 
be able to prosper equally with the efficient. 
I wonder if Congress really has reached 
that “state of dreamland” that if nature 
erred in making some men more capable 
than others, by enactment it can and will 
correct the fault. 

I commend to you the thought that you 
use your influence and good offices at home 
to urge upon your legislators, both National 
and State, to cease the enactment of new 
laws, to cease the investigation of corpora- 
tions, and give the tired and much per- 
plexed business man a short period of peace 
and rest, in which to readjust himself to 
the new conditions, 
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WHEN MR. BANKER PLAYS ‘‘HOOKEY”’ AND 
SUCCUMBS TO THE CHARM OF THE 
GOLF LINKS 


It was one of those rare, ethereal spring 
days when even the most inveterate money- 
grubbers feel the tug of aboriginal impulses 
and are tempted, like Huck Finn, to “play 
hookey.” A gentle breeze sighed and 
pleaded whisperingly among the beckoning 
elm branches. The undulating, verdant 
green fields were dotted with tiny red flags. 
Here and there the earth was thrown up 
like breastworks. Farther on Mr. City 
Banker caught the dazzling sheen of sun- 
light on the rippling surface of a winding 
stream. But his 1914 model sped on noise- 
lessly toward town with its ramparts of 
factory buildings and batteries of grimy 
smokestacks. Mr. City Banker’s brow was 
knit in deep study when he stepped out of 
his car into the counting house and passed 
into his private office. He glanced over his 
engagement schedule. It was the day for a 
directors’ meeting. Two o'clock came and 
the directors were solemnly seated around 
the mahogany table. In the absence of the 
chairman the City Banker took the chair 
at the head of the table. With a grave 
countenance he rose and addressed the di- 
rectors: 


“Gentlemen,” he said, with a catch in his 
voice, “I have just received sad news. My 
beloved grandmother has suffered a severe 
relapse and I must hasten to her bedside. 
Mr. Hezekiah Plodder is familiar with all 
the important matters which demand your 
immediate attention. I beg, gentlemen, you 
will excuse me.” 

Fifteen minutes later he was whistling 
gayly in the locker room of the country club. 
When he stepped up to the first tee he was 
greeted by two absentee directors of his 
bank. They started on a merry threesome. 
On the third hole the trio again approached 
the clubhouse. They heard a whoop from 
the veranda. Behold, there were two of the 
bank directors whom Mr. City Banker had 
ieft at the meeting barely half an hour ago. 
While explanations were in order two more 
directors emerged from the caddy house. 
Only one more and it would be a quorum. 

Several hours later when Mr. City Banker 
and his partners approached the home green 
they beheld a solitary figure practicing put- 
ting strokes. It was Hezekiah Plodder. His 
coat pockets were bulging with documents. 


PRESIDENT JAMES B. ForGAN OF First NATIONAL CHICAGO AND VICE-PRESIDENT EMILE K. 
Boisot oF First TRusT AND SAVINGS AT CHICAGO GoLF CLuB, WHEATON, ILL. 


——— a ee ee ee 















































0 TIRES ORIN Nee 8 


vingioe. 


406 





Truth to tell it was not the first directors’ 
meeting a /a fresco. 

You all heard of the nightmare of an- 
other City Banker who makes the green- 
sward at one of the beautiful golf clubs near 
Chicago look like the map of the twelve 
Federal Reserve districts. He was playing 
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in this country which has not its quota of 
banker-golfers. Many are the cups and 
trophies which they have won at their 
“home” clubs. Some of them are perhaps 
modest enough to say that they captured the 
cups when the “other good players were 
away.’ But unlike many business men in 
other walks of life, the 
banker is apt to take up 
the game as a science 
and is eager to become 
proficient. 

We might inject at 
this point the story told 
of one of the greatest 
bankers in this country, 
who shared with the late 
J. Pierpont Morgan the 
heaviest burdens of the 
panic of 10907. The 
storm raged most furi- 
ously about him. But 
every afternoon found 
him on the links. It was 
the peace, the refreshing 
diversion which _ sus- 
tained him during these 
arduous days, and he 
often says that he has a 


James E. Brock, SECRETARY Mississipp1 VALLEY TRUST warm feeling for Nero 


Company, WitH Cup Won at REcENT Hort SprINGs, VA., 
ExEcuTIVE CouNCcIL MEETING 


with Mr. Bank Examiner instead of with 
Col. Bogey. His score card was a folder 
of the last official bank statement, with nine 
items of assets on one side and nine items 
of liabilities on the other. Round and round 
they played. Invariably they halved even 
at the eighteenth hole. Invariably Mr. 
Banker got “bunkered” on the hole called 
“Cash Resources” (this was in 1907) and 
to even up Mr. B. E. got into the water 
hazard on the “Loans and Discounts” hole. 
It was only when Mr. C. Banker had to 
“hole out” on the last green with a 25 yard 
mashie shot that he woke up with a cry of 
triumph on his lips. 

To attempt to describe the exploits and 
triumphs of the “Banker-Golfers” of this 
fair land of “New Freedom,” would require 
a volume the size of Webster’s Unabridged. 
Golf, indeed, has been called the “bankers’ 
game.” The reason probably is that the 
banker’s profession calls for clean “follow 
through,” careful avoidance of traps and 
hazards. The charm of golf to the banker 
is that he is called upon to exercise his 
mental habits of nice calculations and fore- 
sight. There isn’t a decent nine-hole course 


who fiddled while Rome 
was burning. We could 
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also mention eminent bankers who attribute 
their escape from complete breakdown and 
perhaps worse because of the blessed tonic 
of pursuing the little white ball across na- 
ture’s green carpets. 

It may not be generally known that the 
bankers have national tournaments of their 
own. These take place at the annual “Spring 
(golf) Meetings” of the Executive Council 
of the American Bankers’ Association. In- 
cidentally some petty questions of banking 


J. F. Sarrori, PresipENtT SECuRITY’ TRUST 

AND SAVINGS BANK, Los ANGELES, ONE 

OF THE “CRACK” BANK GOLFERS, MAKING 
Brassie Suot at Hor Sprincs 


Sam W. ReEyYBuURN, PRESIDENT UNION 
Trust Company, LitrLe Rock, ARK. 
ANOTHER STAR PLAYER AT THE SPRING 
(Go.tFr) Meetinc at Hort Sprincs 


practice or official reports are reviewed at 
these meetings. Experience has taught the 
officers and Secretary Farnsworth to un- 
burden their official troubles in tabloid form. 
Then also there is the “open national cham- 
pionship tournament,” which takes place 
every year during the annual conventions of 
the American Bankers’ Association. Then 
each State bankers’ association and group 
organization has its “local meets” and 
celebrities. Many banks have annual or 
periodical golf tournaments of their own at 
which handsome prizes and cups are con- 
tested for. 

But the “Spring (golf) Meetings” of the 
Executive Council are perhaps the most in- 
teresting. The last meet at Hot Springs, 
Virginia, was no exception. The “cham- 
pions of the American Bankers’ Associa- 
tion,’ the “big four,” Messrs. Watts of St. 
Louis, Patch of Detroit, Fuller of Méil- 
waukee and Cutler of Hartford, again 
turned in the best scores. Messrs. Watts 
and Patch defeated Messrs. Fuller and 
Cutler, but the winners were promptly chal- 
lenged by the latter for a return champion- 
ship match to be played next fall at Rich- 
mond where the convention of the Ameri- 
can Bankers’ Association will be held. It is 
interesting to recall that Messrs. Fuller and 
Watts have been paired against each other 
for lo—these many years. The contest be- 
gan when Mr. Watts was elected chairman 
of the Executive Council of the American 
Bankers’ Association and Mr. Oliver C. 
Fuller was elected chairman of the Execu- 
tive Committee of the Trust Company Sec- 
tion at the same convention. Each advanced 


Waritinc To Drive Orr at THE First TEE OF THE 
“ Sporty’ 


Every MEMBER OF THE EXECUTIVE COUNCIL BROUGHT 


> Hot Sprincs, Va., Course. NEARLY 


His “ Kit or Toots” 
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HANDSOME CLUB GROUNDS 


through the successive stages to presidency 
of the American Bankers’ Association and 
of the Trust Company Section respectively 
during the same years. One wore the colors 
of the parent association and the other the 
blue of the Trust Company Section. It was 
in 1912 at the Detroit convention that two 
of the cups offered were presented to the 
pair making the best gross score and whose 
combined weight did not exceed 300 lbs., and 
two other trophies went to the pair making 


OF 





BuFFALO CouNntTrRY CLUB 


the best net score, handicap deducted, and 
whose combined weight did not exceed 300 
Ibs. Messrs. Cutler, Fuller, Watts and Patch 
played in this event, each one of the four 
winning the best trophy in his class. It was 
at one of the previous championship games 
on the Pacific Coast that Mr. Fuller made 
a lucky stroke. Those who witnessed this 
event still relate how Mr. Fuller “holed out” 


from the tee in one mighty stroke, while 


his partner played seven and the opposing 


; “ f ¥ e 





Tue PicruresqueE Links oF THE Country Cius oF HAvANA, CuBA, WHERE THE 
BANK ANpD Trust CoMPpANy GOLFERS OF HAVANA SEEK RESPITE 
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pair had each taken four shots. It was the 
sixteenth hole and Mr. Fuller’s side was 
one down. He and his partner won the 
next and by halving the eighteenth hole were 
saved from defeat. 

At the recent Hot Springs meeting it was 
Mr. James E. Brock of the Mississippi Val- 
ley Trust Company of St. Louis, however, 
who modestly carried off the laurels. He 
won the trophy for the men in the so-called 
“Kickers’ Handicap” which was put up by 
the “Homestead” management. The cup 
was presented to Mr. Brock at the Coun- 
cil dinner. 

In addition to the “big four” champion- 
ship teams there are many other crack play- 
ers among the members of the American 
Bankers’ Association who have distinguished 
themselves at the annual tournaments and 
at their home clubs. It is possible to men- 
tion only.a few—L. E. Pierson, J. T. Tal- 
bert, George F. Orde, H. S. Zimmerman, 
J. F. Calfe, J. B. Forgan, E. F. Swinney, 
D. D. Muir, Clay H. Hollister, J. E. Lewis, 
J. F. Sartori, Ralph Van Vechten, Sam W. 
Reyburn, John McHugh, Charles W. Cole, 
Harold B. Driver and many, many others. 
Nor must we omit Mrs. Sam W. Reyburn, 
wife of the president of the Union Trust 
Company of Little Rock, Ark., who holds 
the blue ribbon as the “lady golf champion” 
of the American Bankers’ Association. 
Among the members of the office staff of 
the A. B. A. it is the genial Assistant Secre- 
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tary Fitzwilson who plays the star golf role. 
Unlike the prophet who “is not without 
honor, save in his own country and in his 
own house” there are many bankers who 
fill stellar parts in their local clubs. Mr. Oliver 
C. Fuller is president of the Milwaukee 
Country Club and besides winning the local 
championship has qualified for national tour- 





as 





BUNKERED! 


naments. Mr. Watts was at one time cham- 
pion of his club in Nashville. Mr. Ralph 
W. Cutler, now vice-president of the Trust 
Company Section, is the champion of his 
home club and has many trophies as proof 
of his prowess with the clubs. 

A story is related of one of the “crack” 
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banker-golfers who was looking for other 
worlds to conquer. He is one of the most 
dignified, impressive members of the bank- 
ing profession. He was introduced to a 
quiet, modest looking youth who happened 
to be the national open champion at that 
particular time. At the end of the third 
hole the banker squared himself, looked 
down upon the national champion and said: 

“Young man, where have you played 
before?” 

A well-known New York banker who 
plays at Montclair tells this old Scotch 
fable: “One of the holes on our course is 
played into a valley and the green is shut 
from view by a high bunker. One day | 
drove the ball from the tee in a straight 
line toward the green 164 yards away. 
When I arrived there my caddy was jump- 
ing up and down and pointed to the ball 
snuggling safely in the cup. I gave him 
a quarter. The following Saturday after- 
noon we were holding a mutual admiration 
meeting on the club veranda. Several of 
my fellow members boasted that they had 
made the 164 yard hole in one. We com- 
pared notes and it turned out we all had 
used the same caddy.” 

The “golf spirit” is especially pronounced 
among the members of the official staffs of 
the First National Bank and the allied First 
Trust & Savings Bank of Chicago. The 
president of the First National, Mr. J. B. 
Forgan, is the most enthusiastic golfer 
among them. He inherits his golf from a 
sturdy line of Scotch golfers and one of 
the most famous make of golf clubs comes 
from the Forgan ancestral home in Scot- 


land. Annual tournaments are held by the 
officials of the First National Bank of Chi- 
cago at the Chicago Golf Club, at which 
a number of cups are contested for includ- 
ing the president's cup match for best net 
score, the second best net score, blind bogey, 
team match, etc. 

New York, Boston, Philadelphia, Chicago, 
St. Louis, Cleveland, Los Angeles and other 
leading cities boast of many fine, “sporty” 
golf courses. Every year the army of 
banker-golfers is increasing. It is on the 
links that the banker drops his habits of 
reserves, becomes a “boy” again and imbibes 
at the fountain of youth. There the banker 
forgets all about depreciated collateral, the 
latest Congressional “anti-trust” investiga- 
tion. He cares naught whether Vanderlip 
or William Jennings Bryan will head the 
Federal Reserve Board; whether redis- 
countable commercial paper will be of the 
one-name or ten-name variety. He hecomes 
intensely human. He feels the kinship with 
nature and in his heart there echoes the 
sentiment : 


“ 


From the prison of anxious thought that 
greed has builded, 

From the fetters that envy has wrought and 
pride has gilded, 

From the noise of the crowded ways and 
the fierce confusion, 


From the folly that wastes its days in a 
world of illusion, 

(Ah, but the life is lost that frets and 
languishes there!) 

I would escape and be free in the joy of 
the open air.” 
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REVISED AND STANDARDIZED SERIES OF INCOME 
TAX CERTIFICATES 


NEW FORMS ELIMINATE REPETITIONS AND MEET REQUIREMENTS OF 
PAYING AGENTS, BANKS, TRUST COMPANIES, CORPORATIONS 
AND INDIVIDUALS 





Much of the confusion encountered by paying agents, banks, trust companies 
and corporations in connection with the enforcement of the administrative fea- 
tures of the Income Tax law was due to the experimental character of the 


Revised Form 1000. 
Ownership Certificate—Individual—-EXEMPTION NOT CLAIMED. 


shall be in the following form and shall be printed on white paper: 


Form ! OwNeERSHIP CERTIFICATE—INDIVIDUAL—EXEMPTION NOT CLAIMED. 
1000. 
Revised. } (To be furnished with coupons or interest orders showing ownership of bonds.) 





| (Full description of bonds, giving name of issue and interest rate.) 


ee ey er ee , 191 . Amount of coupon or registered interest, $...- 
(Date of maturity of interest.) 


I do solemnly declare that I am a citizen or resident of the United States 
and am the owner of the above-described bonds from which were detached 
} the accompanying coupons, or from which Iam entitled to the above-described 
| registered interest, and that all of the information as given in this certificate 
| is true and correct. I do not now claim exemption from having the normal 
tax of 1 per cent. withheld from said income by the debtor at the source. 





ene 


(Usual business signature of owner of 
bonds.) 


o 
5 

4 
a 

mr 

~ 


* Note 1.—To be filled in.only when 





duly authorized agent executes this cer- 
tifieate for owner, in which case the name 
and address of owner must be given, and 
collecting agent first receiving certificate 
Must stamp across face, “Satisfied as to 
identity and responsibility of agent’ 
(giving name and address of collecting 
agent). 

Norte 2.—If securities are owned jointly 
by several persons one may sign, and the 
names, addresses, and proportion of owner- 
ship of each, indorsed on the back hereof. 

NoTE 3.—When numbers of bonds are 
required to be given, same are to be en- 
tered on back hereof. 


TREASURY DEPARTMENT, 
INTERNAL REVENUE—INCOME TAX. 





(Full post-office address of owner.) 


PE Re Srvieesc sues scenaeine Agent. 


(Usual business signature of agent author- 
ized to sign for owner.) 


(Full post office address of agent.) 


{NDIVIDUAL OWNERSHIP NEW EXEMPTION CERTIFICATE, BACK OF WHICH CONTAINS 


A FORM FOR USE OF 


JOINT OWNERS 


ee eee a ere 






—— 


Pe RS AN et a 
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numerous certificates issued by the Treasury Department. These difficulties 
were unavoidable because the law was few, and also because of the involved 
provisions relating to collection at the source. Those who have been most closely 
in touch with the Treasury Department officials unhesitatingly commend the at- 
titude of co-operation on the part of the Government authorities who are charged 
with the interpretation and enforcement of the law. Many of the certificates 
and rulings issued by the Department were obviously of an experimental and 
tentative charactér. It was also appreciated that many of these certificates called 


for unnecessary duplications. 
Revised Form 1000 B. 
Ownership Certificate—Indwidual—EXEMPTION CLAIMED, 


shall be in the following form, and shall be printed on yellow paper: 


Form | OWNERSHIP CERTIFICATE—INDIVIDUAL—EXEMPTION CLAIMED. 
1000 B. | (To be furnished with coupons or interest orders showing ownership of bonds and amount of 
Revised. | exemption claimed under paragraph C of the Federal income t3x law. 
1) 
ae dials dig: Muirditeatidy ieee eed Mae wae biel aie he an aw Ae eed we Rae Oa we 
(Give name of debtor.) 


(Full description of bonds, giving name of issue and interest rate.) 
' 


MANETs Rane mere , 191 . Amount of coupon or registered interest, $.... 
(Date of maturity of interest.) 


| Total exemption allowed under paragraph C 


> Peer eeee 






mount of exemption now clai 


do solemnly declare that I am a citizen or resident of the United States 
and am the owner of the above-described bonds from which were detached 
the accompanying coupons, or from which I am entitled to the above- 
| described registered interest, and that all of the information as given in this 
| certificate is true and correct. 
POE on nen dive --. 191 


TREASURY DEPARTMENT, 


| authorized agent executes this certificate bonds.) 

for owner, in which case the name and ad- 

dress of owner must be given, and collect- 

ing agent first receiving certificate must 

ste —— ee ey as to identity 

and responsibility of agent ’’ (giving name __ 

and address of collecting age - “et * By Pere rs ae ee ee , Agent, 
Note 2.—If securities are owned jointly (Usual business signature of agent authorized 

by several persons one may sign, and the to sign for owner.) 

names, addresses, and proportion of own- 

ership of each indorsed on the back hereof. 
Note 3.—When numbers of bonds are 

required to be given, same are to be 

entered on back hereof. 


(Full post-office address of owner.) 


INTERNAL REVENUE—INCOME TAX. 


(Usual ‘busiriess si nature of owner « 
| *Note 1.—To be filled in only when duly . ° er of 
! 

H 


(Full post-office address of agent.) 


INDIVIDUAL OWNERSHIP CERTIFICATE, EXEMPTION CLAIMED, PROVIDING ON REVERSE 
SIDE FORM FOR JOINT OWNERS 


Recognizing the need of a revised and standardized series of certificates 
the Government officials recently invited suggestions from representatives of 
large paying agents, banks and trust companies. The result is that the new 
certificates will serve to materially reduce the amount of labor imposed upon 
paying agents and particularly upon trust companies. The number of certificates 
has also been largely reduced and it is believed that the new forms will not only 
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be standard but permanent. Some of the new certificates take the place of as 
many as four of the earlier forms. Forms 1058 and 1059 replace ten substitute 
certificates in use up to the present time. A most valuable feature of the new 


Revised Form 1001. 
Ownership Certificate—FIRMS AND ORGANIZATIONS 


shall be in the following form, and shall be printed on yellow paper: 


Form || OwNERSHIP CERTIFICATE—FIRMS AND ORGANIZATIONS. 
1001. 
Revised. (Showing ownership of bonds, which is te be furnished by firms or organizations not subject 


to withholding of tax on interest at source.) 





POORER REE EERE RR RRR EEE EEE EEE EE EEE EEE EERE EEE EEE EEE EEE EEE HERES 


(Full description of bonds, giving name of issue and interest rate.) 


' 

{ 

} 

BR vet ineree ,191 . Amount of coupon or registered interest,$. ... 
| (Date of maturity of interest.) 


| I do solemnly declare that the firm or organization named below, and of 
|| which I am a member or an officer, is the owner of the above-described 
| bonds from which were detached the accompanying coupons, or upon 
\ which there is due the above-described registered interest, and that under 
the provisions of the Income Tax Law and Regulations said interest is 
exempt from having the tax withheld at the source, and that all the informa- 
tion given herein is true and correct. 


TREASURY DEPARTMENT. 
INTERNAL REVENUE--INCOME TAX. 


SR ec enda > « ee .  hnveewccdv. wad segles alee eee ade 
(Name of firm or organization.) 
DE ics ts cae ob bcccecsgecs 
(Signature of person duly authorized 
to sign, and his official position.) 
RRS oon dn cksesecch bobs eberirsetes sees 
(Give full post-office address of firm or 
| orgaDization.) 
| Note.—When numbers of bonds are required to be given, sume are to be entered on 


back hereof. 


OWNERSHIP CERTIFICATE FOR FIRMS AND CORPORATIONS 


forms is that a color scheme has been adopted which will aid greatly in classifi- 
cation by debtors or withholding and paying agents. Those certificates claiming 
exemption are printed on yellow paper and those not claiming exemption are 
printed on white paper. This will be a very substantial help to paying agents 
and debtors inasmuch as exemption and non-exemption constitute the two im- 
portant classifications. Many color schemes for all certificates were considered 
and the one adopted appeared the simplest and the one best calculated to aid 
banks and debtor corporations in handling the work. 
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Revised Form 1002. 
CERTIFICATE FOR USE OF FIRST BANK OR COLLECTING AGENCY 


shall be in the following form, and shall be printed on green paper: 


Form CERTIFICATE OF BANK‘OR COLLECTING AGENCY. 
1002. : 
Revised | {To be presented with coupons or interest orders whey not accompanied by certificate of 
; owners). 


| 
RE e «nde ker ken ncdene eirasnca pases relsinaceeneyninsaes vheteves 
4 ee ee ee ee ee ee eee 
| (Full description of bonds, giving name of issue and interest rate.) 
iemacibiare eines ace , 191 Amount of coupon or registered interest, $.... 
| (Date of maturity of interest.) 

I (we) do solemnly declare that the bank or collecting agency named be- 

low has purchased or accepted for collection the accompanying coupons or 
{ 
| 


I IN ion ono vnicd ccoccccccavscave , of 
(Name of party from whom received.) (Full post-office address of said party.) 


| and that no certificate of ownership accompanied said coupons or interest 
orders, and that I (we) have no knowledge as to who is the owner or owners 
| of the bonds (except as noted on back hereof)* upon which the above- 

described interest is due, and the bank or collecting agency hereby acknow]l- 
edges responsibility of withholding therefrom the normal income tax of 
| 1 per cent, in accordance with the regulations of the Treasury Department. 


TREASURY DEPARTMENT 
INTERNAL REVENUE—INCOME TAX. 


| ISTO eee a 6 | dilate ia 


(Signature of officer authorized to sign and official position. 
(Full address of bank or withholding agency.) 


*NoOTE.—If the ownership of bonds is known to person signing this certificate, he must give 
the name and address of the owner on the back hereof. 





The new forms facilitate requirements as to the name of the debtor, the 
description of the bonds, the date of maturity of interest, the amount of interest 
and the exemption claimed so as to have these items appear in the same place 
on all certificates. These items appear at the top of all certificates and the blanks 
for figures are so grouped as to show their natural relation to each other. 

An important advantage also is in the reduction of the number of certifi- 
cates. It was because of this duplication that trust companies, as paying agents 
and in other fiduciary capacities, encountered both needless expense and labor. 
The Income Tax has been upon the statutes and in actual operation now over 
six months, and the revised forms are largely the result of the lessons growing 
out of actual experience. 
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The manner in which the new forms are to be substituted for the old, is 
explained in a circular letter issued May 11 by the Treasury Department. The 
purpose for which the new certificates are used is explained as follows: Form 
1001 revised for use of firms and organizations will take the place of the pres- 
ent Forms Nos. 1001, 1003 and 1018. Form 1004, ownership certificate of non- 


Revised Form 1004, 
Ownership Certificate—NONRESIDENT ALIENS. 


shall be in the following form, and shall be printed on yellow paper: 


Form , 
1004 OwnERSHIP CERTIFICATE—NONRESIDENT ALIENS. 
Revised. 


(To be furnished with coupons detached from bonds or other obligations owned by citizens 
or subjects, firms, corporations, or organizations of foreign countries and who are not resi- 
dents of the United States. 


COOH OP OHO Hoe HHH EEE REE EEE HEHEHE EEE HEHEHE SHEE HEHEHE EHH SEEEH OES E OSES 


(Full description of bonds, giving name of issue and interest rate.) 


pai nig wile wield , 191 Amount of coupon or registered interest, $.... 
(Date of maturity of interest.) 

I do solemnly declare that the owner of the bonds from which were 
detached the accompanying coupons, or upon which there matured the 
aforesaid registered interest, is a nonresident alien in respect to the United 
States and is exempt from the income tax imposed on such income by the 
United States Government under the law enacted October 3, 1913; that 
no citizen of the United States wherever residing, or foreigner residing in 
the United States or in any of its possessions, has any interest in said bonds; 
and that all of the information as given in this certificate is true and correct. 





TREASURY DEPARTMENT, 
INTERNAL REVENUE-—INCOME TAX. 


ee eee eee eee eee seer eeeeeseseseses 


(Full post-office address of owner.) 
NoTe.—When numbers of bonds are mane - be given, same are to be entered on back 
ereof, 


OWNERSHIP CERTIFICATE FOR NONRESIDENT ALIENS 


resident aliens, takes the place of Forms Nos. 1014 and 1016. The new Forms 
1058 and 1059 replace the ten substitute certificates now in use. A new form of 
certificate, No. 1060, has been authorized to meet the conditions arising from 
bonds of U. S. corporations owned by non-resident aliens. 

As a further aid to the classification of certificates by debtors or withhold- 
ing and paying agents, those claiming exemption are printed on yellow paper 
and those not claiming exemption are printed on white paper. Form 1002, the 
certificate used by banks and agencies when coupons are presented for collec- 
tion unaccompanied by certificates of ownership, is printed on green paper, and 
is to be treated by the debtor or its withholding and paying agent, the same as 
a certificate claiming exemption. 
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Revised Form 1007 
CERTIFICATE CLAIMING EXEMPTION, 


allowed citizens and resident aliens under paragraph C, shall be in 
the following form, and shall be printed on yellow paper: 


Form 


1007. 


Revised. 


TREASURY DEPARTMENT, 
INTERNAL REVENUE—INCOME TAX. 


EXEMPTION CERTIFICATE ——— 
(For claiming exemption at the source as provided in paragraph C of the Federal income tax 
law of October 3, 1933.) 


(Full post-office address.) 


_ Thereby serve you with notice that I am single—married, with my (wife— 
husband) living with me, and that I now claim the benefit of the exemp- 
tion of $........ , as allowed in paragraph C of the Federal income tax law 
of October 3, 1913 (my total exemption under said paragraph being 


4 
° 








RARE onda ccrcncdics csgnaneses s 
(Full post-office address.) 
Note.—Claim for exemption on Form 1007 can be filed with the debtor or withholding agent 
at any time, not less than 30 days prior to March first next succeeding the year for which 
exemption is claimed. 





Lycee 


Form 
1060. 


TREASURY DEPARTMENT, 
INTERNAL REVENUE—INCOME TAX. 





OwNERSHIP CERTIFICATE—NONRESIDENT ALIEN—TO BE EXECUTED 
BY Banks, BANKERS, Etc. 


(For use by foreign banks or bankers, to accompany coupons detached from bonds or other 
obligations owned by citizens or subjects, firms, corporations, or organizations of foreign 
countries, and who are not residents of the United States.) 


(Full description of bonds, giving name of issue and interest rate.) 


eT eT ae Ee , 191... Amount of coupon or registered interest, $ 
(Date of maturity of interest.) 

I (we) do solemnly declare that the owners of the bonds from which were detached the accom- 
panying compene or upon which there matured the aforesaid registered interest are nonresident 
aliens as to the United States and are oy from the income tax imposed on such income by 
the United States Government under the law enacted October 3, 1913; that no citizen of the 
United States, wherever ae foreigner residing in the United States or in any of its pos- 
sessions, has any interest in said bonds; and that all of the information as given in this certificate 
is true and correct. I (we) hereby agree that ifat any time within three years from the date of 
this certificate it shall appear that the income or any part thereof represented or covered by this 
certificate was or is subject to the normal tax imposed by the United States, upon presentation 
of proof of that fact to me (us) by, from, or through the Commissioner of Internal Revenue. 
Washington, D. C., I (we) will pay and remit to the United States Government the amount of 
tax-claimed to be due; and I (we) hereby further agree that whenever in the judgment of the 
Commissioner of Internal Revenue it shall be necessary in or to the administration of the income- 
tax law, I (we) will, upon request of the said Commissioner of Internal Revenue, disclose and 
furnish to him the names and addresses of the owners and the amounts of the bonds aforesaid. 


ee eee eee eee ee ere ee rere ere ere ee ee eee ee eee 
eee eee ee eee eer eee rere ee eee eee ee 
eee Pee eee eee eT eC Te Te eee ee ee eee eee 


(Full post-office address of bank or banker.) 


Note.—When numbers of bonds are as ~~ 1 be given, same are to be entered on back 
ereo!. 
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Form 1060, on previous page, covers requirements of filing certificates of 
ownership of bonds when presenting coupons or interest orders for collection 
of interest on bonds of domestic corporations of the United States owned by 
non-resident aliens as to the United States. This may be executed by responsible 
banks or bankers in foreign countries for and in behalf of non-resident alien 
owners of bonds of United States corporations. 


Revised Form 1015. 


Ownership Certificate—FIDUCIARY, THE SOURCE, 


Shall be in the following form, and shall be printed on yellow paper: 


Form | 
1015. 
Revised. | 


TREASURY DEPARTMENT. 
INTERNAL REVENUE—INCOME ‘TAX, 


OwnersuHIP CEeRTIFICATE—Fipuctary, THE Source. 


(To be filed with debtor or withholding agents by fiduciaries claiming exemption from with 
holding at the source.) 


(Full description of bonds, giving name of issue and interest rate.) 


ibhia sinnidh sia aceasta ail 191 
(Date of maturity of interest.) 


I (we) dosolemnly declare that the estate or trust named below is the owner 
of the above-described bonds from which were detached the accompanying 
coupons, or upon which there is due the above-described registered interest, 
and acting for the estate or trust in the capacity herein stated, I (we) hereby 
declare that I (we) do now claim exemption from having the normal tax of 
1 per cent withheld from said income by the debtor at the source. I (we) 
hereby assume the duty and responsibility, imposed upon withholding 
agents under the law, of withholding and paying the income tax due, for 
which I (we) may be liable. 


Amount of coupon or registered interest, $.... 


ee 
Se ee ee | 


(Full post-office address. ) 
Norte.--When numbers of bonds are required to be given, same are to be entered on the back 
hereof. 


OWNERSHIP CERTIFICATE—FIDUCIARY, THE SOURCE 


The only certificates embraced in the recent revision issued by the Treasury 
Department which are not represented herewith are Form 1058, which is the 
substitute certificate where exemption is claimed, and Form 1059, which is sub- 
stitution certificate where exemption is not claimed. These Forms do not vary 


materially from those which have been hitherto employed. 
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Revised Form 1019. 
Certificate of Ownership—FIDUCIARY, NOT SOURCE, 


shall be in the following form, and shall be printed on white paper: 


; l 9 : 
—_ Ownersnip Certiricate.—Fipuciary, Nor Source. 
| . . . . . 
Revised. || To he filed with debtor or withholding agents by fiduciaries when not claiming any exemption, 
be as an alternative to the filing of Form No. 1015 in which exemption. is claimed.) 
| 
| 
| 
eeceeeeseeeeeeeeeeeeseseeeeeseeseseaeweteeeeeseeseeneePespe2eBeaeaneases oe 
| (Give name of debtor.) 
| SAL (Full description ‘of bonds, giving name of issue and interest rate.) 
' 


Pe ETC ee ,191—. Amount of coupon or registered interest, $. --- 
(Date of maturity of interest.) 


L (we) do solemnly declare that the estate or trust named below is the 
owner of the above-described bonds from which were detached the accom- 
panying coupons, or upon which there is due the above-described registered 
interest, and acting for the estate or trust in the capacity herein stated, I (we) 
hereby declare that I (we) do not now claim exemption from having the 
normal tax of 1 per cent withheld from said income by the debtor at the 
source. 


TREASURY DEPARTMENT, 
INTERNAL REVENUE—INCOME TAX. 





me ee re ante ete 


(Full post-office address.) 


Note.—When numbers of bonds are required ta be given, same are to be entered 
on the back hereof. 


CERTIFICATE OF OWNERSHIP FIDUCIARY, NOT SOURCE 


The Treasury Department also announces that the certificates heretofore 
authorized, when properly executed, will be accepted up to October 1, 1914. The 
revised certificates will be printed by the Government and furnished without cost 
for the use of bond owners. — 


THE FEDERAL RESERVE BOARD 


President Wilson announces the selection of the following for membership on the Fed- 

eral Reserve Board: Paul M. Warburg of New York, W. P. G. Harding of Birmingham, 

y Alabama, and Adolph Caspar Miller of Berkeley, California. The President also announced 

the appointment at the same time of Richard Olney of Massachusetts and Harry A. Wheeler, 

, president of the Union Trust Company of Chicago. Both Mr. Olney and Mr. Wheeler sub- 
sequently declined these appointments. The Federal Reserve Act provides that the Secre- 
tary of the Treasury and the Comptroller of the Currency shall be ex-officio members of 
the Federal Reserve Board. The full board will consist of seven members. It is expected 
that the names of the two additional members will be announced shortly. 

Paul Warburg is a member of the firm of Kuhn, Loeb & Company, and is one of the 
foremost authorities on technical banking and foreign exchange matters in the country. 
W. P. G. Harding is president of the First National Bank of Birmingham, Alabama, and 
one of the leading bankers of the South. Adolph C. Miller was formerly Professor of 
Finance at the University of Chicago and up to the time of his appointment was Professor 
of Economics and Commerce of the University of California. 
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COUNTRY BANKERS’ BALANCES AND COLLECTION 
FACILITIES UNDER NEW LAW 


CHARLES S. CALWELL 
President Corn Exchange National Bank, Philadelphia 





(Note: Jn a very practical and timely 
address before the Georgia Bankers’ Asso- 
ciation at Atlanta, May 8th, President 
Charles S. Calwell, of the Corn Exchange 
National Bank of Philadelphia, discusses the 
relationship of country banks to their city 
correspondents under the new Federal Re- 
serve System. Mr. Calwell urges that the 
bankers give the new plan their whole- 
hearted support, and dwells upon the re- 
sponsibility of member banks in the manage- 
ment of the Regional banks in carrying the 
new plan to a successful issue. Particularly 
witeresting are his conclusions as to the 
manner in which city and country banks will 
continue to co-operate. In part Mr. Cal- 
well says: ) 


“It will not be an advantage to either the 
country or the city bank to have this system 
fail. Forgetting our investments in the 
stock, it is our duty to our depositors and 
the country in general for us to give this 
new law a fair, conscientious trial. This 
does not prevent the city bank soliciting the 
country bank’s account and offering attrac- 
tive inducements for balances over and 
above the regular reserve. The success of 
the new system does not require that all 
balances now carried with correspondents be 
transferred to the Regional Reserve bank. 
No interest will be paid, and the city bank 
has here one of the strongest arguments for 
surplus funds, which all well managed banks 
usually have. 

“No provision has been made for the col- 
lection of checks on non-member banks, or 
for the collection of drafts, notes, and other 
non-cash items. The City Reserve banks 
will make appeals for this business, and the 
country banker may find it to his advantage 
to send all items to his present correspon- 
dent, and transfer balances when needed to 
the new Reserve Association. 

“Paper acceptable for re-discount or loans 
will be limited to certain classes. Your 
present correspondent will take anything 
that is good. High grade railroad bonds 


will be just as desirable as commercial paper, 
and no book of rules will be required to 
find out what constitutes commercial paper. 
The well organized country bank will likely 
rediscount with its present correspondents, 
as in the past, keeping its lines with the 
Regional bank open for unexpected special 
demand, or for stringent times. 

“It would be well for us to look on our 
stock investment in the new bank as an 
insurance fund, not expecting full invest- 
ment returns. We should be willing to con- 
tribute our share of the capital for the 
assurance that we will receive assistance 
when needed. Let us encourage the direc- 
tors of our Regional banks to run rich in 
reserves, and to forget the 6 per cent. divi- 
dends on stock. 

“The new bill provides for an elastic cur- 
rency to be issued by the Government, 
through the Reserve banks. But it is not 
to be expected that member banks will insist 
on shipments of minor coin or of small 
amounts of currency from these new Re- 
serve banks. Such transactions should be 
handled, as in the past, by regular corre- 
spondents. Of course a system devised for 
twelve banks under Governmental control 
will require certain general rules and regula- 
tions that will hamper individual action. 
This is where the city banker will have an 
advantage, and personal attention to unusual 
requests will attract many a good balance. 

“Does the new system provide for a scien- 
tific collection of out-of-town items? For a 
number of years Philadelphia has studied 
this line of banking and has developed its 
collection facilities until the city has really 
acted as Clearing House for the whole 
country. For several years profits on this 
class of business have steadily declined, and 
in a low money market it is only through 
handling a large volume that any profit 
remains. We have installed night forces to 
open the mail and to forward large items by 
special letters. Every economy has been 
practiced, but it seems every saving has 
been offset by increased charges on the part 
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of some out-of-town banks. Two dollars 
and fifty cents a thousand may not sound 
high to a banker collecting exchange at 
Montgomery, Alabama, but in Philadelphia 
it seems outrageous for any banker to charge 
such a rate in remitting for a check on his 
own bank. These high charges, the indirect 
routing system, the breaking down of the 
domestic exchange market in panics—all 
force us to the conclusion that our present 
system needs adjusting. 

“It seems to be impossible to get any de- 
tails from Washington as to the collection 
of checks. They are closely studying this 
question, and it is thought that the new 
Federal Reserve banks will, without doubt, 
collect checks on member banks in each par- 
ticular territory. Some of the Washington 
people also feel that it will be possible to 
collect checks on member banks in outside 
territories at par. It is evident that they 
have not figured closely on this proposition 
because they look upon it as a matter of 
bookkeeping—the balances accumulating 
would simply be credited to the accounts of 
the different banks forwarding the checks. 
We know from experience that at certain 
seasons exchange runs heavily against certain 
centers, and the only way adjustment can be 
made is by the shipment of currency. This 
is more or less of an expense, and I do not 
see how it would be practical, for instance, 
for the Philadelphia Reserve Association to 
collect checks at par on the San Francisco 
Reserve Association. They may be able to 
reduce the expense of collection, but I do 
not believe that it will be possible to handle 
them at par. The payment of exchange 
charges has been a heavy burden to the 
banks in the collecting cities, such as Phila- 
delphia, New York, Boston, and other cen- 
ters, and the country banker has, in many 
instances, benefited beyond reasonable 
amounts. It has been the boast of a num- 
ber of country banks that they have paid 
their dividends out of exchange charges, 
and this is an unnatural burden that has 
been placed on the collecting banks. The 
new Federal Reserve Act is going to en- 
deavor to put the exchange burden on the 
maker of the check and, no doubt, the 
charges will be much more reasonable. We 
think that each Federal Reserve bank should 
collect checks on its own member banks at 
par, but we do not see how it will be pos- 
sible to collect checks on distant Federal 
Reserve Districts except on an exchange 
basis. 

“The new system will be a success, and 
the old City bank will continue to prosper. 


We are going to continue to get some share 
of the country banker’s business. A reduc- 
tion in his reserve requirements will enable 
him to carry, without extra expense, some 
balances with his city correspondent, as well 
as with the Federal Agent. He 
will also find “it a convenience to carry 
balances in other centers for exchange pur- 
poses. The city banker will have a 10 per 
reserve reduction, free collection on 
some outside items, larger income on call 


Reserve 


cent. 


loans now carried as a secondary reserve, 
and these savings will more than offset the 
business lost to the new bank. 

“The country banker will be able to 
borrow from his present bank, and also re- 
discount with the Federal Reserve bank. In 
other words, have two strings to his bow. 
farm mortgages 
will help the country banker invest at good 
rates, and small 
will also increase profits. 

“In the future appeals to banks for a share 
of their balances, the City bank will empha- 
size the word 4juick credit infor- 
mation; quick investment advice; quick re- 
plies to banking inquiries; quick re-dis- 
counts; quick shipments of currency; quick 
collections, with interest on balances. The 
banks will get the balances given 
them by law. After that it is a fair field 
for all. Competition is stimulating. The 
new law will broaden the field of banking; 
will be an advantage to the commercial 
world, and will also benefit, to a consider- 


In some sections loans on 


reserves on time deposits 


‘service’ 


new 


able degree, a very large majority of the 
banks of the country.” 


The Anti-Trust Legislative Program 


It is the evident determination of Presi- 
dent Wilson not to sidetrack anti-trust 
legislation because of the grave problems 
which confront Congress in connection with 
the Mexican invasion and the controversy 
over Panama tolls. The Democratic caucus, 
at the instance of the President, has mapped 
out a campaign of anti-trust legislation. 
The resolution approved by the dominant 
party members calls for the passage of the 
Covington Interstate-Trade Commission 
bill, the Clayton Anti-Trust bill and the 
Stock and Bond Issue bill reported from 
the Interstate Commerce Committee. The 
provisions in these bills are sufficiently com- 
prehensive and radical to continue, if not 
accentuate the feeling of uncertainty and 
depression which already exists in business 
and industrial circles. 
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Legal Discussion and Decisions 


RELATING PARTICULARLY TO TRUST COMPANIES 


Edited by FRANK C. McKINNEY of the New York Bar 


[LEGAL DECISIONS OF SPECIAL INTEREST TO OFFICERS OF TRUST COMPANIES WILL BE REVIEWED 
AND DISCUSSED IN THIS DEPARTMENT. (CAREFUL ATTENTION WILL BE GIVEN TO QUERIES OF A 
LEGAL NATURE, ARISING OUT OF THE CONDUCT OF THE VARIOUS DEPARTMENTS OF TRUST COM- 
PANIES. SUBSCRIBERS ARE CORDIALLY INVITED TO AVAIL THEMSELVES OF THESE FACILITIES. | 


FORGED ENDORSEMENT OF CORPORATION 
CHECK 

The question of the liability of trust com- 
panies and banks upon payment of forged 
checks cannot be too frequently considered. 
What constitutes forgery and the extent to 
which a corporation is estopped from deny- 
ing the signature of its agents are often 
difficult to determine. 

In the recent case of Standard Steam 
Specialty Company vs. Corn Exchange Bank 
(84 Misc. 445), an action was brought to 
recover from the bank the amount of eleven 
checks which had been drawn to the order 
of the Standard Company by its customers. 
A clerk in the office of the company had 
been given limited authority to endorse such 
checks as follows: After stamping them 
with a rubber stamp, “Pay to the order of 
the Greenwich Bank. The Standard Steam 
Specialty Company,” she was authorized to 
affix at the end of the stamp endorsement 
in her own writing, the words “Percy H. 
Pinder, Treasurer.” 

Instead of endorsing the checks in this 
manner, the clerk endorsed them, “Standard 
Steam Specialty Company, Percy H. Pinder, 
Treasurer, H. Cohen.” She delivered the 
checks to a reputable business man and col- 
lected the cash and he, in turn, deposited 
them in the Corn Exchange Bank for col- 
lection. 

The court decided that the endorsement 
was a forgery; that the corporation, having 
given its agent only a restricted authority, 
was not estopped from denying the act of 
its agent, and that consequently it might 
recover from the defendant bank. 

With this decision as a text, we call atten- 
tion to the general rules of law enforced by 
the courts in such cases. 

First—Where a check is drawn to the 


order of a corporation, and is endorsed by 
an officer or. agent in blank or to his own 
order, a bank which receives such a check 
is placed upon inquiry as to the validity 
thereof. It is chargeable with notice that 
the endorsement is by an agent and, to be 
perfectly safe, should know the extent of 
the authority of the agent. This rule is well 
settled. 

Second—Where a bank has collected a 
check upon which the payee’s endorsement 
has been forged or made without authority 
of the person whose signature it purports 
to be, it cannot retain the money, since it 
has no title to the instrument upon which 
the money was paid, unless the party against 
whom it is sought to enforce such right is 
precluded from setting up the forgery or 
want of authority. Its endorsement is a 
warranty of prior endorsements, and, upon 
discovery that an endorsement is forged, it 
becomes liable to make good the amount 
received. 

Third—A corporation is not precluded 
from setting up the defense of lack of 
authority of its agent, where a third party 
had notice of the agency, and where the 
authority of the agent was strictly limited. 
In the case under discussion, the agent had 
authority to endorse only in a_ specified 
manner and to deposit in the Greenwich 
3ank. Having notice of the agency, the 
defendant bank took the risk when it cashed 
a check, which was not endorsed in the 
manner specified. 

Fourth—lf the agent has general author- 
ity to endorse all checks and deposit them, 
the corporation cannot question the trans- 
action. This distinguishes the case under 
discussion from the recent decision in 
Salem vs. Bank of New York (110 A. D. 
636). 
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Fifth—The fact that a third party re- 
ceived the forged check and deposited it 
with the bank does not change the situation. 
The endorsement being a forgery, the third 
person had no title and he could not, there- 
fore, convey title to the defendant bank. In 
such a case the only recourse of the bank 
is against prior endorsers and not against 
the maker of the check. 

If these general principles are remembered, 
a bank may protect itself against such losses 
by forgery and endorsement without au- 
thority. 


RIGHT OF RECOVERY FROM THE ESTATE FOR 
SERVICES RENDERED A TESTATOR 


The right of recovery from the estate 
for services rendered a testator is consid- 
ered in the recent case of Newcomb vs. 
La Roe (160 App. Div. 819), in which the 
court decided that a nurse who was a lega- 
tee under the will was not entitled to charge 
for services when, from all the circum- 
stances, it was evident that the testator had 
intended the legacy to cover payment for 
services. 

The facts of the case are interesting, and 
the will provides for the services of a trust 
company in a peculiar way. For these rea- 
sons it is given more than passing attention. 

Newcomb, who was possessed of con- 
siderable means and who lived apart from 
his family, fell and broke his arm. The 
service of a trained nurse was necessary and 
the defendant was called in to care for the 
old man. She remained a member of his 
household and continued as nurse and 
housekeeper until the testator died a num- 
ber of years later. The record shows that 
the girl was treated rather as a daughter 
than as a servant, and when Newcomb 
executed his will he wrote the following 
paragraph : 

“Should Jeanne La _ Roe, Registered 
Nurse, remain in my employ as professional 
nurse, as she has done since my severe acci- 
dent and illness in 1907, I give and be- 
queath to her four thousand dollars and a 
net income of fourteen hundred dollars per 
annum, to be paid by my executors in 
quarterly installments, and the principal of 
the fund necessary to produce such net 
income, shall be a first lien and mortgage 
upon my property. My relatives and close 
friends, herein mentioned and otherwise, 
know her fidelity and capacity in acting 
also as housekeeper for me, thus enabling 
me to receive and entertain them and others, 
and promoting thereby my welfare, comfort 
and contentment, for I would not otherwise 
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have been able to look after servants and 
the running of an establishment without a 
capable and honest woman, for no man 
can perform such duties as well as a woman 
can, in my estimation. This bequest at- 
taches only, however, in case of her caring 
for me as a professional nurse, in my old 
age and until my death. And in order to 
carry out said bequest, I give to my execu- 
tors herein nominated, or those who qualify, 
in trust in money derived from my estate, 
an amount which, in the opinion and dis- 
cretion of my executors, will produce, when 
safely invested by them, an income equal to 
fourteen hundred dollars net per annum, to 
be paid by said executors quarterly to said 
Jeanne La Roe for her natural life for her 
sole use, contingent upon her remaining 
with, and caring for me during my life, as 
above mentioned, and my executors shall 
act for her as trustees until they shall 
select a trust company to succeed them as 
trustee, thereby relieving them as trustees, 
and said trust company shall pay to her 
said sum of fourteen hundred dollars per 
annum in quarterly payments, during her 
life, and upon her death the principal of 
said fund shall revert to my _ residuary 
estate.” 

The nurse claimed not only the legacy and 
the annuity, but also put in a claim against 
the estate for over $7,000 for services ren- 
dered the testator during his lifetime, for 
which she had not been paid. The court 
below allowed this claim, in addition to the 
legacy. But the Appellate Division reversed 
the lower court and decided that from all 
the facts and circumstances, and from the 
reading of the paragraph containing the 
bequest, it was clear that the legacy was 
intended to cover charges for all services 
and that the plaintiff must therefore elect 
whether she would accept the provisions of 
the will or enforce her claim for services. 

The peculiar method of selecting a trust 
company to act as trustee was not men- 
tioned in the case, but it is of interest. 
Does it mean that the executors are to act 
as trustees only until they have chosen a 
trust company to carry out the trust, or is 
it discretionary with the executors to se- 
lect a trustee or to exercise the trust them- 
selves? The will does not make it clear. 
At least that part of the will quoted in the 
opinion does not indicate the intention of 
the testator. Apparently, it means that the 
executors are to perform their services as 
executors and are then to act as trustees 
until they can agree upon a trust company 
to perform the service. 
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PETITION TO ENJOIN TRUST COMPANY FROM 
MAKING A RETURN UNDER INCOME 
TAX LAW 

A petition has recently been filed in the 
Supreme Court of New York to enjoin a 
trust company, which is acting as trustee 
of an estate, from making a return of the 
income of the beneficiary to the collector 
of Internal Revenue under the Income Tax 
Law. 

The gift was made prior to the passage 
of the Income Tax Law and was to go to 
the beneficiary only in case she survived 
her father and was dependent upon the 
earning capacity of the fund. The benefi- 
ciary had already made a return of her 
income and she claimed that such gifts 
under wills are not subject to the provisions 
of the law. 

The decision will be watched with interest, 
for it marks the beginning of litigation to 
determine the effect of a tax law which, 
in many of its provisions, is uncertain. 

If the beneficiary under a trust estate has 
filed the proper notice of exemptions with 
the trustee, and has made and has filed the 
individual return with the revenue officers, 
we cannot see why this is not all that should 
be required under the law. 


WILL IN THE ENGLISH LANGUAGE WHEN ‘TES- 
TATOR IS NOT FAMILIAR WITH THAT 
LANGUAGE 

An interesting question is raised in the 
case of Lansonia vs. Laraia (90 Atl. Rep. 
28), decided by the Supreme Court of Con- 
necticut. 

A will was contested upon the ground, 
among others, that it was written in the 
English language and that the testator had 
no knowledge of that language. 

The court decided that although this fact 
might be proved as evidence, it was not 
alone sufficient to show that the testator did 
not know what he had subscribed as a 
will. His ignorance of the English language 
did not prevent the drafting of a will in 
that language, for his wishes might be im- 
parted to the scrivener and properly set 
down. — 

TRUST COMPANY NOT BOUND BY KNOWL- 
EDGE OF OFFICER WHO IS ACT- 
ING FOR HIMSELF : 

In the recent case of Dominion Trust 
Company vs. Hidner (90 Atl. Rep. 69), the 
Supreme Court of Pennsylvania sustained 
the contention of the trust company in an 
action brought to recover on a demand 
note. The defense was that no demand 
had been made prior to bringing the action, 
and that the trust company had purchased 
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the note from one of its officers who had 
knowledge of facts which would constitute 
a valid defense. The court decided that the 
bringing of an action was a sufficient de- 
mand, and that even if the officer of the 
plaintiff had knowledge of facts, which 
would constitute a defense, his knowledge 
was not gained when he was acting in any 
way for the company, but while he was 
acting for himself, and that consequently 
the company was not bound. 


DUTY OF CORPORATE TRUSTEE UNDER DEED 
OF TRUST FOR ISSUE OF BONDS 


A recent instructive case is Mercantile 
Trust and Safe Deposit Company of Balti- 
more vs. Gottlieb Brewing Co. (90 Atl. 
Rep. 98), decided by the Court of Appeals. 

The suit was brought upon an agreed 
statement of facts and the trust company 
asked for instruction, as to its duty as 
trustee, under a bond issue by the defendant 
company. 

The deed of trust contained provisions 
giving the Brewing Company the right to 
sell and exchange the property covered by 
the trust deed, provided the consent of the 
trustee was obtained and provided also that 
the proceeds of any sale should be in- 
vested by the Brewing Company, either in 


the improvement of any other part of the 
property, or in the purchase of other prop- 
erty suitable for the business of the com- 


pany. Any money thus invested or prop- 
erty purchased should likewise be subject 
to the deed of trust. 

In the sale of some of its properties the 
Brewing Company had accumulated about 
$75,000, and it desired to invest this in 
substantial improvements to the property 
and plant which remained. It also wished 
to use a part of the funds in repaying tem- 
porary loans, which had been obtained by 
the Brewing Company before the sale for 
the purpose of completing improvements. 

The trust company desired the instruction 
of the court upon two questions: First, 
whether the improvements were of such a 
nature as might be deemed permanent 
within the meaning of the trust deed. 
Second, whether the funds could be used in 
making such improvements, and in repaying 
the loans. 

Taking into consideration the broad terms 
used in the deed of trust, the court an- 
swered both questions in the affirmative. 

The case is important because it indicates 
the great care exercised by trust companies 
in protecting the interests of both corpora- 
tion and bondholders. 
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RIGHT OF TRUST COMPANY AS ANCILLARY 
ADMINISTRATOR IN A FOREIGN STATE 
TO SUE 

The Lincoln Trust Company of New 
York recently won an important case 
in Arizona, in which the Supreme Court of 
that State upheld the right of the trust com- 
pany, as ancillary administrator, to sue upon 
a claim in behalf of the estate. 

The trust company was trustee and execu- 
tor under the will of Kate Taylor. The will 
was probated in Arizona and the trust com- 
pany was appointed ancillary administrator 
in that State. As such administrator it 
brought suit to enforce a claim in favor of 
the estate. The defense was that the plain- 
tiff was a foreign corporation, and had not 
obtained a license to transact business in 
Arizona; and that even if it were authorized 
tc transact business in Arizona, it could not 
act as an executor or administrator. 

In deciding the case, it was not necessary 
for the court to answer these two questions 
definitely, for judgment was rendered for 
the trust company on the theory that it had 
been appointed administrator, by a court of 
competent jurisdiction, and that the author- 
ity of the court could not be collaterally 
attacked in a proceeding when such an ad- 
ministrator was enforcing a claim in behalf 
of the estate. 


Meeting of Executive Committee, Trust 
Company Section 

The Executive Committee of the Trust 
Company Section met at Hot Springs, Va., 
in connection with the spring meeting of 
the Executive Council of the American 
Bankers’ Association, April 30th to May 2d. 
Mr. John H. Mason, vice-president of the 
Commercial Trust Company of Philadelphia, 
presided as chairman of the committee. 
A number of matters of particular interest 
to trust companies were considered. At the 
last annual meeting of the Section the draft 
of the “Model Trust Company Law,” pre- 
pared by General Counsel Thomas B. 
Paton of the American Bankers’ 
tion and published in full in the September, 
1913, issue of Trust Companies Magazine, 
was referred back to the executive com- 
mittee for further consideration. It was 
decided, at the recent Hot Springs meeting, 
to have the draft referred back to com- 
mittee and to be taken up for discussion at 
the next annual meeting in Richmond. 
A report was also made in regard to the 
“Educational Trust Company Publicity 
Campaign.” 
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Tenth Anniversary of Coal & Iron 
National Bank 


An average annual gain of $1,000,000 in 
total resources is the record established by 
the Coal & Iron National Bank of New 
York during the first ten years of its ex- 
istence. On the occasion of the tenth anni- 
versary on April 11, last, many of the de- 
positors and clients of the bank called upon 
the officers to express their appreciation and 
hearty wishes. During this period of ten 
years the Coal & Iron National Bank safely 
handled for depositors, in the transaction 
of their business, over $1,800,000,000. It 
was organized with a capital of $300,000 
and surplus of $180,000. To meet growing 
demands of business it was necessary, from 
time to time, to increase both capital and 
surplus until, at the present time capital is 
$1,000,000, surplus and undivided profits 
$586,000 and total resources are over 


$10,000,000. In addition to surplus and 


profits, all of which has been earned, as well 
as part of the capital, the bank has paid 
dividends to 
$392,000. 


stockholders amounting to 


HoME OF THE COAL & IRON 
NaTIONAL BANK oF New YorkK 


The Coal & Iron National Bank is 
equipped with modern safety deposit vaults. 
Its board of directors includes prominent 
business men and a strong railroad repre- 
sentation. The officers are: John T. 
Sproull, president; David Taylor and Alli- 
son Dodd, vice-presidents; Addison H. Day, 
cashier; H. J. Dorgeloh, assistant cashier. 
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SHORT TALKS ON BANK ADVERTISING numser one) 


JOHN RING, JR. 
Manager Publicity Dept. Mercantile Trust Company, St. Louis 


ak is estimated that the sum of 
$616,000,000 is spent in this coun- 

try each year for advertising. A 
part of this huge sum is expended by 
banks and trust companies. Of this 
a goodly portion is wasted. There 
is a direct connection between these 
last two statements. 

(Advertising is far from being a 
science. As done by commercial con- 
cerns, however, in marketing their 
products, it has become more scien- 
tific than has bank advertising. The 
average business concern that spends 
no more than the amount expended 
each year by the banking institution 
of moderate size, plans the manner 
and method by which each dollar 
shall be paid out for advertising. The 
most successful and aggressive busi- 
ness houses expend this money on the 
basis of a plan, covering a season— 
perhaps of only a few months—but, 
in many cases, a full year. How many 
banks have any idea of what or how 
they are going to spend their adver- 
tising funds from week to week, let 
alone for a full year’s time ? 

(And while on this subject of a plan 
it occurs to me that if savings banks or 
savings departments of trust com- 
panies can evolve some plan by which 
their depositors may be reminded at 
specified dates to make deposits in 
their savings accounts, it will prove a 
practical means of steadily increasing 
these deposits. I do not refer to 
Christmas Savings Clubs. I mean a 
plan that will apply to all depositors— 
for a better purpose than saving to 
spend. 

QA man having an insurance poli- 
cy, or shares in a building associa- 


tion, knows that at certain stated 
times he must make specific payments, 
It is, in a measure, compulsory saving. 
Not so with his savings account—he 
need never come back after opening 
his account, and in most institutions 
he will not be solicited in any way to 
do so. Once on their books, his name 
will pass into that oblivion to which 
most institutions consign their list 
of savings depositors. 

A printer in my office recently 
remarked that he had just come from 
a bank for which he had been printing 
the cards used by it in street car ad- 
vertising. He said an officer of this 
bank objected to his bill of $32 for 
printing an edition of the cards— 
which are changed three or four times 
a year. Think of it—objecting to an 
expenditure of $32 for printed matter 
to fill space for which they are paying 
$250 a month—or $3000 a year! 
This space, worth $3000 a year, if 
filled with blank cards, would, of 
course, be utterly wasted. In other 
words, the results are wholly and en- 
tirely dependent on the use made of 
the space—by this I mean the copy, 
illustration, color-scheme and type-ar- 
rangement of the matter on the cards. 

(The cards represent the dividends 
on a principal of $3000, and if the copy 
is not of a dividend-producing kind, 
there will be no return on the invest- 
ment. It is strange but true that the 
same institution would probably spend 
$100 for a page in a program, souvenir 
edition or other nondescript medium— 
a channel receiving thousands of dol- 
lars a year that, properly speaking, 
should be charged to “ donation 
account ’’—not to advertising. 
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TRUST COMPANIES 


ADVERTISING EXCHANGE DIRECTORY FOR TRUST 
COMPANIES 


In order to stimulate an exchange of 
advertising literature among trust com- 
panies and savings banks Trust Com- 
PANIES Magazine has inaugurated a_ so- 
called “Exchange Directory.” The fol- 
lowing trust companies have expressed 
willingness to exchange advertising litera- 
ture, including booklets, folders, state- 
ment cards, etc. Trust companies and 
savings banks desiring to be included in 
the list should apply to “Advertising Ex- 
change Department,” Trust Companies 
Magazine. 





CALIFORNIA 
Los Angeles.—German American Trust & 
Savings Bank. J. Veenhuyzen, Trust 
Officer. 

DELAWARE 
Wilmington.—The Equitable Guarantee & 
Trust Company. Richard Reese, Vice- 


President and Treasurer. 








Wilmington.—Security Trust & Safe Deposit 
Company. John S. Rossell, Vice-President. 
ILLINOIS 
Chicago.—Chicago Savings Bank & Trust 
Company. F. O. Birney, Assistant Secre- 
tary. 
INDIANA 
Indianapolis.—Fletcher Savings & Trust 


Company. H. B. Tharp. 


LOUISIANA 


New Orleans.—Interstate Trust & Banking 
Company. Henry M. Young, Secretary. 


MARYLAND 


es my: The Continental Trust Company. 
H. Grape, Vice-President. 











= ew, Maryland Trust Company. 
Richard H. Thompson, Vice-President. 
MASSACHUSETTS 


Boston.—Commonwealth Trust Company. J. 
Freeman Marsten, Advertising Manager. 
Boston.—Old Colony Trust Company, R. Reed 

Copp, Assistant Advertising Manager. 


MISSOURI 


St. Louis.— Mercantile Trust Company. John 
Ring, Jr., Manager Publicity and Purchas- 
ing Department. 

St. Louis.— Mississippi Valley Trust Com- 
pany. G. Prather Knapp, Manager of 
Publicity. 

St. Louis.—St. Louis Union Trust Company. 
B. W. Moser, Assistant Secretary. 

Kansas City. 
M. Staker, Advertising Manager. 


NEW JERSEY 


NWewark.—Fidelity Trust Company. Frank 
T. Allen, Publicity Manager. 


NEW YORE 
ankers’ Trust Company. E. B. 
Wilson, Manager Advertising Department. 
New York. 
Miller, Assistant Secretary. 
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New York.—The Equitable Trust Company. 


Richard R. Hunter, Secretary. 


Empire Trust Company. Eugene 


NEW YORE (Cont.) 
New York.—Guaranty Trust Company. F. W. 
Ellsworth, Publicity Manager. 
Ini States Mortgage & Trust 








Company. Henry L. Servoss, Assistant 
Treasurer. ne 
New York.—American Bankers’ Association, 





5 Nassau Street. Library. _ 
Utica.—Utica Trust & Deposit Company. 
Graham Coventry, Secretary. 


NORTH CAROLINA 


Winston-Salem.—Wachovia Bank & Trust 
Company. C. L. Glenn, Publicity Manager. 


OHIO 


Cincinnati.— The Union Savings Bank & Trust 
Company. Edgar Stark, Trust Officer. 

Cleveland.—The Cleveland Trust Company. 
H. C. Swartz, Manager Advertising De- 
partment, 

Cleveland.—The Guardian Savings & Trust 
Company. F. D. Conner, Advertising Man- 
ager. 





PENNSYLVANIA 
Pittsburgh— Fidelity Title & Trust Company. 
Wm. A. Morrow, Auditor. 


WASHINGTON 
Spokane.—Spokane and Eastern Trust Com- 
pany, R. L. Rutter, Vice-President. 
Spokane.—Union Trust & Savings. Bank. 
Carl W. Art, Manager Publicity Depart- 
ment. 
WISCONSIN 
Milwaukee.— Wisconsin Trust Company. Fred 
Cc. Best, Secretary. 





CANADA 


Montreal.—Dominion Trust Company, Que- 
bec Bank Bldg. A. S. Birchall, Manager. 

Montreal.—Crown Trust Company, 145 James 
St. Irving P. Rexford, Manager. 


LEGAL INVESTMENTS 
TRUST F UNDS 


By FRANK C. McKINNEY 








A new volume containing a complete survey 
of the statutory provisions of the various 
States governing the investment of Trust 


Funds. 


It contains also the decisions based on these 
statutes and a typical list of securities which 
are “legal investments.” 


This book contains approximately 300 pages 
and is bound in buckram. Copies will be 
ready for distribution June 15. Price, $3. 


Published by 
TRUST COMPANIES MAGAZINE 
Book Department 


ONE LIBERTY STREET NEW YORK 














TRUST COMPANIES 


THE BANKER AS AN EDUCATOR 


FRED. W. ELLSWORTH 
M@gr. Dept. of Publicity and New Business, Guaranty Trust Company of New York 


(Extracts from address before Annual Convention of Texas Bankers’ Association, 
Fort Worth, Texas, May 5, 1914.) 





Several years ago I was in the office 
of the executive head of one of the 
larger Pacific Coast banks. In the course 
of our conversation this man asked me 
what I knew about the ability and _his- 
tory of a certain clerk in his employ whom 
I had known for some years. “My reason 
for asking about him,” said he, “is just this: 
we need another officer in our institution, 
and in going over our entire force I have 
been unable to find a single employee who 
is qualified for this position except this 
young man, and I hesitate to appoint him 
because he has been with us only a few 
months and his preferment would arouse 
jealousy and discontent among the older 
employees. Now I don’t know whether it 
is my fault or the fault of our men, but 
the fact remains that no one in this institu- 
tion has fitted himself for an official posi- 
tion and I am, therefore, practically com- 
pelled either to go outside or else promote 
this comparatively new man.” 

Here is another similar instance: An 
eastern bank of considerable size found it 
necessary only a few years ago, for the 
very same reason, to go outside of its own 
organization for an additional official. After 
a very thorough canvass of all the available 
men in the institution, not a single one 
measured up to the qualifications necessary 
for the position. 

Those examples are not by any means 
isolated cases but are duplicated time and 
time again in banking institutions from one 
end of the country to the other. 

Why is it? What is the reason for this 
lack of preparation? It is just this condi- 
tion of things which inspired certain mem- 
bers of the American Bankers’ Association, 
back in 1900, at their annual convention in 
Richmond, to organize what is now known 
as the American Institute of Banking, and 
by this means gradually to correct the con- 
dition, which I have just described, and thus 
establish in this country a new career for 
the banker, which is indicated by the title 


of this talk, “The Banker as an Educator.” 
(Mr. Ellsworth then reviewed the various 
department and chapter activities of the 
American Institute of Banking.) 

So much for what the Institute is and 
what people say about it. Let us consider 
now for a few minutes whether or not it 
is worth while. Let us weigh it in the bal- 
ance and see if it has made good. A promi- 
nent member of the Institute asserted a 
short time since that he had counted over 
seven hundred Institute men who in the last 
ten years have been elevated to official posi- 
tions in their respective banks. Let us call 
this item number one. 

The standard of efficiency among bank 
men has been materially and noticeably 
raised during the past decade, and inci- 
dentally the same is true of bankers them- 
selves. I have it upon the authority of a 
prominent banker that the average bankers’ 
convention today is much more serious in 
its nature than were the conventions ten 
years ago and that as a rule, the average 
convention program is of more real worth 
and interest than formerly. * * * 

The American Institute of Banking as an 
educational force in this country is now 
recognized as it never was before, not only 
by bankers and by business men, but by 
the framers of our laws. Last fall when 
the Currency Committee of the United 
States Senate was considering the banking 
and currency bill and were seeking for ex- 
pert opinion, so that that bill might be cor- 
rectly drawn, they called in Institute men. 
And right now when definite, practical 
knowledge of banking is needed to build and 
develop the intricate machinery of the new 
Federal Reserve banks, to whom do you 
suppose they have applied? Why, nowhere 
else than to the American Institute of 
Banking. * * * 

The bankers and bank men of this coun- 
try, know more about their own business 
today than they did ten years ago; they will 
know more about banking ten years hence 
than they do now. 
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Established 1 889 


SECURITY BUILDING 
Fifth and Spring Sts. 


Resources, Over 


$46,000,000.00 


TRUST COMPANIES 











This bank has grown up with Los Angeles. 
has had a steady, conservative growth under practically the same manage- 


t 


Transacts a Savings, 
Commercial, Trust 
and Safe Deposit 
Business. 





For a quarter of a century it 


ment, and now enjoys, to the fullest extent, the confidence and good will 
of over Eighty-eight Thousand Depositors. 


EGURITY TRUST WITBLE BRANCH 
«= SAVINGS BAN K. 


LOS ANGELES, CAL. 


First and Spring Sts. 





May and June are the favorable months 
for the conventions of State Bankers’ Asso- 
ciations. The problems in connection with 
the new Federal Reserve Act received the 
most attention in the discussions and ad- 
dresses delivered at the various conventions 
held during May. At the Mississippi Bank- 
ers’ Convention at Vicksburg, May 4th, 5th 
and 6th, Joseph A. McCord, vice-president 
of the Third National Bank of Atlanta, read 
a valuable paper on “The Federal Reserve 
System and the Country Bank.” At the 
Texas Bankers’ Association Convention at 
Fort Worth, May 5th to 7th, R. R. Waldrop 
spoke on “Banking as a Profession”; Fred 
W. Ellsworth of the Guaranty Trust Com- 
pany of New York City on “The Banker 
as an Educator” and William G. Edens of 
the Central Trust Compary of Illinois 6f 
Chicago on “Co-operation in Road Improve- 
ment.” 

“The Relation of Country Banks to Their 
City Correspondents Under the Federal Re- 
serve Act” was the subject of an address 
by Charles S. Calwell, president of the 
Corn Exchange National Bank of Philadel- 
phia, at the Georgia Bankers’ Association 
Convention at Atlanta, May 7th to oth. 





STATE BANKERS’ CONVENTIONS IN MAY | 


The chief address at the convention of 
the North Carolina Bankers’ Association at 
Raleigh, May 12th to 14th, was by John 
Skelton Williams, Comptroller of the Cur- 
rency. Col. John L. Bruton spoke on “The 
Federal Reserve Act—Its Effect on Coun- 
try Bankers.” The feature of the Alabama 
Bankers’ Convention at Decatur was the 
address by Breckinridge Jones, president of 
the Mississippi Valley Trust Company, which 
is reproduced in this issue of Trust Com- 
PANIES Magazine. 

At the Oklahoma Convention in Oklahoma 
City, addresses were delivered by Arthur 
Reynolds, president of the American Bank- 
ers’ Association, B. F. Harris of Champlain, 
Ill., W. G. Edens of Chicago, and others. 
At the Kansas Bankers’ Convention at 
Wichita, the speakers were Col. Fred. E. 
Farnworth, general secretary of the A. B. 
A., Hon. P. W. Goebel of Kansas City, 
who spoke on “A Review of Federal Legis- 
lation”; Joseph Chapman, who spoke on 
“The Bankers’ Handiwork in Rural Recon- 
struction”; Senator Robert L. Owen, who 
spoke on “The New Monetary System as 
Related to the Government and the People. 
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THe New York Trust 


Capital, $3,000,000 


ComMPANY 
26 BROAD 
NEW YORK 


STREET 


Surplus and Profits, $12,000,000 


Designated Depository in Bankruptcy and of Court and Trust Funds 


MORTIMER N, BUCKNER 
FREDERICK J. HORNE 
JAMES DODD, Treasurer 


HERBERT W. MORSE, Secretary 


OTTO T. BANNARD 

S. READING BERTRON 
JAMES A. BLAIR 
MORTIMER N. BUCKNER 
JAMES C. COLGATE 
ROBERT W. de FOREST 
JOHN B. DENNIS 
ELBERT H. GARY 
JOSEPH P. GRACE 
BENJAMIN S. GUINNESS 


{ Vice-Presidents 


OTTO T. BANNARD, President 


CHARLES E, HAYDOCK 


ARTHUR S. GIBBS > Acsistans 
H. WALTER SHAW 


Secretaries 


MONTROSE STUART 


TRUSTEES 


CHARLES W. HARKNESS 
F, N. HOFFSTOT 
ARTHUR CURTISS JAMES 
FREDERIC B, JENNINGS 
WALTER JENNINGS 
CHAUNCEY KEEP 
DARWIN P. KINGSLEY 
JOHN J. MITCHELL 
JAMES PARMELEE 
GEORGE W. PERKINS 


Member of the New York Clearing House Association 


JOHN S, PHIPPS 

E, PARMALEE PRENTICE 
EDMUND D. RANDOLPH 
NORMAN B, REAM 

DEAN SAGE 

B. AYMAR SANDS 
JOSEPH J. SLOCUM 

JOHN W. STERLING 
JAMES STILLMAN 
MYLES TIERNEY 


















































Lain enc eae wae 7 








THE NATIONAL PARK BANK OF NEW YORK 


ORGANIZED 


GILBERT G. THORNE 
VICE-PRESIDENT 


JOHN C. VAN CLEAF 
VICE-PRESIDENT 


TRUST COMPANIES 


CAPITAL AND SURPLUS $19,000,000 
DEPOSITS JANUARY 13, 1914, $112,000,000 


RICHARD DELAFIELD 





1856 


PRESIDENT 
JOHN C. MCKEON 
VICE-PRESIDENT 


WILLIAM O. JONES 
VICE-PRESIDENT 


MAURICE H. EWER 
CASHIER 


WILLIAM A. MAIN 
ASST. CASHIER 


LOUIS F. SAILER 
ASST. CASHIER 


JOSEPH T. MOORE 
STUYVESANT FISH 
CHARLES SCRIBNER 
EDWARD Cc. HOYT 
W. ROCKHILL POTTS 
AUGUST BELMONT 





A SCHEDULE FOR UP-TO-DATE 


The well-considered article by Mr. Ed- 
win B. Wilson, publicity manager of the 
3ankers’ Trust Company of New York in a 
recent issue of Printers’ Ink, which, was re- 
printed in part in the February, 1914, issue 
of Trust ComPpaANIEs, has created wide in- 
terest among bank and trust company adver- 
tisers. 

As supplementing Mr. Wilson’s sugges- 
tions the following schedule of subjects for 
trust company advertising, has been sub- 
mitted by Nathaniel Ferguson, of Reading, 
Pa., a financial advertising expert, and which 
has been used successfully by a Pittsburgh 
trust company. 


No. 1. Mortgage trust certificates. : 

No. 2. Safe deposit boxes. 

No. 3. Christmas Savings Department. 

No. 4. Advice on the income tax prob- 
lems. 


No. 5. Announcement of calendar dis- 
tribution. 

No. 6. Copy designed to stimulate new 
business in the general banking department 
incident to the new year. 

No. 7. Announcement of company’s 
growth for the year. 


DIRECTORS 


RICHARD DELAFIELD 
FRANCIS R. APPLETON 
CORNELIUS VANDERBILT 
ISAAC GUGGENHEIM 
GILBERT G. THORNE 
JOHN C. MCKEON 


TRUST COMPANY ADVERTISING 


FRED'K O. FOXCROFT 
ASST. CASHIER 


GEORGE H. KRETZ 
MANAGER FOREIGN OEP'T 


RICHARD H. WILLIAMS 
THOMAS F. VIETOR 
EDWARD C. WALLACE 
EDWIN G. MERRILL 
JOHN G, MILBURN 





No. 8. Names of directors. 

No. 9. Copy addressed to borrowers with 
a view to securing the greatest possible de- 
mand for the bank’s loanable funds in order 
to procure the highest rate of interest. 

No. 10. Illustrated copy, 52 different cuts 
being used during the year, and a new se- 
lection of cuts made every year. 

No. 11. Copy designed to influence people 
of means. 

No. 12. Campaign on the subject of “Vol- 
untary Trusts” designed to develop the trust 
department. 

No. 13. Travelers’ checks. 

No. 14. Real Estate Department. 

No. 15. Company’s anniversary copy. 

No. 16. National holidays copy. 

No. 17. Internal material improvements 
copy, such as any changes in the banking 
house adopted to promote service. 

No. 18. Announcement of Monthly Let- 
ter on general business conditions. 

No. 19. Publication of statements, half 
page, at the call of the Comptroller or Bank 
Superintendent. 

No. 20. Certificates of Deposit. 

No. 21. Offerings Bond Department. 
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American Exchange National Bank 
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Nationalized 1865 
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Public Demands Fair Play for Railroads A New Trust Company in Syracuse, N. Y. 
A graphic illustration of the manner in The Central City Trust Company formally 
which the railroads are being crippled by opened for business in Syracuse, N. Y., on 
the harsh and unfair attitude of the Inter- May Ist, with $600,000 capitalization, equally 
state Commerce Commission in delaying a divided between capital and surplus. The 
reasonable increase in freight rates, is given new trust company starts under exception- 
in a summary recently prepared by Brad- ally favorable circumstances, with an execu- 
streets. This shows that the cutting and tive staff of experienced bankers and a 
passing of railroad dividends during the board of directors including some of the 
past twelve months, in the case of but a leading and most successful business men of 
few of the more important systems, has Syracuse. The chairman of the board of 
resulted in a loss of $18,484,445 to stock- directors is Louis Will, mayor of the 
holders, not to mention depreciation of City of Syracuse. The president, George 


added burdens of refinancing. It would 
be superfluous to rehearse the just demands 
and arguments presented by railroads for 
fair treatment. The public press through- 
out the United States is almost a unit in 
decrying the errant policy of ‘the Interstate 
Commerce Commission. 
] The attacks upon various railroad systems, 
! the congressional and commission investiga- 
tions are obviously intended to provide 
political campaign material. This is par- 
ticularly true of the inquiry into New 
Haven deals. Meanwhile the railroads are 
laying off employees right and left, their 
operating expenses are increasing, large 
i sums of short-term notes come due, and 
obligations pile up like inverted pyramids. 


values, impairment of traffic facilities and 


M. Barnes, was formerly treasurer of 
the Syracuse Trust Company from 1903 
to 1910, and also vice-president of the 
Commercial National Bank of Syracuse 
from 1897 to 1913. Other officers are: 
W. Snowden Smith, John S. Gray, Charles 
E. Chappell, vice-presidents, and L. D. 
Holmes, secretary. 


The merger between the Queens County 
Mortgage Company and the Lawyers Title 
Insurance and Trust Company of New York 
City has been completed by the unanimous 
approval of stockholders. 


Charles E. Miller has resigned as an 
officer of the Mechanics and Metals Na- 
tional Bank of New York to become treas- 
urer of the J. F. Lucey Company. 
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Bonds for Investment 


We own at all times an extensive list of conservative bonds yielding as high a 


return as is consistent with safety of principal. 


At the present time we have 


on our list and are offering over two hundred issues of railroad, municipal and 
public utility corporation bonds for investment, yielding from 4% to over 5%. 


We invite correspondence and upon request shall be glad to send our 
circular describing a large number of attractive investment issues. 


Harris, Forbes & Company 


Successors to N. W. Harris & Co., New York 
Pine Street, Corner William 


NEW YORK 


Harris Trust & Savings Bank 
Bond Department 


CHICAGO 


N. W. Harris & Company 


Incorporated 


BOSTON 





Important Office for Stuart H. Patterson 
Mr. Stuart H. Patterson, associated with 
the Guaranty Trust Company of New York 
City, has been elected vice-president and 
treasurer of the American Water Works & 
Electric Company, a new company which 
has just been formed to take over some 
of the properties of the American Water 
Works and Guarantee Company. This elec- 
tion will be gratifying to bankers and trust 
company officers throughout the country 
who are indebted to Mr. Patterson for the 
valuable assistance which he rendered re- 
specting administrative features of the in- 
come tax law. Mr. Patterson is the author 
and compiler of the valuable publication en- 
titled “How to Comply with the Income 
Tax Law,” and which was published by 
Trust ComMpaANIES Magazine. This publi- 
cation called forth many letters of com- 
mendation from Treasury Department au- 
thorities at Washington, from officers of 
banks, trust companies and corporations. 
Mr. Patterson’s election is also of inter- 
est because of the exceptional qualifications 
which he will bring to his new duties and 
the fact that the public is in possession of a 
large amount of securities of the underlying 
properties of the new company. H. Hobart 


Porter has been elected president; J. H. 
Purdy, assistant to the president, and Harry 
E. Towle secretary. E. C. Converse, Wil- 
liam Nelson Cromwell, Howland Davis, 
Andrew Squire and Albert H. Wiggin have 
been selected as voting trustees of the stock 
of the new American Waterworks and Elec- 
tric Company. 
Corn Exchange Bank Growth 

The Corn Exchange Bank of New York 
City in its statement at the opening of busi- 
ness May I, 1914, shows total resources of 
$104,436,718. The amount due depositors 
aggregates $94,192,435 with capital and sur- 
plus of $10,244,282. 

William A. Nash is chairman of the board 
and Walter E. Frew, president. The Corn 
Exchange Bahk now maintains 33 separate 
branches. 


The Pennsylvania Railroad Company had 
on April 1, exactly 89,602 shareholders, who 
held an average of 111.44 shares. This is 
the largest number of shareholders the 
Pennsylvania has ever had, and an increase 
of 12,756 as compared with April 1, 1913. 
The number of women shareholders is 
43,158—more than 48 per cent. of the total. 








Branch Agencies of Trust Companies 


Attorney General Thomas Carmody re- 
cently rendered an opinion, based on section 
186, sub-division 11 of the New York bank- 
ing law, to the effect that a trust company, 
subject to these provisions, may not estab- 
lish offices or agencies for the transaction 
of its business in cities not included in its 
certificate of incorporation or charter, as 
the place where its business is to be trans- 
acted. The opinion was given in response 
to an inquiry from the Superintendent of 
Banks, following an application from the 
Guaranty Trust Company of New York to 
niaintain representatives in certain cities of 
this State not included in its certificate of 
incorporation or charter, as the place where 
its business is to be transacted. The object 
of the trust company was to provide more 
direct facilities in arranging for the sale 
and delivery of investment securities, pro- 
viding also that its representatives be per- 
mitted to have offices in such cities, with 
signs indicating the nature of the agency. 

In his opinion the Attorney General quotes 
the sub-division of the banking law in ques- 
tion which relates to the establishment of 
branches and additional capital requirements 
for such branches. The following is the 
Attorney General’s interpretation : 

“In an opinion of the Attorney General, 
dated July 27, 1910, it was held that the 
Guaranty Trust Company of New York was 
subject to the provisions of said law quoted 
above. 

“Tt (the Guaranty Trust Company) submits 
a proposed inscription to be used for the 
purpose of advertising the business of the 
agency, as follows: ‘Edward M. Wilkes, 
Resident (bond) Representative, Guaranty 
Trust Company of New York. This in- 
scription implies that the agent or repre- 
sentative is empowered, as the representa- 
tive of the company, to deal in bonds. The 
purchase and sale of bonds is a part of 
the ordinary business of the company. 

“Tt is difficult to see, therefore, how such 
an office can be established and carried on 
under such an inscription without violating 
the provisions of the Banking Law above 
quoted. It is apparent that the buying and 
selling of bonds by the company through a 
representative is the transaction of the busi- 
ness of the company. Whether or not this 
be so, an opportunity would thus be af- 
forded for the transaction of some of the 
business of the company at a branch office, 
in violation of the law. 

“Tt is not intended in this opinion to point 
out just what the company may or may not 
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do and keep within the law. Such a ques- 
tion is a mixed question of law and fact. 
The law is plain. There should be no diffi- 
culty in applying it. This burden should 
rest upon the company. Under the circum- 
stances I feel that approval should not be 
given by the Superintendent of Banks per- 
mitting the Guaranty Trust Company to es- 
tablish an office such as is set forth in the 
inquiry.” 








Co-operative Purchasing by Bank Clerks 


A very commendable plan of “co-opera- 
tive purchasing” has been adopted by em- 
ployees of some of the large banks and 
trust companies of New York, Boston, Chi- 
cago and other cities. The employees 
pledge themselves to purchase household 
supplies, wearing apparel and other necessi- 
ties from certain concerns which grant re- 
duced prices. Special committees have been 
appointed among the employees of such 
banks and trust companies, which are en- 
abled to negotiate favorite terms. In this way 
bank clerks and especially those who hav« 
families to support are enabled to materially 
reduce the “cost of living.’ The plan has 
been developed along most successful lines 
by Boston bank clerks. 
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A Serviceable Map 
For Banks 


We have prepared an especially engraved map of the 
United States showing the boundaries of the Reserve Bank 
Districts and designating the Reserve Cities as announced 
under the New Federal Reserve Act. This map (size 19 
by 27 inches) may also be used for general reference, as it 
shows to date the principal cities and railroad systems of 


the country. 


We shall be pleased to supply you, upon application, 
with a copy of the map. Address nearest office. 


N. W. Halsey & Co. 


49 Wall Street, New York 


Philadelphia Chicago San Francisco London 
1421 Chestnut St. La Salle & Adams Sts. 424 California St. Halsey & Co., Ltd. 
Baltimore Detroit Boston, Halsey & Co., Inc. Los Angeles Geneva 
808 Hibernia Bldg. Switzerland 


Muneey Building Ford Building 55 Congress Street 
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Bonds Legal for Trust Funds 
and Savings Banks 


having the best markets can be purchased 
now at particularly attractive prices 


We invite correspondence and requests for our suggestions 


A. B. Leach & Co. 


Investment Securities 
149 Broadway, New York 105 So. La Salle St., Chicago 
PHILADELPHIA BUFFALO BOSTON LONDON, ENG. BALTIMORE 
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SISIISIZYy 
SAFETY 


NOT ONLY THE AMOUNT 


is protected on National Safety Paper; the date, the payee’s name, 
the endorsements, all the writing is automatically made alteration 
proof. Protection in the paper itself is fundamental protection— 
a protection which is never absent. 


Write for the booklet, “Proper Protection against Fraudulent 
Alterations.” You should know why inconveniences and _ losses 
from check frauds are unnecessary. Samples will be included. 


GEORGE LA MONTE & SON t 


35 Nassau Street New York 





Rhode Island Hospital Trust Co. 


PROVIDENCE 
Capital $2,500,000. Surplus $2,500,000. 
GENERAL BANKING AND TRUST BUSINESS 
The Oldest Trust Company in New England 












Officers: 
HERBERT J. WELLS, President 
HORATIO A. HUNT, Vice-President PRESTON H. GARDNER, Vice-Pres’t & Trust Officer 
WILLIAM A. GAMWELL, Vice-Pres’t & Sec’y CYRUS E. LAPHAM, Ass’t Secretary 
JOHN E. WILLIAMS, Ass’t Secretary HENRY L. SLADER, Ass’t Secretary 
HENRY B. HAGAN, Ass’t Secretary G. A. HARRINGTON, Ass’t Trust Officer 
ERNEST A. HARRIS, Ass’t Secretary JOHN H. WELLS, Ass’t Secretary 


GEORGE H. CAPRON, Ass‘t Secretary 
Directors: 


ae. eee 















Robert H. I. Goddard Rowland G. Hazard Walter R. Callender Robert W. Taft 

Robert I. Gammell Nelson W. Aldrich Edward Holbrook Webster Knight 

Edward D. Pearce Samuel R. Dorrance James E. Sullivan Stephen O. Edwards 

Herbert J. Wells Howard O. Sturges Benjamin M. Jackson —— — y me ee 

Lyman B. Goff Stephen O. Metcalf John R. Freeman - H. Ives Goddard, Jr. 
Henry D. Sharpe 
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THE SUPERIOR SAVINGS 
AND TRUST COMPANY 


ROCKEFELLER BUILDING 
CLEVELAND, OHIO 


Surplus and 
Capital Undivided Profits Deposits 
$500,000 $1,060,000 $1 1,000,000 


OFFICERS: 
J. J. SULLIVAN, President 
E. W. OGLEBAY, Chairman of the Board 
LOUIS BLACK, Vice-President C. A. PAINE, Vice-President 
P. J. DARLING, Secretary E. L. HOWE, Treasurer 
A. M. CORCORAN, Assistant Secretary E. S. HANSON, Assistant Treasurer 
F. C. SCHLUNDT, Auditor 


The Plainfield Trust Company 


PLAINFIELD, N. J. 


The largest Every facility for 
financial the transaction 

institution in of banking and 
Plainfield trust business 


Officers 
O. T. WARING, President 
A. V. HEELY, Vice-President DE WITT HUBBELL, Secretary and Treasurer 
HENRY A. McGEE, Vice-President F. IRVING WALSH, Ass’t Secretary-Treasurer 
J. HERBERT CASE, Vice-President A. H. KIRBY, Ass’t Treasurer 


ORGANIZED 1902, RESOURCES NOW OVER FIVE MILLIONS OF DOLLARS 
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INCORPORATED 1864 


SAFE DEPOSIT AND TRUST CO. 


OF BALTIMORE 
13 SOUTH STREET 


CAPITAL, $600,000 


SURPLUS AND PROFITS, $2,415,796 


OFFICERS 


MICHAEL JENKINS, PRESIDENT 


H. WALTERS, VICE-PRESIDENT 


JOHN W. MARSHALL 
J. J. NELLIGAN 

ANDREW P, SPAMER 
GEORGE B. GAMMIE 


20 VICE-PRES. 
3D Vice-PRES 

TREASURER 
ASST. TREAS 


GEORGE R. TUDOR 
ALBERT P. STROBEL 


H. H. M. LEE 


ARTHUR C. GIBSON 
JOSEPH B. KIRBY 
WILLIAM R. HUBNER - ASST. SECRETARY 


CASHIER 
REAL ESTATE OFFICER 


DIRECTORS 


MICHAEL JENKINS 

H. WALTERS 

WALDO NEWCOMER 
DOUGLAS H. THOMAS 








Story of a Colorado Treasure House 

If Croesus were living today, and could 
visit the safe deposit vaults of any of the 
large trust companies in this country, his 
pride would suffer a painful shock. It is 
impossible to even estimate the vast amount 
of wealth, in the form of tangible or ne- 
gotiable property, which is guarded safe 
from theft, fire, flood or earthquake in 
these huge, modern strong boxes with which 
trust companies are equipped. In a booklet, 
handsomely illustrated, issued by the Inter- 
national Trust Company. of Denver, entitled 
“A Little Story of a Colorado Treasure 
House” there are some hints as to how 
vast an amount of wealth is securely held 
behind time-locks and impregnable steel 
walls, sensitive to the slightest touch and 
yet defying every known destructive ele- 
ment as well as the subtle methods of the 
most cunning professional safe-breaker. 

Not even the richest gold mines of Colo- 
rado in the palmiest pioneer days held so 
much wealth as there is stored in the 





NORMAN JAMES 
SAMUEL M. SHOEMAKER 
BLANCHARD RANDALL 
—E. H. PERKINS 


vaults of the International Trust Company 
They are the strongest and 
largest vaults, 
section. 
gleaned from 
International 


of Denver. 


Mountain 


pe site yr fi, Tr 


population of Denver and in its savings de- 
partment has on deposit 35 per cent. of the ; 
savings deposits of the entire State of Colo- 
rado. This means something when we stop 
to think that Colorado boasts of a larger 


average of 
population 
Union. 


Richard H. Brown, founder of the South- 
ern Banker, died at Atlanta, Ga., April 22. 
He was born in Durham, England. 
tablished the 


at Kansas 


Southern Banker 
management of Haynes McFadden. 





this “little story” that the 
Trust Company has one de- : 


Northwestern Banker at Des 
Moines, and later the Southwestern Banker 




































SECRETARY 
ASST, SECRETARY 
ASST. SECRETARY 


ISAAC M. CATE 
JOHN W. MARSHALL 
JOHN J. NELLIGAN 
ROBERT GARRETT 


the way, in the Rocky 
The facts are also 


seventeen persons in the 


oper 


deposits in proportion to 
any other State in the 
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The publication of the 
will continue under the 





The Minnesota Loan and Trust Company 
MINNEAPOLIS, MINNESOTA 


DEPOSITS MORTGAGE LOANS 
REAL ESTATE 


CAPITAL AND SURPLUS - - 


BONDS 
SAFE DEPOSIT VAULTS 


ESTABLISHED 1883 


Affiliated with The Nortbwestern National Bank 









TRUSTEESHIPS 


$1,300,000 
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ODERN business methods demand 
promptness and dispatch. All depart- 
ments of the IRVING, both domestic and 


foreign, are specifically organized to meet 
these conditions. 


Irving National Bank 
NEW YORK 


Strictly a Commercial Bank 
Capital and Surplus $7,000,000 





Bankers and Farmers 
Ihe extent to which banks and trust com- 
panies are contributing individually toward a 


The Wachovia Bank and Trust Company 
of Winston-Salem, N. C., has pursued such 
policy for years. The many ways in 
which this trust company helps in a practical 


aiding farmers to secure greater returns 


from the soil is hardly appreciated by the 
public. A great deal appears in the daily 
and periodical press about the organized 
movements of co-operation between the 
banker and farmer. But there are many 
banks and trust companies which have for 
years cultivated the closest relations with 
farming communities, have offered prizes 
for the highest yields or best products of 
agriculture, and have distributed many mil- 
lions of instructive booklets and circulars. 


way to develop a higher standard of agri- 
cultural efficiency is indicated in the pages 
of the May issue of The Solicitor, a monthly 
publication published by this company. This 
number is chiefly devoted to farming inter- 
ests and exploiting the particular require- 
ments of the region served by the Wachovia 
Bank and Trust Company, with its chain of 
branches. That this policy “both 
ways” is large proportion of farmers’ ac- 
counts carried by this institution. 


works 


SECURITY AND SERVICE 


hei: 
CORN EXCHANGE 
BANK 


NEW YORK CITY 
ESTABLISHED 1853 


- $10,000,000.00 
$83,000,000.00 


Organized, Developed 
and Conducted on the 
Principle of Conserv- 
ative Banking along 
pre lines we 

ave gained each day 
in strength, scope and 
in the confidence of the 
public; alsoin capacity 
and opportunity to 
serve our customers. 


Attention of Officers 
given to individual 
requirements of each 
depositor. We solicit 
your business and 
would be particularly 
pleased to have a per- 
sonal interview with 


Capital and Surplus - - 
Net Deposits - - - - 











Crust Companies 


A MONTHLY MAGAZINE DEVOTED TO THE 
INTERESTS OF TRUST COMPANIES 
OF THE UNITED STATES 
TRUST COMPANIES PUBLISHING ASSOCIATION 
, No. 1 Liberty St., N. Y. City 
i Long Distance Telephone, 5523 John 
C. A. Lunnow, Editor and Publisher 
q Advertisements of trust companies, banks, financial 
institutions and advertisers who wish to use the adver- 
tising columns of TRUST COMPANIES will be 


inserted for publication at rates which will be sent on 
application. 
Insertions of meetings, dividends, statements, organi- 


Zations, etc., at special rates for each insertion. 


Subscriptions: The subscription price of TRUST 
COMPANIES is $3.00 annually. Single copies, 25 
cents. Subscriptions payable im advance. Foreign 
Subscriptions require $1.00 additional for postage. 


Entered at the New York Post Office as Second 
Class Mail Matter 


New York City 


‘““Watching and Waiting’’ 
Business, trade and finance seems to be 
afflicted with the same passive attitude of 
“watching and waiting” which characterized 
the administration policy toward Mexico 
up to the time of the affront to the Ameri- 
can flag in the harbor of Vera Cruz. We 
hear on all sides that “basic conditions are 
sound;” that the promise of a phenomenal 
wheat crop should give the necessary fillip 
of new stimulus and initiative to trade. 
But release from business paralysis still lies 
in waiting just across the border. A year 
ago we were told that improvement would 
be in order just as soon as the tariff con- 
troversy was settled. Then we fondly 
fastened our hopes on the solution of the 
currency problem. Both issues have been 
decided so far as the writing of statutes 
is concerned. Now it is the Mexican war 
r cloud and the creation of a “new constitu- 
tion of business,” through enactment of 
anti-trust laws, which defer hope of better 
days. 
Sane business men and bankers have 
long ago rejected such make-shift and 
elusive excuses. At the last spring meeting 
of the Executive Committee of the Trust 
Company Section the chairman, Mr. John 
H. Mason, coined a new phrase, namely, 
“legislated depression.” Those two words 
precisely describe the insidious, invisible 
force, which is restraining the healthy, natu- 
H ral impulse of all business men and workers 
j to “hit the trail,” which leads to progress 
of the kind that means generous distribution 
of profits to all. It is, indeed, a pitiful and 
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pathetic situation which now confronts the 
men who in the past really carried the bur- 
dens of American development on their 
shoulders. Good Mother Earth yields boun- 
teous crops; the banks and trust com- 
panies are heaped with surplus, idle funds 
waiting for useful and profitable employ- 
ment. An enforced period of economy and 
emasculation of fictitious values in all kinds 
of securities provide a clean stage for a 
new setting of prosperity. 

In a speech full of better resentment and 
invective delivered by Comptroller of the 
Currency John Skelton Williams at the re- 
cent annual convention of the North Caro- 
lina Bankers’ Association, these words were 
uttered : 

“No group of men at any centre, how- 
ever broad in mental grasp or earnest in 
intent to seek the best results for all, can 
be entrusted safely with the unlimited and 
unrestrained control and direction of the 
flowing and recall of supplies of currency 
for the needs of the present, and the in- 
creasing needs that will come with the near 
future.” 

If this is true of a group of big finan- 
ciers in New York it is also true, except 
in a more emphatic and solemn sense, of 
the group of men at Washington, who seek 
to direct not only the flow and recall of 
supplies of currency but to extend a pa- 
ternal, arbitrary scheme of government over 
all ramifications of business which destroys 
confidence and enterprise. “Legislated de- 
pression” defines the obstacle which today 
is a stumbling block to manufacturers, to 
railroads, to corporations and business of 
large or modest capacity. It is not Mexico, 
not the tariff, not the substitution of a new 
system of credit and banking. The reason 
is deeper. It is the intolerance of the 
administration toward business men; the 
reign of petty politics and rank demagogy 
in the seats of National and State legisla- 
tion. The strongest, surest hope which 
the man of affairs may now cherish is that 
an enlightened, impatient electorate will 
register its protest in a manner not to be 
misinterpreted at the November elections. 

Bond and note issues of the leading rail- 
road and industrial corporations maturing 
in May aggregate $75,220,000, as compared 
with $61,847,833 the previous month and 
$38,764,000.in May, 1913. 

Interest and dividend disbursements in 
May will aggregate $109,173,811, compared 
with $105,493,601 in May of last year, an 
increase of $3,680,210. 
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Mutual Allianre Crust Company 


OF NEW YORK 
385 Wall Street 





CAPITAL AND SURPLUS, $1,500,000 


Depository of the State of New York, and of the City of New York 


JAMES H. PARKER......... . President 
FRANK V. BALDWIN....... Vice-President 
ky. oe ... Vice-President 


H. A. CLINKUNBROOMER...... Treasurer 
F. H. HORNBY......... ..+... Secretary 
FF, We. PRRMeOGEe 2 ccccicn Assistant Secretary 


TRUST OFFICER, JOHN F. TIMMONS 


Mexico and the Financial Markets 


The portentous military and diplomatic 
movements in connection with the occupa- 
tion of Vera Cruz by American forces 
dominates the sentiment in the New York 
markets for the time being. Although the 
stock market is in a position where it may 
be said the effects of a declaration of war 
have been largely discounted, the issue be- 
tween President Wilson and Huerta is just 
now the governing factor. War means 
waste, not only of precious life but of 
property, piling up of National bonded in- 
debtedness from which no compensating 
dividends can be expected except the vindi- 
cation of national honor. It is a tribute 
to the healthful state of speculative markets, 
however, that the announcement of mili- 
tary occupation of Vera Cruz was passed 
over with almost entire indifference so far 
as the fluctuations on the Stock Exchange 
gave any sign. The fact probable is that 
values are now so low and the long siege 
of liquidation has eliminated all weak spots 
so that even a declaration of war would be 
without further adverse effect. At the 
same time it is the prayerful hope of all 
good Americans that the mediators will be 
able to point out a peaceful alternative. 


Attractive Legal Investments 


A. B. Leach & Company are offering some 
excellent municipal bonds which are legal 
investments for savings banks and trust 
companies in New York State and exempt 
from the Federal Income Tax. The cur- 
rent offerings include $100,000 Albany 
County, New York, 4% per cent. due May, 
1936, yielding 4.05 per cent.; $100,000 Cin- 
cinnati, Ohio 4% per cent. due January, 
1954, yielding 4.15 per cent.; $100,000 New 
York City 4%’s due March 1062, yielding 
4.15 per cent.; $50,000 Hudson County, 
N. J., 4 per cent., due November, 1957, yield- 
ing 4.20 per cent. 


Accounts of Banks, Bankers and Trust Companies Solicited 


Labor-Saving Income Tax Return Slip 


As the work incident to collecting and 
paying coupons has materially increased 
since the operation of the Federal Income 
Tax Law, any method which works toward 
the reduction of labor is doubly welcomed. 

In presenting coupons to the paying 
agents some collecting agents do not send 
any slips with their coupons, calling atten- 
tion to the fact that in case tax is de- 
ducted the number of their collection item 
which appears on the ownership certificate 
should be inserted on same and returned to 
their messengers when calling back for their 
checks during the day. Instead of depend- 
ing therefore on the collecting agents to fur- 
nish these slips, the following form may be 
used by filling in collection as well as bank 
number 


United States Mortgage & Trust Co. 
55 Cedar Street 
NEW YORK CITY 
We return coupons for the reason marked X 
.No Funds. 
Not payable at this office. 
Not due. 
Please present again. 
Certificate of Ownership required 
Wrong form of certificate used. 
Bonds called for payment. 
Certificate altered. 
Address incomplete. 
Total exemption not indicated. 
Exemption neither claimed nor dis- 
claimed. 
Stamp missing as to Agent’s identity 
and responsibility. 
Not signed or dated. 


. Tax withheld at source, your Number. 





The form reproduced herewith is in com- 
mon use among a great many banks and 
trust companies, except the last item which 
has to do with the above explanation, was 
recently originated by Mr. Benner of the 
Coupon Department, United States Mort- 
gage & Trust Company, and is now being 
generally adopted by banks in New York. 
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Guaranty Trust Company Building 
140 Broadway, New York 


The Management of the 


Guaranty Trust Company of New York 


Directors 


Levi P. Morton, Chairman 

Charles H. Allen Augustus D. Juilliard John S. Runnells 
George F. Baker Thomas W. Lamont John D. Ryan 
gw he — William C. Lane Thomas F. Ryan 
+ Cuyler Edgar L. Marston Charles H. Sabin 

James B. Duke Jok inte t 
ae ohn R. Morron William D. Sloane 

Robert W. Goelet . McG , ; —- 
George J. Gould Gates W. MeGarrah Valentine P. Snyder 
Daniel Guggenheim Charles A. Peabody John A. Spoor 
Alexander J. Hemphill William C. Potter Harry Payne Whitney 
Walter S. Johnston Daniel G. Reid Albert H. Wiggin 


Officers 


Alexander J. Hemphill, President Charles H. Sabin, Vice-President 


William C. Potter, Vice-President William C. Lane, Vice-President 
Max May, Vice-President Lewis B. Franklin, Vice-President 
James M. Pratt, Vice-President William C. Cox, Vice-President 
William C. Edwards, Treasurer E. C. Hebbard, Secretary 

F. J. H. Sutton, Trust Officer 
Robert H. Cox, Manager Bond Department 
Charles M. Billings, Assistant Treasurer F. C. Harriman, Assistant Treasurer 
Walter Meacham, Assistant Secretary J. L. Burke, Assistant Secretary 
N. D. Putnam, Jr., Assistant Secretary E. B. Bulkley, Assistant Secretary 
G. W. Williamson, Assistant Secretary Zelah Van Loan, Assistant Secretary 
R. J. F. Allen, Assistant Trust Officer 
William P. Conway, Assistant Treasurer John J. Lewis, Assistant Secretary 


Capital and Surplus $ 30,000,000 
Deposits -— - 203,000,000 
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THE 


SEABOARD 


National Bank of the City of New York 


cordially and earnestly solicits accounts, active or dormant, from trust companies throughout the 
United States. Interest allowed. Its solicitation is based upon conservatism, service in all banking 
lines, excellent facilities, and the fact that its officers give their personal attention to all accounts. 


CAPITAL, $1,000,000 





Mechanics & Metals National Absorbs 
Fourth National Bank 


Following closely the announcement of 
the consolidation of the National Nassau 
Bank with the Irving National Bank nego- 
tiations were recently concluded for the ab- 
sorption of the Fourth National Bank by the 
Mechanics and Metals National Bank. The 
latest consolidation places the Mechanics and 
Metals among the very largest National 
banks in New York, and therefore in the 
country, with combined net deposits of over 
$90,000,000. The announcement of the 
absorption of the Fourth National Bank 
follows a_ reduction i% the capital of 
that bank _ several 
$5,000,000 to $3,000,000. The officers of both 
the consolidating banks state that the ar- 
rangement is expected to afford greater 
economy in management, and that it will be 
beneficial to the interests of the customers 
of each. The policy of both institutions 
has been strictly in accord with the func- 
tions of purely commercial banks. 

The Board of Directors of the Mechanics 
and Metals National Bank will be increased 
by the addition of James G. Cannon, Cor- 
nelius N. Bliss, T. Frank Manville, L. F. 
Loree and others. The business of the two 
institutions will be carried on at the Me 
chanics and Metals National Bank Building, 
No. 50 Wall street. Samuel S. Campbell, 
vice-president, and several other officers and 
all of the clerical force of the Fourth Na- 


mionths ago from 


tional Bank has been merged with that of 


the Mechanics and Metals. 

By statement of March 7 last the net de- 
posits of the Mechanics and Metals bank 
was $58,433,000, and the Fourth National re- 
ported $33,408,000 deposits. The former 
had a capital stock and surplus of $12,000,- 
ooo and the latter $6,000,000. The total cash 
resources of the two institutions combined 
amounts to $154,312,470. 


SURPLUS AND PROFITS (earned), $2,550,000 





Weekly Statements and Bank Surplus 

The feature of the recent weekly state- 
ments rendered by Clearing House banks 
is the remarkable accumulation of surplus 
cash. In this respect the local banking 
situation also reflects the situation in other 
important reserve centers. It indicates in- 
sufficient borrowing demands from business 


channels and likewise a studied policy of 
keeping funds liquid to meet possible exigen- 
cies in connection with the war talk and the 
establishment of the new banking system 
Not even the engagement of gold for Paris 
had any appreciable effect on rates. For 
the week ending May oth the excess cash 
reserve of the Clearing House banks stood 
at $41,683,000, an exceptionally high figure 
for this season. The statements also indi- 
cated to some degree the operations in con- 
nection with the recent $65,000,000 New 
York City bond sale 

Following are the principal items in the 
weekly statements 
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Deposits Loans & Inv Cash 
May 9 $1,279,318,000 $1,108,542,700 $127,513,600 
May 2 1,290,530,700 1,114,888,200 132,288,100 
Apr. 25. 1,273,335,500 1.109,090,100 129,190,600 
Apr. 18. 1,241,847,100 1,077,979,.300 128,848,000 
Apr. 11 1,237,231,700 1,072,055,200 129,511,200 
Apr. 4 1,230,834,900 1,065,255,100 130,181,700 


CLEARING HOUSE BANKS (Actual Condition) 


(Including Trust Company Members) 





Net De posits Loans Cash 
May 9 $2,048,453,000 $2,126,968,000 $508,432,000 
May 2 2,039,443,000 2,127,880,000 500,966,000 
Apr. 25 2,049,760,000 2,138,426,000 495,756,000 
Apr. 18 2,035,518,000 2,130,735,000 483,755,000 
Apr. 11 1,998,887,000 2,102,471,000 474,122,000 
Apr. 4 2,004,724,000 2,112,530,000 466,671,000 


Mr. Philip S. Babcock, secretary of the 
Trust Company Section of the American 
Pankers’ Association, is receiving the con- 
gratulations of his many friends in trust 
company circles on his recent marriage to 
Miss Victoria Ridgway, of Bronxville, 


M.-Y. 
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CHARTERED 1864 


UNION TRUST COMPANY 


OF NEW YORK 
Main Office, 80 Broadway 


Fifth Avenue Branch, 425 Fifth Ave., Cor. 38th St. 


Plaza Branch, 786 Fifth Ave., Cor 60th St. 


Modern Safe Deposit Vaults at both Branches 


OFFICERS 
EDWIN G. MERRILL, President 


JOHN V. B. THAYER, Vice-President 
JOHN Y. G. WALKER, Vice-President 


CARROLL C. RAWLINGS, Vice-Pres’t & Trust Officer 
HENRY M. POPHAM, Vice-President 


HENRY M. MYRICK, Secretary 
T. W. HARTSHORNE, Asst’ Secretary 
BENJAMIN A. MORTON, Ass’t Trust Officer 


W. McMASTER MILLS, Vice-President 
Plaza Branch, Fifth Avenue and 60th Street 


CHARLES W. PARSON, Ass’t Secretary 


5th Ave. Branch, Fifth Avenue and 38th Street 


TRUSTEES 


W. EMLEN ROOSEVELT 
AUGUSTUS W. KELLEY 
N. PARKER SHORTRIDGE 
CHARLES H. TWEED 
JAMES SPEYER 

WILLIAM WOODWARD 


JOHN V. B. THAYER 
WALTER P. BLISS 
FREDERIC de P. FOSTER 
JAMES GORE KING 
EDWIN G. MERRILL 
M. ORME WILSON 


V. EVERIT MACY 
WM. H. NICHOLS, Jr. 
FRANK TRUMBULL 
ERNEST ISELIN 
RICHARD DELAFIELD 
FRANCIS M. WELD 


CAPITAL, $3,000,000 _SURPLUS (Earned), $5,300,000 


Acts as Executor, Guardian, 


Fiduciary Trusts. 


Trustee, &c. 
Receives Securities for Safe Keeping and Collection of Income. 


Administers ‘‘ Institutional’’ and Other 


ALLOWS INTEREST ON DEPOSITS 


Gold Exports and Rise in Sterling 
Exchange 

Renewed interest in the international 
money market was created by recent gold 
exports and particularly the shipments to 
Paris. The recent rise in sterling ex- 
change presents possibilities of still further 
shipments in the face of the embroilment 
with Mexico and the need of husbanding 
gold reserves for the war chest. The move- 
ments in Europe indicate a stronger demand 
for capital than in our own markets. The 
continued ease in the loan market here, 
where call money is freely supplied at 1% 
per cent. with lower rates also for time 
money and commercial paper, encourage 
the gold export movement. Following the 
example of other large European powers 
Russia is just now engaged in enlarging its 
gold holdings, thus stimulating the bidding 
for South African shipments in London. 
The banks, here, are however in a 
comfortable position and the gold export 
movement is not regarded with any serious 
concern. 


very 


Sank has been ap- 
McDowell 


The Irving National 
proved reserve agent for the 
National Bank of Sharon, Pa. 





Fifty Years with the Irving Bank 

Abraham C. Hardy, who 
brated his fiftieth anniversary as an em- 
ployee of the Irving National Bank, was 
presented by the officers and board of direc- 
tors with a purse of gold and by his asso- 
ciates with a handsome gold watch, as a 
token of their affection and esteem. 

Mr. Hardy is still an active member of 
the Irving force, his connection with the 
bank beginning May 4, 1864, a year prior to 
the time the Irving entered the National 
system. His salary at that time was $100 a 
year, and in those days there was no bank 
in the city north of 35th street. Mr. Hardy 
has an active recollection of the stirring 
events that have occurred during his fifty 
vears with the Irving. He points out the 
interesting fact that although most sections 
of Manhattan have undergone great busi- 
ness changes during this time, the district 
around the Irving has changed compara- 
tively little. 


recently cele- 


J. Stuart Auchincloss has withdrawn 
from the firm of N. W. Halsey & Co. 
F. Monroe Dyer, who has been associated 
with N. W. Halsey & Co. for over ten 
years, has succeeded Mr. Auchincloss as 
manager of the sales department of the firm. 
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TRUST COMPANIES 


Guaranteed Mortgages 


( Exempt from Personal Taxes in the State of New York) 


E have opened new department for the sale of GUARANTEED 
MORTGAGES, guaranteed by us as to principal and interest. 

We are offering these mortgages and mortgage certificates in de- 
nominations from $50 up, to net you as an investor 414 per cent. or 5 per 
cent. You will receive our check semi-annually for the stipulated amount 
of interest; and the principal according to the terms of the policy. You 
do not have to watch the property or even to collect interest;—we do all 
that for you. At the same time you can invest in these securities any small 
amount you wish from $50 up. Our Guaranteed Mortgages are among the 
safest investments ever issued. They are supported by a three-fold security: 
first, improved real estate on which the loan is within the limit prescribed 
by law for trustees; second, by our large capital and surplus; third, we will 
guarantee mortgages only to the amount of ten times our capital and surplus. 


Lawyers ‘Title Insurance and Trust Company 


160 BROADWAY, NEW YORK 


BRANCH 


367 Fulton Street, Jamaica 


120 Central Avenue, 





Eugene Lamb Richards Qualifies as 
Superintendent of Banks 


Eugene Lamb Richards who has_ been 
appointed successor to George C. Van Tuy], 
Jr., as Superintendent of Banks of the State 
of New York, recently qualified by taking 
the oath of office at Albany. He assumed 
his new duties on May oth. Superintendent 
Richards goes into office almost simultane- 
ously with the enactment of the new State 
banking and trust company laws contained 
in the Van Tuyl Commission report. 

The New York office of the State Bank- 
ing Department was moved from 60 Broad- 
way to the new Adams Building on the 
day that Mr. Richards qualified as Superin- 
tendent of Banks. The removal was due 
to the need of more space. 

The new law calls for the appointment of 
a Fourth Deputy Superintendent who will 
have special charge of private bankers, and 
who will be located in New York City. 

Alexander H. Sharp, who was cashier of 
the Central Trust Company of New York 
for twenty-five years, died recently at his 
home, at Nutley, N. J. He was born in 
New York in 1827. 





188 MONTAGUE ST., BROOKLYN 


OFFICES 
383 East 149th Street, Bronx 
White Plains, N. Y. 


1354 Broadway, Brooklyn 





Market and Fulton National Bank 


Steady progress is indicated in the periodi- 
cal statements of condition issued by the 
Market and Fulton National Bank. Under 
the guidance of President Alexander Gil- 
bert this bank has maintained an enviable 
record for conservative and sound policies. 
Its resources aggregate $14,012,508 with 
cash items of $4,347,000, loans and dis- 
counts of $8,713,000. Capital and surplus 
amount to $2,962,000 and deposits $10,972,- 


ooo. 


A Wise Distinction 
LETTERS OF CREDIT—*"* safest w ay to carry 


large sums of money. 


TRAVELERS’ CHECKS—'"« means for secur- 


ing currency quickly. 
Travelers to be thoroughly equipped oe carry 


both Letters of Credit and Travelers’ Checks. 


K. N. & K. Letters of Credit and K. N. & K. Trav- 
elers’ Checks are obtainable and available everywhere 


Knauth* Nachod & Kubne 


New York - Leipzig 
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SIX YEARS’ GROWTH 


CAPITAL AND SURPLUS DEPOSITS TOTAL ASSETS 
January 1, 1909........ $1,100,000 $3,338,000 $4,458,000 
January 1, 1910... .... 1,136,000 4,322,000 5,480,000 


January 1, 1911........ 1,130,000 4,635,000 5,794,000 
January 1, 1912........ 1,134,000 5,150,000 6,308,000 
January 1, 1913........ 1,597,0€0 11,242,000 12,893,000 
January 1, 1914........ 2,329,000 14,971,000 17,367,000 
March 5, 1914......... 2,338,000 16,254,000 18,363,000 


BROADWAY TRUST COMPANY 


NEW YORK 





Member of New York Clearing House Association 


OFFICERS 
FREDERIC G. LEE. ; > ‘ President LOUIS S. QUIMBY . : ‘ Ass’t Secretary 
M. M. BELDING, Jr. ‘ ‘ Vice-President GEORGE F. GENTES ; ; Ass’t Secretary 
THEODORE F. WHITMARSH . Vice-President JOHN EGOLF . ¥ : ‘ Ass’t Secretary 
WILLIAM GAMBLE ‘ : Vice-President FRED A. LIPPOLD, Jr. . ‘ Ass’t Secretary 
ALEX. C. SNYDER ; : Vice-President LEONARD F. MAYR , ‘ Ass’t Secretary 
JOHN W.H. BERGEN . ; é Secretary GEORGE W. BERRY ; ; Ass’t Secretary 
JOHN WILLIAMS ; : ‘ Treasurer ARTHUR P. SMITH ; Ass’t Secretary 
FRANKLIN SCHENCK . Ass’t Secretary WILLIAM F. FITZSIMMONS . Ass’t Secretary 








Payment of Interest on Government, 
State and City Funds 

The wisdom of establishing some mutual 
principle instead of absolute rules in con- 
nection with payment of interest on public 
funds by banks has been recently emphasized, 
not alone by experiences in New York but 
elsewhere. The Federal Government pur- 
sues a policy of requiring a fixed rate of 
interest regardless of prevailing money 
market conditions. The efforts of various 


municipalities to adopt a fixed minimum 
rate have resulted in many cases in the 
rejection of municipal deposits. The Bank- 
ing Commission of New York City, how- 
ever, adopted a more enlightened policy re- 
cently in deciding to fix a minimum rate 
of 2 per cent. for city deposits for the three 
months’ period ending July 3, 1914. In mak- 
ing this decision the commission said: 
“The commission recognizes that a reduc- 
tion, when the money market is unfavorable, 
is just as appropriate as an increase in rates 
when a more favorable condition prevails.” 
In accordance with this announcement 78 
banks and trust companies agreed to pay 
rates in excess of 2 per cent., the majority 
offering 2% per cent. 


To Establish State Land Banks 


Negotiations are being conducted by sav- 
ings and loan associations for the establish- 
ment of the Land Bank of the State of New 
York, which was authorized in the new 
banking law. The main purpose is to facili- 
tate loans on farm lands, applying also to 
mortgages on city property. 

The law permits organization by ten or 
more savings and loan associations having 
sufficient capital, and upon its establishment 
it will have power to’sell bonds, constituting 
its own obligation, for the purposes of any 
of the member associations. 

Edwin P. Maynard, president of the 
Brooklyn Trust Company and Otis H. Cut- 
ler, president of the American Brake Shoe 
and Foundry Company, have been elected di- 
rectors of the New York Telephone Com- 
pany to succeed the late William H. Wool- 
verton and Theodore F. Miller. 

Negotiable paper found in safety deposit 
boxes in New York State and belonging to 
a deceased non-resident estate may be taxed, 
according to the ruling of the Supreme 
Court in a decision in the case of Laura 
Wheeler and Charles F. Howland, executors 
of the estate of C. C. Tiffany vs. William 
Sohmer, Surrogate of New York. 
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CONDITION OF GREATER NEW YORK TRUST COMPANIES 


Surplus Aggregate 
and Profits Deposits 

Capital ‘March 2, 1914 March 2, 1914 Par Bid Ask Div. 
ile iia coc 5 ahken wks wee $1,250,000 $1,349,900 $23,045, "300 100 355 370 8 
Bankers’ Trust Co........ . 10,000,000 14801,000 1 48,180,700 100 415 425 20 
I de a 1 "500,000 838,900 15,664,100 100 150 155 6 
Brooklyn Trust Co............ 1,500,000 3,741,500 26,296,200 100 465 480 *20 
Rin lhe Nacio in ae a a'e Be 3,000,000 17,678,300 88,361,600 100 1005 1020 *40 
ERE oe me 1,000,000 296,500 6,176,400 100 135 145 6 
Columbia-Knickerbocker Trust. 2,000,000 7,351,600 55,817,000 100 435 445 20 
NS 5555 ands bh wise de 500,000 117,200 4,139,700 100 79 85 ae 
aes eee 1,500,000 1,580,200 22,782,000 100 295 310 10 
I i a, «a tke 5 hs af orig woe 3,000,000 10,443,800 71,520,200 100 405 420 24 
Farmers’ Loan & Trust........ 1,000,000 6,559,500 119,730,900 25 1100 1125 50 
UII so vowibisssancssdiecncs ss See 1,352,400 8,215,700 100 210 220 *6 
NS eo os ds 8 G6 ae .. 1,000,000 1,228,400 12,325,800 100 235 250 12 
Puen Trust......... .  §00,000 741,800 8,774,700 100 275 300 *10 
Guaranty......... 10,000,000 24,266,500 203,922,000 100 540 550 32 
Hamilton........ . 500,000 1,075,700 7,338,000 100 270 285 12 
Home Trust Co 750,000 400,300 3,036,500 100 100 112 ‘se 
Hudson Trust... . 500,000 628,500 3,597,400 100 130 135 6 
Kings County. . 500,000 2,401,800 16,489,300 100 570 ie 16 
Lawyers’ Title Ins Trust 4,000,000 5,544,300 14,163,000 100 152 160 12 
0 v 1,000,000 547,500 12,307,800 100 115 125 ve 
Metropolitan... ... re 2,000,000 6,794,300 23,026,000 100 360 375 24 
Mutual Alliance. ...... . 1,000,000 451,400 12,834,100 100 130 140 6 
ae . 600,000 354,500 5,900,300 100 125 135 8 
N. Y. Life Ins. & Tr st .. 1,000,000 3,956,000 33,318,900 100 975 1000 50 
New York Trust C O .. 3,000,000 12,020,000 40,693,700 100 595 605 32 
People’s...... a .... 1,000,000 1,57 72,600 19,750,400 100 285 295 12 
Queen’s County 7” ceccee Seep "102°: 300 1,888,900 100 85 100 5 
Title Guarantee & Trust....... 5,000,000 11,736,100 28,168,700 100 400 415 *20 
Transatlantic Trust........... 700,000 384,600 3,011,700 ae 200 ek: Pat 
Union. ics .. 3,000,000 5,370,600 58,310,200 100 375 385 16 
U. 8S. Mtge. & Trost........... 2,000,000 4,412,000 48,150,000 100 410 420 24 
eee 2,000,000 14,147,300 56,846,500 100 1055 1075 50 


Corrected by L. A. Norton, 25 Broad St. 





New York Brevities 

Henry L. Servoss has been elected vice- 
president of the United States Safe De- 
posit Company, which is owned by the 
United States Mortgage & Trust Company 
of which Mr. Servoss is also an assistant 
treasurer. 

At a recent meeting of the board of di- 
rectors of the United States Mortgage & 
Trust Company, Raphael L. Cerero was 
elected an assistant secretary to succeed 
Victor Ehrlicher, resigned. 

The United States Mortgage & Trust 
Company recently attained the forty-third 
anniversary of the incorporation of the 
company, which was originally chartered in 
1871 as the United States Mortgage Com- 
pany. 


J. P. Morgan Co., in association with other 


leading banking houses, are offering $20,- 
000,000 New York, New Haven and Hart- 
ford Railroad Company one year 5 per cent. 
gold notes; $10,000,000 Harlem River and 
Portchester Railroad Company one year 5 
per cent. gold notes, series A, and $20,000,- 
000 New England Navigation Company 
three year 6 per cent. collateral gold notes. 
All-these notes are dated May 1, 1914, and 
are in coupon form in denominations of 
$1,000, $5,000 and $10,000. 


* Not including extra dividend. 


George C. Van Tuyl, Jr., who recently 
resigned as Superintendent .of Banks of 
New York State, to accept the presidency 
of the Metropolitan Trust Company of New 
York City, has also been elected vice-presi- 
dent of the Albany Trust Company, of which 
he was formerly president. 


H. S. Noble has been elected president of 
the New York Stock Exchange, succeeding 
Mr. James B. Mabon. Henry C. Swords, 
president of the Fulton Trust Company, 
was again elected treasurer of the Exchange. 


The Union Trust Company announces 
that it will continue its branch office at the 
corner of Fifth avenue and 3oth street, 
which will be maintained in addition to the 
Plaza Branch at Fifth avenue and 6oth 
street. Depositors of either branch or at 
the main office at 80 Broadway, may arrange 
to have checks cashed or deposits made at 
any of the offices, and upon application their 
accounts may be transferred to the office 
most convenient for their individual use. 

Mann, Bill & Ware, money brokers, have 
decided to stablish a foreign exchange de- 
partment. F. Borgemeister, formerly mana- 
ger of the foreign department of the Na- 
tional Bank of Commerce, will act as mana- 
ger of this new department. 
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[IN addition to acting in every fiduciary capa- 
city this Company makes a special feature 
of issuing 


Guaranteed 6% Certificates 


secured by First Mortgages on high grade real 
estate. Correspondence invited. 


SALT LAKE 
SECURITY & TRUST CO. 


SALT LAKE CITY, UTAH 
Capital and Surplus, $400,000.00 











The Hawaiian Islands are a regularly 
organized Territory of the United States 


Trent Trust Co., Ltd. 


Honolulu, Hawaii 


Qualified and Equipped to Perform 
all the Functions of a Trust 
Company 


Correspondence Solicited 








I-ving National Absorbs National Nassau 

By the absorption of the National Nassau 
Bank the Irving National Bank of New 
York attains a still more eminent position 
as one of the foremost commercial banks 
in the United States. 
which were concluded on May 6th, were 


The merger details, 


worked out on a very successful basis in 
view of the fact that both banks have been 
identified with commercial interests solely 
and that their policies were identical in this 
By the terms of the consolidation 
all the business of the National Nassau 
Bank was transferred to the offices of ths 
Irving National Bank in the Woolworth 
building, which is but a block away from 
the quarters occupied by the National 
Nassau Bank. Provision was made so that 
all the officers, and entire clerical staff, of 
the National Nassau Bank, including a num- 
ber of directors, joined the Irving’s organi- 
zation. 

The strictly independent and commercial 
policy of the Irving National Bank will be 
preserved and the bank will be in position 
to serve the enlarged clientele with those 
facilities which have been at the basis of 
its remarkable growth. A year ago the Irv- 
ing moved to its present commodious bank- 
ing quarters in the Woolworth building. 
As a result of the combination the Irving 
has combined assets of over $70,000,000. 
The last official statement of the Irving 
showed total assets of $58,619,013, deposits 
of $48,381,678, capital and surplus of $7,000,- 
000. The last statement of the National 
Nassau Bank showed deposits of approxi- 
mately $14,000,000 and total assets of over 
$15,000,000. 

The official staff of the Irving National 
Bank, prior to the merger, consisted of the 
following: President, Rollin P. Grant; vice- 
presidents: James E. Nichols, Willis G 
Nash, Benjamin F. Werner, Charles H 


respect. 


Imhoff and Emil Klein; cashier, Harry E. 
Ward; assistant cashiers: David H. G. 
Penny, Richard J. Faust, Jr., J. Franklyn 
Bouker and Samuel Redfern. 

President Rollin P. Grant recently an- 
nounced that Edward Earl, former presi- 
dent of the National Nassau Bank had been 
elected a vice-president of the Irving, and 
N. D. Alling, former vice-president, and 
A. W. Gilbart, cashier of the Nassau, made 
assistant cashiers. The gross deposits of 
the Irving following the merger are now 
over $60,000,000, and total resources in ex- 
cess of $70,000,000 





A. K. pe GuiscarpD 
WHO RECENTLY 
CENTURY OF CONTINUOUS SERVICE WITH 


COMPLETED A HALF 


THE AMERICAN EXCHANGE 
BANK OF NEW YORK 


NATIONAL 
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The Success of the International 
Correspondence Schools 


For the first time in the history of the world an educational institution has 
solved the problem of providing a thorough training for anyone, anywhere, in 
more than two hundred subjects. The methods created for this phenomenal en- 
terprise were necessarily so new that they have been misunderstood sometimes by 
those who have not taken the trouble to look into them carefully. They have 
also aroused the suspicion and even animosity of such men as are always jealous 
of the success of others. But after twenty-two years of continuous and beneficial 
educational work, the International Correspondence Schools are no longer an 
experiment. They have proved themselves to be so valid and effective in dissem- 
inating instruction and providing training that many unscrupulous persons have 
tried to gain profit by similar enterprises which lacked either a legitimate finan- 
cial basis or a sound educational foundation. 


The newspapers of the country have recently given wide publicity to the 
efforts of a group of former employees of the International Correspondence Schools 
to discredit the financial management of the institution. <A bill was introduced 
into the Massachusetts General Assembly purporting to regulate the activities 
of Correspondence Schools in that Commonwealth. The International Corres- 
pondence Schools have no objection to this measure nor to similar ones in other 
States. Fully conscious of doing a perfectly legitimate business, they are anxious 
that the public should be protected from bogus enterprises designed solely to 
market stock or furnish inferior instruction. 


But at a public hearing upon the Bill held in Boston, March 13th, it was ob- 
vious that the measure was introduced simply to give certain men an opportunity 
to discredit and depress the financial standing of the International Correspond- 
ence Schools. This was proved by the fact that those who urged the passage of 
the Bill were former employees of the Schools who are at present engaged in trad- 
ing in the securities of the International Correspondence Schools on their own 
account. Their purpose in attacking the institution is personal profit. We are, 
therefore, taking every possible precaution to protect those who are interested 
financially or educationally in the work of the International Correspondence 
Schools. 


For this purpose we lay before the public the following facts: 


The International Correspondence Schools the Schools for the use of students has cost 
had their birth in a humanitarian impulse. more than $2,000,000. These texts are pre- 
The first course of instruction was in coal pared solely for the work of instruction by 
mining, designed io safeguard the lives of correspondence and form the most up-to-date 
miners by educating mine-foremen and super- _ library of their kind in the world. Their value 


intendents. That course was quickly followed 
by others until now there are 275 courses of 
study. 


During the past twenty-two years no fewer 
than 1,651,765 students have been enrolled in 
the United States and Canada, and enrollments 
are now being made at the rate of 100,000 a 
year. 


The preparation of the textbooks written by 


is attested by the fact that they have been pur- 
chased and are being used for classroom work 
or for reference purposes in 167 universities, 
colleges, institutes of technology and other 
well-known institutions of learning. The Uni- 
versity of California has just discarded its 
textbooks dealing with the strength of ma- 
terials. It has had I. C. S. instruction papers 
on that subject bound into volumes and has 
adopted them for the use of its students. The 


ease rer arcane nearer ene ee, 


——— 


United States Navy Department is using 
15,000 textbooks in the new naval ship-board 
schools, and this is about one-fifth of what 
will be required when these schools are in full 
operation. 


The International Correspondence Schools 
are now the greatest teaching institution in the 
world. They have become a powerful factor 
in enhancing industrial efficiency. They have 
increased the earning power of hundreds of 
thousands of men and women, and more than 
all, they have become a great social and moral 
influence by creating ambition, stimulating 
hope, and preaching self-reliance to their 
student body. 


In Scranton, the International Correspon- 
dence Schools transact their business in 
buildings valued at $1,159,280.29, while their 
copyrights and plates are conservatively esti- 
mated as worth $1,864,404 after a liberal 
annual allowance has been made for deprecia- 
tion. 


Every effort is being made to keep the stu- 
dents at their studies in order that they may 
receive the full benefit of their courses. Dur- 
ing the year 1913 no fewer than 805,079 in- 
dividual letters were sent out to students, 
with no other purpose than to encourage and 
inspire them in their work. Besides these, 
205,813 special letters were mailed to students 
dealing with particular difficulties encountered 
in the progress of their studies. The Inter- 
national Correspondence Schools are faith- 
fully, earnestly and persistently trying to 
convey instruction and create efficiency by 
every possible method, and that they are suc- 
ceeding is attested by the multitudes of stu- 
dents who have risen to positions of power, 
affluence and honor as the result of their 
training. 


One feature, not always understood by the 
public, is the energetic manner in which the 
Correspondence Schools enroll their students. 


TRUST COMPANIES 


Hundreds of agents or representatives go into 
the homes, mills, factories and shops to per- 
suade men that they can be benefited by a 
course of instruction. These agents create 
ambition and stimulate a desire for education. 
They tell men, and they prove their point by 
innumerable examples, that they can make 
themselves more efficient in their present 
occupation or qualify themselves for other and 
more congenial and more remunerative occupa- 
tions, by a course of study at home in their 
spare time. The cost of establishing these 
agencies has been very great, but the results 
have amply justified the investment from every 
standpoint. Up to the present the Inter- 
national Correspondence Schools have spent 
$1,703,965 in agency establishment. More 
than one million dollars of capital now in the 
treasury of the Company will be used to de- 
velop still further the facilities for offering 
education to the people. Hitherto’ the largest 
part of the work of the I. C. S. has been in the 
cities and towns, but the rural districts of 
America are to be opened immediately by es- 
tablishing automobile and motorcycle routes. 


It will be seen at a glance that the $8,500,000 
capitalization of the International Textbook 
Company, which operates the International 
Correspondence Schools, is really modest when 
the cost of creating the institution, carrying on 
the business, and widening the facilities for 
education, are considered. If the institution 
had not been upon a sound financial basis, 
under careful and expert business management, 
and furnishing bona fide education and tech- 
nical training, it would have broken down long 
ago. Twenty-two years of ever-widening 
business, until the Schools now have 5000 
persons in their employment, are sufficient 
evidence of the validity and permanence of the 
institution. Since their foundation the Schools 
have done a gross business amounting to 
$85,753,140 and have distributed cash divi- 
dends amounting to $7,025,372 and_ stock 
dividends of $1,875,000. 


The International Correspondence Schools are not interested in any enter- 
prise that is not organically connected with their work of providing education for 


the people. 


They are free from entanglements that might weaken or injure their educa- 
tional efficiency, and they gladly court the inspection or investigation of all pro per 
authorities. Their sole purpose is to give special training to all who cannot acquire 
it by any other means, and in doing this they place their costly plant and their 
valuable facilities at the disposal of the Government, the industrial corporation or 
the individual who desires to profit therefrom. 


Scranton, Pa., March 16, 1914. 
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President. 
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Philadelphia 


Special Correspondence 
New Banking System Will Receive Fair 
Trial 

Philadelphia bankers are united in a zeal- 
ous effort to be the first in the field in the 
establishment of the local Regional bank. 
The appointment of additional members of 
the Federal Reserve Board has created a 
feeling of confidence that the composition 
of this central authority will be of the 
highest order. The bankers here are also 
proceeding upon the assumption that the 
success of the Federal Reserve banks will 
depend almost entirely upon themselves. 
President Charles S. Calwell, of the Corn 
Exchange National Bank, reflected prevail- 
ing sentiment here when he said in his 
recent address before the Georgia bankers’ 
convention that “if the new banks are un- 
successful it will be the fault of the member 
banks, who, through their directors, will 
really run the business.” 

The interpretation of the administrative 
features of the Federal Reserve Act is that 
the chairman of the Federal Board will not 
manage the Regional bank, but will simply 
act as agent for the Government, scrutiniz- 
ing the collateral held as security for note 
issues and devoting his attention to general 
supervisory functions. The Reserve bank, 
according to the opinion held here, will be 
under the direct control of member banks, 
which elect 6 of the 9 directors and determine 
the election of the president who will attend 
to the practical operation of the bank. That 
every effort will be made to give the new 
system a fair trial is indicated by the active 
manner in which local bankers associated 
with the Clearing House Association have 
attended to the preliminaries. The thirty- 
two banks have subscribed to $3,732,000 
capital of the new Federal Reserve bank 
to be located in this city. This amount rep- 
resents 6 per cent. of their combined capi- 
tal and surplus and is only $267,100 less 
than the minimum $4,000,000 capital neces- 
sary to be subscribed. On the basis of 
banks in the entire district embraced by the 
local bank stock subscriptions will amount 
to $13,151,025, an amount which will be 
exceeded only by the Regional banks of 
New York and Chicago. The banks are 
also in excellent shape to contribute the 
initial installment of one-sixth of the sub- 
scription. This applies not only to Phila- 
delphia National banks, but to practically 
all of the 768 National banks which have 
qualified for membership in this district. 
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Franklin 


National Bank 


PHILADELPHIA 


INCORPORATED 1900 


CAPITAL, $1,000,000 
SURPLUS, 3,000,000 


J. R. McALLISTER, President 


J. A. HARRIS, Jr., Vice-President 
E. P. PASSMORE, 


Vice-President and Cashier 
J. WM. HARDT, Asst. Cashier 
J. C. FRANKLAND, Asst. Cash‘er 
E. E. SHIELDS, Asst. Cashier 


Travelers’ Letters of Credit Issued. 
Foreign Exchange in all its Branches. 
Invites the accounts of Trust 
Companies, Banks, Bankers, 
Corporations, Mercantile 
Firms and Individuals 





It is intended that there shall be no 
lelay in the actual establishment of the 
local bank. In accordance with the an- 
nouncement of the Organization Committee 
on May 11th, designating the banks of the 
various districts which shall execute the 
certificate of incorporation, the necessary 
arrangements here have been completed 
The banks of this district which have been 
selected to subscribe to the incorporation 
papers are the Philadelphia National Bank, 
Bank of North America of this city, Union 
National Bank of Wilmington, First Na- 
tional Bank of Jersey City and Essex 
County National Bank of Newark. The 
proportion of Regional bank stock taken by 
some of the leading local banks follows 
Fourth Street National Bank, $540,000; 
Girard National Bank, $390,000; Philadel- 
phia National Bank, $330,000; Franklin Na- 
tional Bank, $240,000; Central National 
Bank, $249,000; Farmers & Mechanics’ Bank, 
$201,000; Bank of North America, $195,000; 
First National Bank, $180,000; Corn Ex- 
change Bank, $165,000. 


The Franklin National Bank on May 7, 
reported deposits of $37,853,000, loans and 
investments of $26,583,000, and cash and re- 
serve of $10,056,000. 
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LoGan Trust COMPANY oF PHILADELPHIA 
1431 CHESTNUT STREET 


Authorized Capital - . - - - $1,000,000 
Capital (paidin) - . - - - - 899,200 
Surplus and Undivided Profits - - 331,700 
OFFICERS 
ROWLAND COMLY HUGH McILVAIN WALTER H. LIPPINCOTT WILLIAM BRADWAY 
President Ist Vice-President 2d Vice-President Trust Officer, Treas. & Sec’y 
DIRECTORS 


J. Gibson Mellvain Frank H. Wood 
David L. Lukens Hugh Mcllvain 


‘* Money is Easy, But Credit is Not”’ 


A number of factors contribute toward 
the very unusual condition which prevails 
in the money market. Surplus funds are 
exceptionally large, but the banks and trust 
companies are exercising a great deal of 
conservatism in putting out their funds. 
In the first place there is the continued 
uncertainty as to the attitude of the Gov- 
ernment in developing its legislative pro- 
gram, especially in regard to anti-trust bills. 
The seemingly unwarranted delay in recog- 
nizing the proper claims of railroads for 
higher freight rates is another important 
consideration. Over all looms the Mexican 
war cloud. It is also likely that the National 
banks are keeping. their funds in liquid 
shape in connection with the early estab- 
lishment of the Federal Reserve banking 
system calling for stock subscriptions and 
shifting of reserve balances. 

The May circular letter issued by the 
Franklin National Bank describes the situa- 
tion, particularly as it is affected by the 
Mexican imbroglio, as follows: 

“Notwithstanding the fact that war is to 
be deplored at all times and under all con- 
ditions, if it must be thrust upon us, we 
can at least take comfort from the brighter 
side of the situation. War talk and war 
news will now take the place of the pessi- 
mistic discussions regarding proposed legis- 
lation at Washington and_ unsatisfactory 
business conditions generally. The unhappy 
effects of war are many but here at least 
is one grain of comfort, and it is reason- 
able to expect that, having our attention for 
a time diverted from Washington, and hav- 
ing the attention of Congress directed 
toward something else than business regu- 
lation, will bring about a healthier business 
tone and a better business condition. 

“A prominent financier recently summed 
up the situation in these words—Money is 





Charles A. Longstreth E. Lawrence Fell George M. Bunting 
Edmund Webster 
Charles M. Biddle Walter H. Lippincott Charles Major 


Rowland Comly Walter Clothier 
William Bradway Alfred H. Lippincott 








easy, but credit is not.’ It could not be more 
effectively put. Conditions have been such 
that it was necessary to scan credits with 
unusual care, and yet money has been quite 
easy in most parts of the country, and too 
large an amount of it has been wholly idle. 
War moves and operations will naturally 
serve to make money move and while its 
increasing activity will tighten up the mar- 
ket somewhat, this kind of a tightening of 
the money market is beneficial to all alike.” 
Federal Reserve Bank Directors 

As a special meeting of the Philadelphia 
Clearing House Association a number of 
unanimous recommendations were made for 
directors of the local Federal Reserve bank. 
Charles J. Rhoads, vice-president and treas- 
urer of the Girard Trust Company, who 
was active in securing the selection of this 
city for a Regional bank, was unanimously 
nominated for a director in class A, and 
also for the presidency of the institution. 
Alba Johnson, of the Baldwin Locomotive 
Works, was nominated for a director of 
Class B, and Levi L. Rue, president of the 
Philadelphia National Bank, was recom- 
mended for membership in the Federal Ad- 
visory Council. Mr. Rue was tendered the 
nomination for presidency of the Regional 
bank, but declined. It is probable that a 
third nomination for director will be made 
in view of the ruling of the Organization 
Committee at Washington that directors of 
Class A need iot be members of the par- 
ticular group of banks electing them. 

It is also proposed to expgdite the matter 
of selecting suitable quarters for the Re- 
gional bank. It is generally agreed that it 
should be located in the zone of the National 
banking district, and also near the Clearing 
House building. The old Western National 
Bank building, owned by the Girard Na- 
tional Bank, is prominently mentioned. 
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CAPITAL - 


SURPLUS and PROFITS 


Offers Unexcelled Facilities. 


E. F. SHANBACKER, President 
JAMES HAY, Vice-President 
FRANK G. ROGERS, Vice-President 


C. F. SHAW, Jr., 


Philadelphia Brevities 

The stockholders of the Girard National 
Bank have authorized an amendment to the 
by-laws, so as to provide for the creation 
of the position of chairman of the board, 
to which Francis B. Reeves, former presi- 
dent, was chosen at the time of his retire- 
ment from the presidency in March. 

Edward C. Dixon has been elected to 
the Rittenhouse Trust Company directorate. 

Among the Philadelphians who attended 
the fourth annual trust companies’ banquet 
at the Waldorf, New York City, were: 
A. A. Jackson, vice-president Girard Trust 
Company, Joseph Wayne, Jr., vice-president 
Girard National Bank, John H. Mason, 
vice-president Commercial Trust Company, 
J. R: McAllister, president Franklin Na- 
tional Bank, Chas. M. Price, assistant 
cashier of the Bank of North America; 
Rowland Comly, president of the Logan 
Trust Company; Howard Longstreth, presi- 
dent of the Rittenhouse Trust Company, 
and J. Ernest Richards, vice-president of the 
West End Trust Company. 

J. R. McAllister, president of the Frank- 
lin National Bank, has been elected a di- 
rector of the Buffalo & Susquehanna R. R. 
Corporation. 
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- $3,000,000 
- $6,800,000 


Correspondence Invited. 


R. J. CLARK, Cashier 
W. A. BULKLEY, Assistant Cashier 
W. K. HARDT, Assistant Cashier 


Assistant Cashier 





Rhoads has been elected a di- 
rector of the Central Trust & Savings Com- 
pany, to fill a vacancy. 


J. Howard 


The Corn Exchange National Bank re- 
cently declared its 111th dividend. The sum 
of $5c,000 from earnings during the past 
six months was charged off for building 
account and the balance transferred to un- 
divided profits. 

The Girard National Bank reported at the 
commencement of business May 7, total 
deposits of $45,511,000, loans and _ invest- 
ments of $34,793,000, cash and reserve of 
$10,494,000. 

\ statement of the condition of the Real 
Estate Title Insurance and Trust Company 
at the close of business April 30, 1914, shows 
total assets of $6,757,012.37. The capital 
stock is $1,000,000; surplus and undivided 
profits are $1,415,128.20, all of which were 
earned; and deposits $4,339,268.10. 

Owing to a typographical error in the 
April issue of Trust Companies the undi- 
vided profits of the Germantown Trust 
Company were reported as amounting on 
March 31st to $38,546.86. The amount 
should have been $138,546.86. Capital is 
$600,000 and surplus $800,000. 
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Special Correspondence 
Demand for Rational Tax Legislation 


Massachusetts faces a serious loss of 
liquid capital, such as stocks and _ bonds, 
unless the tax laws of the Commonwealth 
are materially revised. This situation is 
due to the more effective enforcement of 
the drastic tax laws applying to personal 
property, and which serves to emphasize the 
irrational and ruinous character of existing 
rates. Connecticut, Rhode Island, New 
Hampshire, Vermont and New York, all 
offer refuge for those who regard them- 
selves as subject to oppression in this State, 
in regard to taxes on liquid capital or se- 
curity holdings. That the serious side of 
the rigorous enforcement of the exorbitant 
tax rates on personal property is generally 
appreciated is made clear by the growing 
demand for revision. Governor David lI. 
Walsh recently paid heed to this sentiment 
when he forwarded to the Legislature a 
special message embodying a set of five 
questions, to be addressed to the Supreme 
Judicial Court, as to the powers of the Gen- 
eral Court to amend the laws. The Gov- 
ernor advances the opinion that substantial 
authority is now vested in the General Court 
to correct the tax laws, without requiring a 
change in the organic constitutional law, 
which would mean years of delay before 
relief could be made effective. He bases 
this view on the language used by the 
Supreme Iudicial Court in reference to the 
constitutionality of the so-called three mill 
tax. In the queries propounded by Goy- 
ernor Walsh there is indicated a _ revised 
form of taxation which, it is believed, would 
obviate many of the evils which now exist. 

Trustees, both of the corporate and in- 
dividual class, are vitally interested in the 
demand for corrective tax legislation. At- 
tention has been repeatedly directed in these 
columns to the ridiculously small amount 
of trust funds and property conveyed to 
organized trust companies in Massachusetts. 
The reason mainly is that trust funds are 
exposed to the brunt of the tax burdens 
when in the keeping of trust companies, 
whereas, in the hands of individual trustees, 
there are many loopholes for evasion of tax, 
particularly on _ securities and _ personal 
property. But the active enforcement of tax 
laws and the advance in appraisements has 
even narrowed down the subterfuges which 
individual trustees often sought in behalf 
of their clients. In this respect, therefore, 
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Trust Company 


50 State Street BOSTON 


Chartered 1881 
Capital - - $1,000,000. 


Surplus (earned) over 2,300,000. 
Total Resources - 19,000,000. 
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BUNKER HILL BRANCH—City Square, Charlestown. 





trust companies and individual trustees are 
upon a more even basis than heretofore. 
But the fact remains that the heavy tax 
rates on capital, which averages $17.80 pet 
thousand, is driving wealth beyond the con- 
fines of the State into adjoining jurisdic- 
tions, where conditions are far more accep- 
table to holders of stocks and bonds 
There is also a case pending in the Massa- 
chusetts Supreme Court, which may have a 
very strong bearing upon the relative ad- 
vantages of trust companies and of indi- 
vidual trustees in offering immunity from 
onerous taxes. This case is based on an 
appeal made against an assessment of per- 
sonal property by a resident of Cambridge. 
If the court upholds the action of the 
assessor it will mean that State officials can 
reach back for taxes which should have been 
levied in past years, but which were actually 
never assessed. By virtue of. this principle 
every estate would sooner or later be sub- 
jected to arrear taxation as a result of the 
facts brought out by probate court records. 
One reason why trust companies in Phila- 
delphia, for example, are able to report an 
enormous total of over $750,000,000 trust 
funds is because fiduciaries in the State of 
Pennsylvania, whether corporations or in- 
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FEDERAL TRUST COMPANY 


BOSTON 


An independent institution, its affairs being governed 


solely by its Officers 


ACCOUNTS SOLICITED 


and Board of 


Directors 


CORRESPONDENCE INVITED 


OFFICERS 
JOSEPH H. O’NEIL, President 


JOHN C. HEYER, Vice-President 
JAMES W. KENNEY, Vice-President 


TOTAL RESOURCES 


dividuals, are upon exactly the same footing 
in regard to taxation of trust funds. In 
Pennsylvania there is a State tax of four 
mills on certain kinds of personal property, 
whether in the hands of individuals or fidu- 
This law, however, is not fully 
enforced, as taxation depends in large 
measure upon the voluntary returns of 
those who are taxable. Other conditions in 
that State favor the conclusion that no 
advantage is secured by personal executors 
or trustees over trust companies acting in 
similar capacities so far as taxation is 
concerned. 

Several years ago an act was passed by 
the Massachusetts legislature allowing trust 
companies to pay taxes on trust estates at a 
special rate. There was such strong objec- 
tion made to this by savings banks and pri- 
vate trustees that the act was repealed. The 
folly of the present system of taxation in 
Massachusetts is proven by the statement of 
the tax commissioner of the State that fully 
four-fifths of personal property in Massa- 
chusetts escapes taxation. Likewise, the ex- 
perience of the town of Malden, where an 
effort was made to really enforce the laws, 
shows that capital is driven to other juris- 
dictions and the State, therefore, is the one 
most injured. 

If the Supreme Judicial Court answers 
favorably the questions propounded by the 
Governor, and the Legislature makes the 
changes suggested, it will doubtless be of 
benefit to Massachusetts and to trust com 
panies as well, in acting as fiduciaries..- 


ciaries. 


Standing of National Banks and Trust 
Companies 

In his annual report as manager of the 
Boston Clearing House, Mr. C. A. Ruggles 
comments on the further reduction of mem- 
bership by the New England National Bank 
which, on December 31st, last, joined wth 
the South End National Bank and organized 


DAVID BATES, Actuary 
SAMUEL A. MERRIL, Treasurer 


. $8,500,000 


the Hamilton Trust Company. The. capital 
of the Clearing House banks has been re- 
duced to $27,400,000 with surplus of $34,- 
975,000, and deposits of $266,000,000. Ac- 
cording to Manager Ruggles’ report the 23 
trust companies of Boston have capital of 
$17,750,000, surplus of $26,889,000, and de- 
posits of $220,000,000. 

Since the annual meeting of the Boston 
Clearing House there has been still another 
reduction in the number of National banks 
by the consolidation of the National Bank 
of Commerce with the Merchants’ National 
Bank. The National Bank of Commerce is 
one of the oldest banks in the city. The 
Merchants’ National Bank some time ago 
also absorbed the State National Bank. 
Coincident with the latest absorption the 
Merchants’ National Bank took possession 
of its new building. 

It is interesting to note that since the 
enactment of the new Federal Reserve Act 
there has been no halt in the tendency 
toward organization of new trust companies. 
trust companies have com- 
menced business in this city within the past 
six months and new enterprises are being 
developed in different cities of Massachu- 
setts. The latest is an application filed by 
leading citizens of Guilford for permission 
tc organize a new trust company, which will 
be affiliated with the Guilford National 
Bank. Trust companies in Boston are also 
steadily gaining in deposits. The trust com- 
panies show about $12.40 deposits per dollar 
f capital as against $9.60 for the National 
Danks 


Several new 


Considerable interest has been shown in 
the new banking and trust company laws 
enacted by the New York legislature, which 
places State institutions upon a better com- 
petitive basis with National banks in view 
of the passage of the Federal Reserve Act. 
The creation of bank acceptances is some- 
thing which trust here regard 
with favor 


companies 





Boston Brevities 


The American Trust Company of Boston, 
trustee for the first lien sinking fund 5 per 
cent. gold bonds of the Atlantic Gas and 
Electric Company, has designated the Chase 
National Bank of New York and the Girard 
Trust Company of Philadelphia as agencies 
for the payment of the coupons of this 
issue. 

The Massachusetts Trust Company, which 
has its quarters in the John Hancock Build- 
ing, has filed a petition with the Board of 
Bank Incorporation seeking authority to 
open a branch office at the corner of Massa- 
chusetts and Huntington avenues. 

Mayor Good of Cambridge has _ been 
elected a director of the Tremont Trust 
Company. 

Savings bank deposits of Boston have in- 
creased 2.89 per cent., during the six months 
since October 31, 1913. 

The American Trust Company reports 
steady growth. The last statement showed 
total assets of $19,590,717, with deposits of 
$16,153,957, capital of $1,000,000, surplus of 
500,000, undivided earnings of $036,050. 

The Stoughton Trust Company of 
Stoughton, Mass., which commenced busi- 
ness July 15, I9QII, reports resources of 
$695,755, with deposits of $579,075. 
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Under Sufervision of Federal Government 


AMERICAN SECURITY 
& TRUST CO. 
WASHINGTON, D. C. 


Capital & Surplus, $5,000,000 
Assets, over - $14,000,000 


Interest Paid on Checking Accounts 
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LIBERTY TRUST CO. 
BOSTON, MASS 
OPENED FOR BUSINESS, SEPTEMBER 10, 1907 
STATEMENT OCT. 21, 1913 
CAPITAL, $200,000 DEPOSITS, $3,400,000 
SURPLUS and UNDIVIDED PROFITS, $244,000 
OFFICERS 

GEO. B. WASON, President 

MELVIN O. ADAMS, Vice-Pres. 

ALLAN H. STURGES, Vice-Pres. and Treas. 

WM. H. SUMNER, Asst. Treas. 

J. HENRY MILEY, Asst. Treas. 
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CONDITION OF BOSTON TRUST COMPANIES 


(Latest available statements) 


Capital 
Ee ee ree $1,000,000 
OS Spee, coe mre pn or 500,000 
I et aa og See eee aia 600,000 
Boston Safe Deposit................. 1,000,000 
INS. 7. np Pans 016 eares OeO 200,000 
ne eo oie cited 100,000 
SS ETS I eer oe 1,000,000 
Sr Perr ees 200,000 
sees c eoekeess ae 200,000 
Ee ee ..  §00,000 
I ae Fs ns 5 a bik a ak oa 0 1,000,000 
en Gd oc a | <a 0a nove & oh 500,000 
IE iE coe oar cies cals oto Saat 200,000 
EE rere ere 1,000,000 
es wid aa be ws onli baum 200,000 
as .../Ge we hiag a aloo a € Aou nea $e 250,000 
NN oo. ais ike Kd od oO x wo 500,000 
Sere See ee 100,000 
oy ann Swim oie ewan 1,000,000 
ee sk sk amicke ceeded 6,000,000 
aE ra Se so ogee Wt < ase 200,000 
Re oa ah a his o0 sw ie aot 200,000 
PEPE ORPET Pre ee 1,000,000 
ES ey ey ee 300,000 


Surplus and 


Undivided Book Last Div. 
Profits Deposits Value Sale Rate 
$2,436,759 $16,154,560 343 350 12% 
696,476 7,523,385 239 . Sem 
816,077 10,413,574 236 213 8% 
2,891,879 14,183,640 389 380 16% 
32,678 750,228 116 115 6% 
40,762 667,195 140 120 6% 
901,576 13,413,850 190 185 8% 
105,840 2,271,972 152 * 


72,482 2:695,336 136 120 6% 


304,508 3,379,582 160 155 6% 
434,033 7,045,783 143 135 6% 
101,584 1,145,930 120 126 tee 
133,217 2,338,650 166 200 
1,021,849 9,864,335 202 a - +8 
259,086 3,646,328 229 200 8% 


214,129 1,224,757 185 135 6% 
263,964 1,211,285 152 . ofa 


149,889 1,429,630 249 200 6% 
3,098,047 18,530,944 409 * 20% 
9,533,771 76,315,126 258 310 19% 

40,743 1,511,267 120 120 = 

192,941 2,864,601 196 200 8% 


1,573,511 


15,908,597 257 * 8% 
1,427,315 


6,798,902 575 * 25% 


* Stock can only be bought and sold through Board of Directors. 


Corrected by E. V. Henderson, 35 Congress St., Boston, Mass. 
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Chicago 


Special Correspondence 
Safeguards Against Undue Expansion of 
Reserve Bank Notes 

In discussing the possibilities of 
or note expansion under the new Federal 
Reserve banking system with some of Chi- 


credit 


cago’s leading bank officers the conclusion 
is almost invariably reached that the prin- 
cipal line of entrenchment is that which 
must be provided by the executive officers 
and directors of the 
banks. In 


respective Regional 
defending the Federal 


bill in the Senate, particular emphasis was 


Reserve 


laid by Senator Owen upon the various de- 
fenses, such as gold reserve, redemption of 
notes, requirements as to commercial paper 
acceptable for rediscount and other provi- 
sions, which were embodied in that measure. 
But the practical banker looks at the prob- 
lem of preventing inflation from a 
what different angle. In the final analysis 
it will be the super-sense of precaution, of 
expert judgment on the part of the directors 
of the Regional banks, which will have to 
stand between the new banking system and 
the men who have an insatiable appetite for 
credit accommodation. In other words, 
some of the fine, flowery theories which 
were advanced by the authors of the new 
system will have to be 
vamped as the 
applied. 


some- 


considerably re- 
acid test of operation is 
There is no denying that expectations 
have been raised high, especially in agricul- 
tural districts, as to the which 
credit will be created under the new plan. 
The country banker will have to brace him- 
self, and since he is only human he will hav: 
to pass on his responsibilities to the direc- 
tors of the Regional banks. Another factor 
must be taken into consideration, according 
to some of our bankers here. The 
country has been going through a long siege 
of liquidation, and fictitious values have been 
eliminated all along the line. Business, 
trade and industry have worked along on 
a piece-meal basis, and perhaps never be 
fore have capital and investors waited so 
patiently for a 
“boom.” 


ease with 


best 


overdue business 
The banks are stocked with ample 
supplies of funds, and yet credits have been 
curtailed. Never before has there been such 
a fine regard for the refinements of the law 
of compensation and averages. Certainly 
the large corporations are keeping well to 
windward in complying with anti-trust regu- 
lations or inter-State commerce rules. In- 


long 
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vestors have been schooled to accept only 


the highest grade securities. All this en- 
forced restraint upon capital and enterprise 
will make for a more insatiable demand for 
credit when once the proper 
provided. 


stimulus is 
It is freely and emphatically stated that 
if the Federal Reserve System is successful, 
it will be because of the loyal 
efforts of the 
bankers, and in 


and con- 
rank and file of 
spite of any political influ- 
ence that may be exerted. The remarkable 
thing is that the banker staunch 
Republican, is just as anxious as the Demo- 


scientious 


who is a 


rat banker to give the new system the 
benefit Party lines 
disappear, and to the extent that the authori- 
ties at Washington this non- 
partisanship the banks will be 
able to work out their salvation. 


of his best co-operation. 


recognize 


Regional 


“There are so many insidious, subtle in- 


fluences always at work in daily banking 
operations,’ says one of the leading bank- 
ers of this city, “that the native judgment 
and experience of the men who are to 


Regional banks will have 
reliance. The Federal Re- 
Board, judging from President Wil- 
son’s appointments, may be relied upon to 
render clear interpretations of the Act, but 
the work of building the substance around 
the skeleton will have to be performed by 
member 


actually direct the 
to be our chief 


serve 


and the directors of the 


banks.’ 


banks, 
various Reserve 


Classification of National Banks in 
Chicago Reserve District 


\n interesting and helpful compilation 
has been issued by the First National Bank, 
containing a National 
dis- 
with 


classification of the 
banks in the Chicago Federal 
trict into tl i 


Reserve 
accordance 
the requirements of the Federal Reserve Act 


three groups, in 
for the grouping of banks, according 
to capital. The new law requires that the 
member banks in each of the twelve dis- 
tricts shall be divided into three groups for 
the purpose of choosing i 
turn, will nominate the 
‘A” and “B.” Each group will be entitled 
to nominate through the electors two direc- 
tors, one representing the banking interests, 
and one representing commercial, industrial 
and agricultural interests. It is further- 
more specified that each group shall contain 
as nearly as may be one-third of the aggre- 
gate number of member banks of each dis- 
trict and shall consist of banks of 
capitalization, as far as possible. 


calling 


electors, who, in 


Class 


directors of 


similar 





The First National Bank of Chicago 


and the 
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First Trust and Savings Bank 


Owned by the same stockholders and governed by the same 
board of directors, alive to changing banking conditions, offer 
to Banks, Bankers and Trust Companies efficient service. 


The facilities and experience gained during half a century, 
together with complete organization and equipment, enable 


these institutions to make a 


satisfactory. 


Correspondence is_ invited 
afforded. 





The classification of the First National 


1 


Bank, which has been sent-to the members 
of Federal Reserve District No. 7, indicates 
the number of banks which, upon the basis 
of their capital, must be gathered into one 
group. The statement shows the number of 
banks in each group, and in the principal 
cities of the district. It shows also the 
total capital of each group, and of the 
States and principal cities of the district, of 
which Chicago is the center. The three 
groups range in capital of $100,000, and 
over, of which there are 335 banks in Dis- 


trict No. 7; of capital of $50,000 to $99,000, 
of which there are 346 banks, and of 275 
banks having capital under $50,000. In 


group No. 1, with capital of $100,000, and 
over, the total capitalization is $114,765.000; 
group No. 2, of capital of $50,000 to $99,000, 
the total is $18,668,000, and group No. 3, 
of banks under $50,000, the total capitaliza- 
tion is $7,442,000. 

It is interesting in this connection to show 
that the two largest National banks in Chi- 
cago, the Continental and Commercial Na- 
tional Bank, and the First National Bank 
subscribed for over 20 per cent. of the total 
capital of the Chicago Regional bank, but 
have only two votes. Chicago banks sub- 
scribed to $4,540,350 capital of the Regional 
banks 


Combined Deposits, $187,218,453 


connection valuable and 


relative to the advantages 


Inertia in Business 

There is growing impatience, not alone 
among bankers, but business men in all 
lines, because of the evident insistence of 
the leaders of Congress to formulate new 
legislation affecting business activities. The 
hope that’ the threatened Mexican war- 
cloud would divert the attention of Con- 
gress, so that business men might get a 
chance to readjust their affairs, proved to 
be a delusion. The big legislative mill on 
Capitol Hill at Washington has been grind- 
ing out new laws almost continuously since 
President Wilson was inaugurated, and, un- 
less present indications are misleading, the 
process is to be continued through the sum- 
mer. Even such radicals as Samuel Unter- 
myer, in a recent speech in this city, urged a 
respite from further law-making. 

There has been a slight improvement in 
trade as reflected by clearings and other in- 
dexes since April Ist. But no real “uplift” 
movement is looked for until Congress de- 
clares a truce in its somewhat hostile atti- 
tude toward corporations and “big busi- 
ness.” In fact the fear is expressed in some 
quarters that we are tending more and 
more toward Government ownership. How 
long the public will stand for such pa- 
ernalistic legislative policies it is difficult to 
say. 
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of $25,000. W. C. Regelin is president. 





























Bank of Hico, Tex. 


























Central Trust Co. 
Chicago Savings Bank & Trust Co 
Chicago Title & Trust Co. 

Citizens Trust & Savings.................... 
; Colonial Trust & Savings. .................. 
j *Continental & Commercial Trust & Savings 

f Drovers Trust & Savings.. 
tFirst Trust & Savings......... 
Franklin Trust & Savings. . 
Guarantee Trust & Savi ings. : 
Harris Trust & Savings............ 
tHibernian Banking Association 
Home Bank & Trust Co...... ‘ 
Illinois Trust & Savings........ 
Kenwood Trust & Savings.... 

Lake View Trust & Savings....... 
La Salle St. Trust & Savings. .... 
Market Trust & Savings............ 
Mercantile Trust & Savings......... 
Merchants Loan & Trust Co.. 
Michigan Av. Trust & Savings.. 
Mid-City Trust & Savings 
ce eV aaeansee 
Northwestern Trust & Savings. 
Old Colony Trust & Savings... 
People’s Trust & Savings 
Pullman Trust & Savings 
Sheridan Trust & Savings. . 
Standard Trust & Savings 
State Bank of Chicago. . el See ea ee 
Stockmen’s Trust & Savi ings OS ee 
A FE ES a 
West Side Trust & Savings.................. 
Woodlawn Trust & Savings 























































































































The International Trust & Savings Bank, 
which has taken over the private banking 
business of the International Savings Bank, 
has opened for business. John P. De Voney 


i The recently incorporated Logan Square 


Trust & Savings Bank has opened for busi- 


The First National Bank has been ap- 
pointed reserve agent for the First National Continental 
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Peoples Trust & Savings Company, Fort 


Bank clearings in Chicago for April 


Association of America, is prominently tary 
mentioned as chairman of the Chicago Re- 
\t 


associated 


the 


ness, with a capital of $200,000, and surplus \. 


clerks, 
mission” 


Barrett, 
New 
Educational 


York, is 


with 
American 
tion at 


Institute 
Richmond, for the 
a health resort for 
a so-called 
was formed. E. 
president of the 
Company of Chicago, 
of the Empire 


and treasurer. 


Wayne, Ind. 
Noteworthy growth is shown in the latest 


the movement 


president ; 


Director, is 
and Commercial 


,ankers’ 


Merchants’ 


amounted to $1,388,618,887, an increase of , the Pectles Traut & Saviuns 
4.46 per cent., as compared with the same ee ee se mst ae ger ea 
; : , - Company of Fort Wayne, Ind. The assets 

month in 1913. For the four months of amount to $1,842,029. The capital stock 
1914 clearings showed a gain of 3.70 per jj, ¢500,000. earned surplus $70,000 and 
cent. as compared with the same period last undivided profits $3,607 with deposits of 
year. $1,557,002. The officers are as follows: 
George B. Caldwell, vice-president of the William P. Breen, president; James M. 
Continental & Commercial National Bank, McKay and Robert W. T. DeWald, vice- 
and president of the Investment Bankers’ presidents and Patrick J. McDonald, secre- 


a recent meeting of bankers in Chicago 
started, 
of Banking conven- 


at 


establishment of 


invalid or disabled bank 
Health Com- 

D. Hulbert, vice- 

Loan & Trust 

is chairman; Alfred 


Trust Company, 


George 
secretary 
Trust 


ings Bank of Chicago treasurer. 


Capital 


ae $4,500,000 


1,000,000 
5,000,000 

50,000 
1,000,000 


. 3,000,000 


250,000 
5, 000 ,000 


200, 000 
1, 500,000 


_. 2,000,000 


300,000 


- 5,000,000 


200,000 
300,000 
1,000,000 
200,000 
250,000 


-. 3,000,000 


200,000 
500,000 
1,500,000 
250,000 
200,000 
500,000 
300,000 
200,000 
1,000,000 
1,500,000 
200,000 
1,200,000 


200,000 


*Stock owned by Continental & Commercial National Bank. 
tStock owned by Continental & Commercial National Bank. 


Undivided 
Profits 
$2,121,716 
256,314 
500,000 
20,810 
496,432 
1,775,785 
183,359 
3,713,245 
131,254 
53,140 
2,471,780 
1,230,803 
88,393 
10,663,044 
116,268 
113,705 
302,241 
32,500 
59,820 
7,353,145 
73,868 
126,130 
2,931,926 
176,716 
52,893 
241,923 
288,463 
50,432 
427,108 
2,802,454 
57,959 
1,701,720 
136,014 
119,141 


Deposits 
$37,948,016 
7,334,794 
610,770 
6,830,764 
20,755,747 
3,732,860 
56,445,458 
1,135,001 
643,986 
19,462,052 
27,945,369 
1,574,216 
89,839,470 
2,220,806 
2,148,176 
5,589,764 
254,236 
1,142,966 
57,491,490 
1,32 1,253 
2.954.924 
32,205,662 
4,739,418 
598,444 
7,180,343 
4,402,408 
1,421,737 
4,701,152 
24,353,201 
1,217,549 
20,782,188 
5,375,923 
1,750,717 


| CONDITION OF CHICAGO TRUST COMPANIES 


Surplus and 


Book 
Value 
147 
126 
142 
150 
159 
173 
174 
144 
127 
265 
162 
129 
309 
158 
138 
130 
116 
124 
345 
137 
125 
293 
171 
126 
148 
196 
125 
143 
287 
129 
242 
134 
160 


E. 


Allen, 


and the 


& Sav- 


Bid Asked 
227 230 
140 143 
205 les 
160 166 
285 

160 165 
130 138 
450 

150 155 
475 490 
190 200 
176 179 
102 106 
112 116 
159 163 
425 430 
132 136 
205 210 
320 325 
27 280 
110 120 
285 295 
180 =e 
154 160 
162 166 
394 400 
145 150 
310 saa 
350 cus 
225 235 


+Stock owned by First National Bank. 
Corrected by F. M. Zeiler & Co., 








St. Louis 


Special Correspondence 


Relative Advantages Under Federal and 
State Banking System 


According to the announcement of the 
Federal Reserve Bank Organization Com- 
mittee, designating the different districts, 
the applications for Regional bank stock 
subscriptions from State banks and trust 
companies amounted to approximately 
$3,500,000. The statement also shows that 
State banks and trust companies in the dis- 
trict covered by the St. Louis Reserve Bank 
contributed not less than 4o per cent. of 
this total subscription from other than Na- 
tional banks. The applications from sev- 
eral large trust companies in this city for 
capital stock represents the bulk of the 
$1,376,244 subscriptions credited to the St. 
Louis reserve district. 

It is not likely that there will be any 
general movement among trust companies 
and State banks in this district to apply for 
membership in the Federal Reserve banks, 
until the new system has been more defi- 
nitely developed. Meanwhile, however, the 
officers and directors of trust companies and 
State banks are studying the situation very 
closely, and are trying to figure out whether 
it will be to their ultimate advantage to 
secure membership or to continue inde- 
pendently, relying upon the possibility of 
cbtaining needed accommodation through 
member banks. One thing is certain, and 
that is that State institutions have no inten- 
tion of relinquishing their State charters and 
reorganizing under Federal charters. In 
Missouri, for example, State institutions 
would be obliged to give up certain valuable 
and remunerative functions if they should 
nationalize. On the other hand they will 
be able to retain all these privileges and 
likewise secure the additional advantages 
that may come from membership in Reserve 
banks, by simply applying for stock, under 
the sections of the Federal Reserve Act, 
which permit State institutions to join. 
That is doubtless the alternative, which 
most, if not all, of the State banks and 
trust companies will adopt. A vigorous 
campaign has also been in progress on the 
part of the large city banks, assuring their 
country correspondents that they will re- 
ceive, not only the same kind of accommo- 
dation as in the past, but improved service, 
even if the country institutions do not elect 
to subscribe to Reserve bank stock. 
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To Reconcile Federal and]State Banking 
Laws 


An effort will be made by leading trust 
company and State banking interests in this 
State to secure amendments to the Missouri 
banking laws, so as to harmonize require- 
ments and privileges accorded State institu- 
tions in views of the enactment of the new 
Federal Reserve banking system. The 
initial step was taken at a recent meeting of 
the Bankers’ Club of this city, when a com- 
mittee was appointed to collect data and 
information in order to suggest amendments 
to the banking and trust company laws of 
Missouri. This committee consists of 
Breckinridge Jones, Edwards Whittaker, 
president of the Mississippi Valley Trust 
Company, J. C. Van Riper, Otto Teichmann 
and N. W. McLeod. 

This committee will make a special study 
of the amendments recently passed by the 
New York legislature. These amendments 
were included in the comprehensive report 
of the Van Tuyl Commission, and proffer 
many valuable suggestions in order that 
State laws may conform to the provisions 
of the Federal Reserve Act. Although the 
State authorities have decided that there is 
no law prohibiting State institutions from 
subscribing to Reserve bank stock, it will 
be advisable to clearly define this right. 
Changes will also be necessary in regard to 
reserves, broadening powers of discounting 
commercial paper, loans and reservation of 
functions. The question of passing an 
amendment similar to that adopted by New 
York, protecting trust companies in the 
exercise of their fiduciary functions, is also 
being considered. The framers of the 
Federal Reserve Act clearly recognized the 
sovereignty of the States in granting fidu- 
ciary powers. Because of the high standard 
of efficiency and responsibility which trust 
companies in this State have maintained in 
transacting fiduciary business, it is regarded 
as proper that their rights in this sphere 
should be safeguarded by the statutes. 


John P. Sweeney has been appointed to a 
responsible position in the bond department 
of the Mississippi Valley Trust Company. 
Mr. Sweeney is a native of Texas and 
before coming to St. Louis was connected 
with the State National Bank of Denison. 

J. E. Uhrig, of the St. Louis Union Trust 
Company, has been elected president of St. 
Louis Chapter, American Institute of Bank- 
ing. 
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Elected Vice-Presidents of Mississippi 
Valley Trust Company 


At a recent meeting of the board of direc- 
tors of the Mississippi Valley Trust Com- 
pany of St. Louis, several important promo- 
tions in the official staff were made. Fred- 
erick Vierling was elected a vice-president, 
retaining his title of trust officer. Wm 
McChesney Martin, formerly assistant trust 
officer, was vice-president 
John R. Longmire, who has been associated 
with the bond department of the 
since 1908, was elected assistant bond officer 


also elected a 


company 


FREDERICK VIERLING 


election of Mr 
Vierling and Mr. Martin as vice-presidents 
will be received with particular interest by 
the readers of Trust Companies Magazine 
Both have contributed articles of an instruc- 
tive character to this publication from time 


Announcement of the 


to time. Mr. Vierling’s series of able arti- 
cles on “Fiduciary Accounting” will be espe- 
cially remembered. Mr. Vierling was born 
and educated in St. Louis and has 
the Mississippi Valley Trust Company since 


sery ed 


following its organization. 
He is an A. B. of the Benton College of 
Law, a Mason and a member of the St 
Louis and American Bar Association 


i891, the year 


WittiamM McCuesney Martin 


Mr. Martin is known as an authority on 
banking law and_ banking 
book, “Modern Bank and 
Methods” is appearing serially in the Bank- 
ing Law Journal, and he has published im- 
portant monographs on the Income 
The Necessity of Reform in the 
Laws, the Federal Reserve 


practice. His 
Trust Company 


Tax, 
Banking 
Act and the Law 
of Banking. Born in Lexington, Ky., and 
graduated from Washington and Lee Uni- 
versity as valedictorian of the Class of 1895, 
Mr. Martin came to St. Louis in 1806 and 
took his lawyer’s degree at Washington Uni- 
versity in 1900. He has been with the 
Mississippi Valley Trust Company for four- 
teen years and has been secretary to the 
president, safe deposit officer, assistant bond 
officer and assistant trust officer. 
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An Instructive Feature of the Missouri 
Bankers’ Conventions 


The programs of State bankers’ associa- Security Trust Company 
Capital and Surplus, 


tions have frequently been criticized because 


of the amount of time devoted to numerous One Million Dollars 
addresses of welcome and rambling debate 

on general topics. There is one regular Executes trusts of every nature 
feature of the annual meetings of the Mis- Estates Department 

souri Bankers’ Association, which might be Write Corporation Trust Department 
copied by bankers’ associations of other Our Bond Department 


States. The delegates attending the Mis- mann a eUenEE 

souri convention have come to look forward FORT AND GRISWOLD STREETS 
with special interest to the discussion of DETROIT 

legal topics, which for several years has 
been conducted by Mr. William McC. Mar- —— ae 
tin, vice-president of the Mississippi Valley Follies of 1913.” During the second day 
Trust Company. These discussions com- addresses were delivered by Dr. Charles R. 
mand the fullest attendance, and the de- Van Hise, president of the University of 
bate is confined to subjects which are of Wisconsin, on “The Proposed Anti-Trust 
practical, every-day concern to the bank and __ Legislation”; by Senator Robert L. Owen, 


trust company officer. on “The Federal Reserve Act;” and by 
At the recent annual convention of the Festus J. Wade, on “Why State Banks and 

Missouri Association, held in this city Trust Companies Should Join the Federal 

May 18, 19, and 20, Mr. Martin selected for Reserve Banking System.” 

discussion the following topics: 1. “Lia- The third day was devoted to discussion 

bility of Banks Answering Letters of In- of legal topics, an address by ex-Congress- 

quiry.” 2. “Interest Notes.” 3. “Accounts man J. Adam Bede, on “Problems and Prog- 


of Minors.” 4. “Checks Made Out in Lead _ ress.” The entertainment features were in 
Pencil.” 5. “Cashier’s Checks for Deposit keeping with the reputation of St. Louis 


to Cashier's Personal Account With An-_ bankers for hospitality. 

other Bank.” 6. “Pass Books and Deposit ee 

Slips.” 7. “The Income Tax Law.” The total deposits in Missouri State banks 
The convention was one of the most suc- and trust companies on March 4, 1914, was 

cessful in the history of the organization. $345,587,727.36, which is an increase of 


As president of the St. Louis Clearing $16,135,109.86 over the deposits in these in- 
House Association Mr. Festus J. Wade, _ stitutions on March 26, 1913. The total 


president of the Mercantile Trust Com- deposits in St. Louis State banks and trust 
pany and Mercantile National Bank, deliv- companies on March 4 were $149,259,541.45. 
ered the address of welcome. The first Mr. Longmire who has been made as- 
day’s program called for addresses by sistant bond officer of the Mississippi Val- 


J. C. Swift of Kansas City, on “Live Stock ley Trust Company is a native of Hicksville, 
and Live People;” and by W. T. Abbott, New York. He came to St. Louis in 1904, 
vice-president of the Central Trust Company and is a graduate of the St. Louis University 
of Illinois, Chicago, on “The Bankers’ Law School. 


LATEST STATEMENTS OF ST. LOVIS TRUST COMPANIES > 


Surplus and 


Undivided Par Book 

NAME Capital Profits Deposits Value Div. Value Bid Asked 
American Trust Co................-$1,000,000 $170,915 $4,000,117 100 .... 117 ... ... 
a 2,500,000 2,609,597 ....... 100 t16% 204 85 86 
Broadway Saving & Trust Co........ 100,000 69,858 843,196 100 8% 170 155 175 
Commonwealth Trust Co........... 2,000,000 45,289 4,131,592 100 t6% 102 . 50 
Farmers’ & Merchants’ Trust Co..... 100,000 67,132 967,729 100 5% 167 200 ... 
ee a renee 1,000,000 50,000 3,914,435 100 rc 2 ay 
Jefferson-Gravois Trust Co.......... 100,000 26,865 762,277 100 8% 127 120 130 
I cn a soc cbasace 3,000,000 6,854,352 27,866,806 100 18% 328 330 331 
Mississippi Valley Trust............ 3,000,000 5,413,716 16,213,116 100 16% 280 283 286 
Mortgage Trust Co................. 500,000 va mwe aa 100 5% 127 125 135 
St. Louls-Union Trust............. 5,000,000 6,676,412 28,532,562 100 *16% 234 390 395 
Title Guaranty Trust Co............ 2,500,000 SS rere 100 6% 107 71 2 
pe Ee ES errr eer 133,600 133,879 319,084 50 8% 100 150%175% 
West St. Louis Trust Co............ 100,000 28,946 509,748 100 6% 129 115 125 


Corrected by A. G. Edwards & Sons, 410-412 Olive St., St. Louis, and 1 Wall St., New York. 
* Not including extra dividend. + Dividend discontinued. 
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28th YEAR OF SERVICE 


Mercantile Trust & Deposit Company 


OF BALTIMORE 
Capital, Surplus, and Undivided Profits, $4,733,402 


We invite your correspondence in trust, investment and banking departments, paying 


interest on daily balances. 


We offer our services in any or all of the capacities properly exercised by Trust Companies, 
and will give the most careful attention and the benefit of our long experience to all matters 


entrusted to our care. 


A. H. S. POST, President 


BANKERS’ CONVENTION DATES 


CaLiroRNIA.—Oakland, May 27th, 28th and 
20th. 

TENNESSEE.—Chattanooga, 
20th. 

lowa.—Clinton, June 4th and sth. 

WasHINGcTonN.—Walla Walla, June 4th, sth 
and 6th. 

InpAHo.—Twin Falls, June 8th, 9th and roth. 

MINNESOTA.—Minneapolis, June toth and 
and 11th. 

Connecticut.—June 11th and 12th. 

ConNeEctTicuT.—Eastern Point (New Lon- 
don), June 11th and 12th. 

Urau.—Price, June 12th and 13th. 

Orecon.—Medford, June 15th and 16th. 

New Jersey—Cape May, June 16th, 
and 18th. 

Vircinta.—Old 
roth and 2oth. 

West VIRGINIA.- 
and 24th. 

Cotoravo.—Colorado Springs, June roth and 
20th. 

Oxn10.—Cedar Point, June roth. 

SoutH Carottna.—lIsle of Palms, 
ton, June 23d, 24th and 25th. 


28th and 


May 


17th 


Point Comfort, June 18th, 


Martinsburg, June 23d 


Charles- 


MICHIGAN. 
SouTH 
25th 
PENNSYLVANIA. 
26th and 27th. 
NortH Daxota.—Williston, July Ist and 2d. 
Wisconstn.—Milwaukee, July 15th and 16th 
W yominG.—Thermopolis, August 12th and 
13th 
MoNTANA 
22d. 
TEXxas.— 
24th. 
VirGINIA.—Richmond, October 
\rIzZONA.—Castle 
6th and 7th. 
Interesting addresses were delivered at 
the eleventh annual meeting of the New 
Jersey Bankers’ Association at Atlantic City. 
“Bank Stock and Inheritance Taxes” was 
the subject of an instructive paper by Col. 
Willard C. Fisk, counsel of the association. 
H. Parker Willis spoke on “The Status of 
Commercial Paper Under the Federal Re- 
serve Act” and Oliver J. Hands of Rich- 
mond on “Fidelity Insurance.” 


Alpena, June 23d-27th. 
Daxota.—Aberdeen, June 24th and 


June 


Bedford Springs, | 


Butte, August 20th, 2Ist and 


Dallas, September 22d, 23d and 
12th-16th 
Hot Springs, November 


Spokane and Eastern Trust Company 


SPOKANE, WASHINGTON 


ESTABLISHED 1890 


Capital, $500,000 
GENERAL BANKING 


Resources, $9,250,000 
INVESTMENTS 


TRUSTS 


SPECIAL FACILITIES FOR HANDLING INLAND EMPIRE ITEMS 
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The German-/ dmactien Bank 
Port Clinton, Oho 
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**After using your Bookkeeping Machine 
for the last three or four months, we 
estimate the saving in time at fully 
50% over the old hand method, to 
say nothing of the greater accuracy, 
neatness and legibility of the work. 
The saving in money amounts to 
about $35 per month.” 

Tue GeRMAN-AMERICAN BANK 
Port Cirnton, Oxn10 


“While the system of bookkeeping 
employed and the machine are both 
new to our bookkeepers, I am satisfied 
the work is being done in half the 
time that was previously required.” 


CommerciaL STaTE BANK 
Granp Istanp, Nes. 


' 


a aga a aa 28 Fy) 


“« 


We are highly pleased with the way 
the Burroughs Posting System is 
working out. It eliminates most of 
the errors to which the bookkeeping 
department is liable, and enables us 
to keep our work up to the minute.” 


Tue NATIONAL 
Cravutauqua County Bank 
Jamestown, N.Y. 


“Burroughs Ledger 


Posting Machine 
Saves $35 a Month 


—and the saving in time is 
estimated at fully 50% 
over the hand method” 


This is what the German- 
American Bank of Port 
Clinton, Ohio, says about the 
Burroughs Ledger Posting 
Machine. It didn’t take ayear 
either to effect this saving— 
the machine has only been in 
use three or four months. 


Wehave only told you about 
one bank—there are hundreds 
of others throughout the 
country which have had like 
experiences and say just as 
muchin favor ofthe Burroughs 
machine for bank work. 


It is not necessary to make 
any radical changes in the 
bookkeeping methods already 
in use in your bank. The 
Burroughs simply takes the 
place of pen and ink and men- 
tal effort—and with a great 
saving in time and money. 

We will show you in your own 
bank, on your own loose leaf ledgers 
and with one of your own book- 
keepers operating the machine, that the 
Burroughs can do as much for your 
business as it has done for other 
bankers. 


Write us today about the Burroughs 
method of handling postings, There 
will be no obligation. 


Burroughs Adding Machine Co. 
90 Burroughs Block 
Detroit, Michigan 
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Pittsburgh 


Special Correspondence 
Pittsburgh Banks Seek Re-alignment 


Pittsburgh bankers will make common 
cause with several other cities in appealing 
tc the Federal Reserve Board for a re- 
arrangement of the Regional bank district 
divisions. It will be contended that the cur- 
rent of Pittsburgh trade and financial rela- 
tions is eastward instead of toward Cleve- 
land. It is generally conceded that it would 
be more in harmony with customary courses 
of business if Pittsburgh were included in 
the Philadelphia district. Although there«is 
no authoritative basis for the report it is 
currently stated that the Federal Reserve 
Board may incline favorably toward includ- 
ing the whole State of Pennsylvania in the 
Philadelphia Reserve bank district To 
offset this gain it is suggested that th 
northern counties of New Jersey might b 
properly adjoined to the New York district. 
Committees will be appointed to place the 
matter before the Federal Reserve Board 
at thé proper time. 

In regard to the decision of the Federal 
Reserve Organization Committee the Peo- 
ples’ National Bank says: 

“The ‘customary course’ of the business 
of the district of which Pittsburgh is the 
real financial, commercial and_ industrial 
center, is eastward, and Philadelphia or 
New York would certainly be more con- 
venient for Western Pennsylvania than 
Cleveland, Chicago or St. Louis. The city 
selected by the committee was the last 
that bankers in the Pittsburgh district would 
have named—a statement that is not in- 
tended in derogation of Cleveland’s ac- 
knowledged interests, but that is based upon 
demonstrable fact. In the absence of con- 
vincing argument to the contrary, the im- 
pression will remain that partisan politics 
was permitted to intrude into at least this 
particular selection.” 


The First-Second National Bank of Pitts- 
burgh, which closed its doors July 7, last, 
resumed business recently with nearly 
$14,000,000 in cash and total resources of 
$28,641,840. The bank began business with 
the following staff of officers: J. B. Finley, 
chairman of the board; Lawrence E. Cands, 
president; Frank F. Brooks, vice-president 
and cashier; Clyde C. Taylor, assistant 
cashier; James M. Young and Thomas C. 
Griggs, assistants to the president; William 
F. Benkiser, managing foreign department. 
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FIDELITY 
TITLE AND TRUST 
COMPANY 


341-343 Fourth Avenue 
PITTSBURGH, PA. 


Capital, Surplus and Undivided Profits 


$7,750,000.00 


Interest paid on deposits 
Loans on approved collateral 
Acts in all Trust Capacities 
Safe Deposit Boxes for Rent 





Los Angeles 


At a recent meeting of the board of di- 
rectors of the German-American Trust and 
Savings Bank of Los Angeles, R. E. Zim- 
merman was elected assistant cashier to fill 
the vacancy caused by the recent death of 
George A. Mattern. The personnel of the 
bank’s officers is now as follows: 

M. N. Avery, president; W. E. McVay, 
vice-president; J. F. Andrews, vice-presi- 
dent; R. P. Hillman, cashier and secretary ; 
W. W. Gibbs, Jr., assistant cashier; J. Veen- 
huyzen, trust officer; W. R. Morehouse, 
assistant cashier; O. C. Schmidt, assistant 
secretary; L. B. Howe, assistant trust off- 
cer; R. E. Zimmerman, assistant cashier. 

J. E. Fishburn, president of the Los An- 
celes Clearing House Association, has an- 
nounced that the by-laws of the organization 
have been so changed as to allow savings 
banks and trust companies to enroll as 
members. At present the association con- 
sists of National banks only and the sav- 
ings banks conduct their Clearing House 
business through a member’s bank. The 
Savings Bank Association has before it the 
matter of joining the Clearing House under 
the new order of things. 


A _ eg 
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Cleveland 


Special Correspondence 
Co-operation of Trust Companies and 
State Banks Essential 
The fact that any revision of the National 
monetary system could hardly become ef- 
fective without enlisting the co-operation 
of State banks and trust companies was 
recognized by the legislators who framed 
the Federal Reserve Act. The banking 
statistics of Cleveland illustrate perhaps 
more forcibly the preponderance of banking 
resources held by State institutions, than 
any other Reserve city in the United States. 
The seven National banks of Cleveland have 
total capital of $9,600,000, surplus of $4,800,- 
000, undivided profits of $2,603,000 and 
total resources of $110,852,838. The trust 
companies and savings banks of this city 
report combined banking resources of 
$267,404,000, combined capital of $13,692,000, 
and aggregate surplus and undivided profits 
of $17,525,000. It is, therefore, obvious that 
the seven subscribing National banks of this 
city represent but 30 per cent. of the bank- 
ing resources of Cleveland, and that the 
Federal system can hardly become effective, 
unless it commands the co-operation of 
State institutions. The importance of 
State bank and trust company aid is further- 
more emphasized by a study of the latest 
annual report of the Comptroller of Cur- 
rency. This shows that of the total num- 
ber of banking units, both National and 
State, in this country, amounting to 20,254, 
21,781 are State banks and trust companies. 
Of the $23,181,545,000 combined banking 
power of the United States the 7,473 Na- 
tional banks hold $8,780,641,000, and the 
State banks and trust companies $14,391,- 

904,397. 

It is quite likely that State banks and 
trust companies in this district will apply 
for membership in the Federal Reserve 
banking system, retaining, however, their 
State organization, as soon as it develops 
that the new plan will work out successfully. 
Further revision of the State laws will be 
necessary in order to reconcile conflicting 
points of authority and of powers, as con- 
trasted with the provisions of the Federal 
Reserve Act. The amendments passed by 
the Ohio legislature recently were hastily 
considered, and changes will be needed in 
some important particulars. 
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Per Capita Savings Deposits in Cleveland 


For every man, woman and child in 
Cleveland there is a deposit in a Cleveland 
savings bank of about $376. In fourteen 
years, or since the 1900 census, the per 
capita deposit in Cleveland savings banks 
has risen from $228. If everybody in 
Cleveland had an equal share of the money 
deposited in the savings banks, everybody 
would be richer by $148, or 65 per cent. 
richer than he was fourteen years ago. 
Total deposits in Cleveland savings banks 
now are about $235,000,000, and a late esti- 
mate places the city’s population at 630,000. 
In 1900 the savings banks deposits totaled 
about $86,900,000, and the population in 
round numbers 381,700. 


Secretary Security Trust Co., Detroit 


At a recent meeting of the directors of 
the Security Trust Company of Detroit, 
Albert E. Green was elected secretary, suc- 
ceeding Charles Moore, who resigned to 
devote himself to literary work. Mr. Green 
has been treasurer of the Security Trust 
Company for more than a year, and will 
also continue in that position. 








A Southern Institution at the 
“Gateway of the South’ 


Through our direct connections we 
have exceptional facilities for render- 
ing the best Transit Service to our 
Customers and we want your business 


Correspondence Invited 


The Equitable Mortgage 
& Trust Co. 


Equitable Bldg., BALTIMORE, MD. 


Capital $750,500 Surplus $187,625 
Resources over $3,000,000 


JOHN R. BLAND HUGH L. POPE 


President Treasurer 
ROBERT S. MOONEY  S. TAGART STEELE 
Vice-President Secretary 


EUGENE PENNINGTON 
Asst. Sec’y & Treas. 
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New Orleans 


Special Correspondence 
New Orleans Will Protest 

Business men, bankers and citizens in 
every branch of trade are aroused and pre- 
pared to make a vigorous protest against 
the decision of the Federal Reserve Organi- 
zation Committee in discriminating against 
this city in the selection of Reserve bank 
centers. Long statements have been pub- 
lished in the daily newspapers controverting 
the arguments presented by Congressman 
Glass as to why Atlanta and Dallas were 
selected and the claims of New Orleans 
were overlooked. The facts and figures 
presented in a rejoinder published by Mr. 
Sol Wexler are well nigh irrefutable. They 
show by actual statistics that New Orleans 
is not only far ahead of either Atlanta and 
Dallas in volume of banking resources, clear- 
ances, commerce, but that its ratio of 
progress is also comparable with either city 

A representative delegation, composed of 
bankers and leading business men is pre- 
pared to go to Washington to present the 
claims of this city before the Federal Re- 
serve Board as soon as the latter is organ- 
ized. It is difficult to get away from the 
conclusion that the Organization Committes 
played “petty politics’ in ignoring this city, 
and sentiment of a reactionary kind is 
rapidly developing. 


Spokane, Wash. 


Stockholders of the Spokane & Eastern 
Trust Company have received a stock divi- 
dend of 33 I-3 per cent., amounting to 
$100,000, being their share of the recent in- 
crease in capitalization of the company. 
With the amalgamation with the Northwest 
Loan & Trust Company, the capital was in- 
creased from $300,000 to $500,000. Of the 
new issue, the Gallands, representing the 
old Northwest Loan & Trust, got $100,000 
and the other $100,000 goes to the old Spo- 
kane & Eastern Trust Company stockhold- 
ers in the form of a stock dividend. . 

Arthur S. Blum, formerly collection teller 
of the Union Trust & Savings Bank, has 
been elected cashier to succeed W. G. Hall, 
who has been promoted to trust officer of 
that institution. 

The Union Trust & Savings Bank of Spo- 
kane has been appointed trustee for the 
bondholders and holder of the mortgage for 
$4,750,000 of the Spokane, Wallace and In- 
terstate Railway Company. 


Re-elected President Bank Clerks’ 
Association 

At the recent forty-third meeting of the 
Bank Clerks’ Mutual Benefit Association at 
Providence, R. I., Mr. H. Howard Pepper, 
trust officer and 
assistant  treas- 
urer of the In- 
dustrial Trust 
Company of that 
city, was again 
honored with the 
office of  presi- 
dent. Mr. Pep- 
per has been one 
of the most ac- 
tive workers in 
developing the 
beneficiary pur- 
poses of this or- 
ganization, which 
has a total mem- 
bership of 482, 
and has assets of $67,000. The organization 
has paid out a large number of death bene- 
fits, and its assets show a steady gain each 
year 


He. HOWARD PEPPER 


President Pepper was the toastmaster at 
a recent joint banquet of the Bank Clerks’ 
Mutual Benefit Association, and the Provi- 
dence Chapter of the American Institute of 
Banking. The guests included many “insti- 
tute’ men from different cities and officers 
of Providence banks and trust companies. 
Mr. Pepper reviewed the work accomplished 
by the association since its inception and 
advocated the adoption of an honor roll for 
those who merit recognition throughout the 
State. 

West Penn Traction Notes 

\. B. Leach & Company, in association 
with the Bond Department of the Conti- 
nental & Commercial Trust & Savings 
Bank of Chicago, are offering their new 
issue of West Penn. Traction Company 3 
year 6 per cent. secured gold notes due 
March 1, 1917. These notes are offered sub 
ject to prior sale and change in price at 99 
and interest to yield approximately 6.40 per 
cent. The West Penn. Traction Company 
serves a great industrial territory, and has 
a splendid record of earnings. This com- 
pany serves an area of 2,500 square miles 
in Western Pennsylvania, Ohio and West 
Virginia, and also does the lighting power 
and traction business in 125 municipalities 
in this section. The Continental & Com- 
mercial Trust & Savings Bank of Chicago 
is trustee. 
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SPECIAL DIRECTORY OF COLLECTION BANKS AND TRUST 
COMPANIES 


NOTICE—The banks and trust companies in this list have exceptional facilities for collections 


in their respective cities. 
ALABAMA 


Birmingham.......... Birmingham Trust and Savings Co.—Capital $500,000. Surplus 
$500,000. Arthur W. Smith, President; Tom O. Smith, Vice-Presi- 
dent; Wm. H. Manly, Cashier. The very best facilities for handling 
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collections. 
Shs atacsudscaen City Bank and Trust Company.—Capital and Surplus $1,000,000. 
Collections a Specialty. We give Reasons for non-payment. 
KENTUCKY 
EUs sido cs vs ae National Bank of Commerce of Louisville, Ky., with ample capital 


and surplus, and unparalleled advantages for collecting over the 
Ohio valley, tenders its services to the bankers of the country. Samuel 
Cassedy, President. 


MARYLAND 


Baltimore... 2... 22% ..First National Bank.—Capital $1,000,000. Surplus and rofita, 
$550,000. Deposits $6,500,000. H. B. Wilcox, President; Wm. 8. 
Hammond, Cashier. Send us your Maryland business if you want 
prompt and satisfactory service on reasonable terms. 


MASSACHUSETTS 
Springfield ........... The Third National Bank.—Capital and Surplus, $1,100,000. For quick 
service on collections in Western Massachusetts, send to us. Low 
rates and best service guaranteed. 
MICHIGAN 
PRs eco occ dense The People’s State Bank.—Capital and surplus, $3,000,000.00. Geo. 


H. Russel, President; Austin E. Wing, Cashier; H. P. Bergman, 
Cashier Savings Department. 


MISSOURI 


Kansas City.......... Commerce Trust Company.—Capital, $1,000,000. Surplus and undi- 
vided profits, $600,000.00. W. T. Kemper, President; J. Z. Miller, 
Jr., Vice-President; H. C. Schwitzgebel, Secretary; Richard C. Mene- 
fee, Treasurer; Townley Culbertson and J. D. Rising, Assistant 
Secretaries. Collections promptly made and remitted for. Write 
us for terms. 


NEW YORK 


DEG aos ore sapeees The People’s Bank.—Capital $600,000.00. Surplus and profits 
$680,000.00. Deposits $8,000,000.00. A. D. Bissell, President; 
C. R. Huntley, E. H. Hutchinson and E. J. Newell, Vice-Presidents; 
Howard Bissell, Cashier. Send us your Buffalo collections and 
you will receive prompt returns at low rates. 


OHIO 


Cincinnati............ The Union Savings Bank and Trust Company.—Capital $1,000,000. 
Surplus $2,000,000. J. G. Schmidlapp, Chairman of the Board, and 
C. B. Wright, President. 


Hamilton... ...0cess The Second National Bank.—Capital $100,000.00. Surplus $250,000. 
Charles E. Heiser, President; George P. Sohngen, Vice-President; 
John E. Heiser, Cashier. Collections a specialty. 


We vaedisd 0s cases The Ohio Savings Bank and Trust Co.—Capital $850,000. Surplus 
$425,000. Jas. J. Robison, President; Edward Kirschner, Cashier. 
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Cut this out and mail to 


NATHANIEL FERGUSON, 2t0f°R dati 


NATHANIEL FERGUSON, Publisher, Reading, Pa. 
Please send me for examination, carriage free, a copy of YOUR 27 AD. CAMPAIGN FOR 


TRUST DEPARTMENTS OF TRUST COMPANIES. If we do not care for the campaign 


we will return it in five days. If we use the advertising we will remit to you $50.00. 


Signature 


City and State 


PENNSYLVANIA 


Philadelphia..........Farmers & Mechanics National Bank.—Organized 1807. Capital 


$2,000,000. Surplus $1,300,000. Deposits $15,000,000. Active and 
reserve accounts of Trust Companies and Banks invited. Howard 
W. Lewis, President; H. B. Bartow, Cashier. 


TEXAS 


..Dallas Trust and Savings Bank.—Capital $300,000; surplus and un- 
divided profits $200,000; stockholders’ liability $300,000. S. J. 
Hay, President; E. R. Tennant, Acting Secretary. Special collection 
facilities. 


Dallas 


WASHINGTON 


Northwest Trust and Safe Deposit Co.—Capital $70,000. E. Shor- 
rock, President and Manager; Alexander Myers, Secretary and 
Treasurer. Special facilities for collections. 
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TORONTO 


The Bank of Toronto.—Capital $5,000,000. 
Incorporated 1855. 


MES. cick e as icon Reserve $6,000,000. 


BRANCHES 
ONTARIO 

Toronto (12 offices) Havelock Shelburne 
Allandale Kerwood Stayner 
Barrie Keene Stratford 
Berlin Kingston Sudbury 
Bradford London (4 offices) Thornbury 
Brantford Lyndhurst Wallaceburg 
Brockville illbrook 


Colonsay Victoria 
Glenavon Merritt 
Gravelbourg New Westminster 
Kennedy 
Kipling 
Lafleche 
Langenburg 


QUEBEC 


Waterloo Montreal (5 offices) 


Burford 
Cardinal 
Cobalt 
Cobourg 
Colborne 
Coldwater 
Collingwood 
Copper Cliff 
Creemore 
Dorchester 
Elmvale 


Galt 


Milton 
Newmarket 
Oakville 

Oil Springs 
Omemee 
Ottawa 
Parry Sound 
Penetanguishene 
Peterboro 
Petrolia 
Porcupine 
Port Hope 


Welland 


+ Wyoming 
ALBERTA 


Calgary 
Coronation 
Oyen 
Richdale 
Veteran 
Youngstown 


SASKATCHEWAN 


Mazenva 
Meyronne 
Montmartre 
Mortlach 
Pelly 
Preeceville 
Stenen 
Vibank 
Wolseley 
Woodrow 
Yorkton 


BRITISH 


Maisonneuve 

Point St. Charles 
aspe 

St. Lambert 


MANITOBA 


Winnipeg 

Benito 
Cartwright 

Pilot Mound 
Portage la Prairie 


Assiniboia Rossburn 
Bredenbur 
Churchbridge 


Gananoque Preston | 
Hamilton St. Catherines 
Hastings Sarnia 


COLUMBIA Swan River 
Vancouver (2 offices) Transcona 


The collection of commercial bills receives prompt attention. 
We have a complete list of correspondents throughout Canada. 





